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Bottleneck Before It Arrives ai 
Curre 
The | 
A TRANSPORTATION TIE-UP, which might easily A major proportion of those 340,000 cars could be Decis 
lose the war for us, threatens the United States. By mid- switched to full-car operation, and instead of 15 million ? 
summer, key Washington officials estimate, all highway tons, they could handle 200 million tons per year. 
and railway hauling equipment, nearly all of which is Prop 
already devoted to military or war production work, will This change-over, while a big problem, would still 
be in use to capacity. Yet by mid-summer, war produc- be a simpler one than many others which the railroads Freig 
tion will still be far short of its peak. have already successfully solved. 
If, in the succeeding months, we can’t transport all As for the L.c.l. shipments . . they are motor trans- U.S 
needed raw materials to our factories and the finished port’s ‘‘dish.”’ Delivery time, minimum handling, door- 
tools of war away from them, the consequences will be to-door delivery, time-table schedules, co-ordination T. P 
disastrous. with factory assembly lines . . on all of these factors, 
We can’t wait for this situation to come upon us before motor Carriers score 100 percent. Defer 
working out the solution. The enemy won't grant us More highway haulage equipment . . particularly 
that delay. Truck-Trailers . . will be needed, of course, to enable Car 
} - : i bsorb the l.c.l. e taken 
Build enough new railway rolling stock to take up the ne caalee quttas te sane , ae 
> aa 7 ti over from the railroads. 
slack? There isn’t enough production capacity not Ratio 
already converted to war work . . there isn’t enough The Trailer manufacturers of America can build all of the 
vai : ge sari ph enough steel and other material necessary Trailers for war production use . . and pro- 1 oe 
RS Se ae ae eee ee Pea duce them in ample time . . if it is made possible for them 
But there is a solution that will certainly take up most to go ahead. Further, they could still devote a con- Rail 
of the slack . » probably all of it. This solution is prac- siderable part of their facilities to direct war work. 
tical and simple. It can be put into effective operation Petr 
quicker than any other. Here it is... Consider this fact, too: Every ton of material (steel, wan 
rubber, etc.) utilized in freight car haulage equipment 
1. Devote all rail facilities in the country to the full-car, can produce only 49.1 ton-miles per day . . while every Air " 
through-haul work which the railways are primarily ton of these materials utilized in Truck-Trailer haulage 
geared to handle. equipment can produce 412.5 ton-miles per day (calcu- Ques 
2. Let the motor transport industry take over all i. c. |. lations derived from reports of Interstate Commerce 
and merchandise freight hauling in addition to the vari- Commission and Association of American Railroads). — 
ed and indispensable services it is already rendering. What about motive power required for these added 
This solution will add nearly 20 percent to our Truck-Trailers? Much of it could be obtained by con- Dige: 
national transportation capacity . . possibly the differ- verting the scores of thousands of light and medium- 
ence between victory and defeat! duty motor trucks which are now used to carry, rather Dock 
- than pill, their loads. This simple and inexpensive con- 
Here are the facts: ‘‘More than 20 percent of the total ‘ : - 
frei : : : Suea® version would double, and even triple, the productive 
reight-carrying equipment of the railroads is tied up ‘ : Pers 
; : : os capacity of the power units. . 
in the handling of merchandise traffic’’—(quoted from 
Railway Age, February 21, 1942). Since there are That, we sincerely feel, is the most workable, effective Mot 
approximately 1,700,000 freight cars in service, this solution to the impending transportation bottleneck. anes 
a “ — pip ie = pee wa — It can be put in operation fairly speedily . . but not 
a a es nye : ? . Gaes, OF sh ge yag roy . overnight. The time to set it in operation is not next 
Sy HY SS Clny F ears (about 15 million July, when the tie-up is scheduled to begin choking our oo 
tons per year) of the railways’ total tonnage (Yearbook war production. The time to start is NOW! 
of Railroad Information, 1941 Edition, by Committee ‘ 
on Public Relations of the Eastern Railroads). Let’s break the bottleneck before it arrives! 
Name R 
Pub! 
WHAT WILL HAPPEN IF TRANSPORTATION BREAKS DOWN? @ 
Our war effort will be tragically handicapped, we need not only to maintain the man-power in Our actual existence depends largely on things —— 
of course. Our armed forces will have to struggle our factories, but also to sustain all men, women grown and made elsewhere and transported to us. Publis 
without the full supply of guns, planes, tanks, and children. There will be a lack of milk, meat, So if our transportation system breaks down, it 
ships, shells and supplies they need for victory. vegetables, bread, cereals, shoes, clothing ...an will certainly mean distress and chaos, if not corey 
But the results won't stop there. They'll pene- endless list of our daily necessities. disaster, for all of us. EDI 
trate every American home. There will be a short- In pioneer days, American families could be vir- That's not a pretty picture, but it’s an accurate HA 
age ...if nota stoppage... otf many of the things tually self-sustaining. But that’s impossible today. one. It must never be allowed to materialize. E 
‘ 
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Port of Long Beach 


* BOULDER DAM provides Southern 


California with a greater supply of electric 
energy than Niagara and Muscle Shoals 


combined. 


* IN ADDITION Long Beach owns its own 


ample natural gas and water supply. 


* IN BOTH the supplies are unlimited and 
our rates are competitive with any other 


section of the United States. 


BOARD OF HARBOR COMMISSIONERS 


E. J. Amar, Port Manager 


LONG BEACH, CALIFORNIA 


Tus Trarric Service Corr.. 418 S. Market St., Chicago, Ill. Entered as 


second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Serving Dependably with 


CHEVROLET'S 


“Truck Conservation Plan” 
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Your Chevrolet dealer—specialist in “Truck Conservation” 
—will be glad to cooperate with you in every way to keep 
your trucks serving dependably and economically. . . . See 
him today for the new and better kind of service now avail- 
able to all truck owners under the “Truck Conservation 


Plan” originated and recommended by Chevrolet. 


CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT, MICHIGAN 


ALWAYS SEE YOUR LOCAL CHEVROLET DEALER FOR 
SERVICE ON ANY CAR OR TRUCK 
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Transportation War Obligations 


Nothing could better illustrate the confusion that 

prevails in Washington in this time of war, with 
departments and bureaus multiplied and duplicated 
and tripping over each other’s heels, than the conflict 
between O. D. T. and O. P. M. as to production of rail- 
road equipment. The Office of Production Management 
has said that this production must be definitely limited. 
The Office of Defense Transportation, headed by Direc- 
tor Eastman, does not agree to the limitations pre- 
scribed. 

It may be, of course, that O. P. M. is right and that 
adequate transportation must be sacrificed to more 
pressing war needs. But O. D. T. knows better than 
any one else in authority what the transportation needs 
are and it would seem that more consideration than 
has been given should be given to its representations. 
Certainly, adequate transportation for war supplies 
is an essential war need, for production without trans- 
portation of the product would avail nothing. 

It must be borne in mind, however, that, as long 
as the present transportation machine is not function- 
ing to its utmost capacity with what it has, there is 
some justification for not permitting it to expand much. 
And its present capacity has not yet been exhausted. 


Everybody familiar with the situation knows that. The 
talk of “voluntary cooperation” to bring about more 
efficiency and get more out of the machine is proof of 
it. It seems to us that, regardless of what O. P. M. 
may or may not do, but especially if it persists in limit- 
ing the supply of new equipment, both patriotic duty 
and mere business wisdom indicate that everything pos- 
sible should be done to facilitate the movement of traffic 
and make the best possible use of existing facilities. 
The blame for the fact that this ultimate efficiency is 
not being reached rests on railroads, shippers, and the 
authorities alike. 


First the railroads. There are opportunities for 
them to discourage and actually prevent circuitous rout- 
ing of freight and the use of their cars for storage pur- 
poses by diversions and reconsignments. There are op- 
portunities for the speeding up of movement and the 
saving of equipment by such measures as the joint use 
of terminals. They can conserve passenger equipment 
by cutting off the greatly abused free transportation 
privileges. Perhaps, in some instances, they might 
actually pool traffic. 

As for shippers, there are opportunities to avoid 
circuitous routings and the use of slower lines in order 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do equating by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway propoaal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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to accommodate railroad friends or to get out of their 
plants goods that are not needed in a hurry by custom- 
ers in order to make room for other stock, or to keep 
goods in transit until a suitable market can be found. 
They can load and unload more promptly and load more 
heavily. 

As for government authority—the O. D. T.—it is 
its duty to survey all these and other possibilities, to 
ascertain by consultation with those affected which of 
them are practicable and to what extent, and then to 
put them into effect by orders binding on everybody, 
including both those who are willing to “cooperate” 
and those who are not. 

In all this we are not overlooking the genuine 
desire on the part of many—perhaps most—to coop- 
erate, but we say that this desire is not enough. Waste- 
ful practices continue and will continue until orders 
are applied—just as conservation of sugar, if that is 
finally undertaken, will work only if strict rationing 
orders are issued and enforced. Does anyone believe 
that housewives and other citizens would voluntarily 
cooperate in such a plan to the extent that it would 
work with entire efficiency? Are industrial traffic men 
and railroad men in general any different from other 
citizens? 

It may be thought that we are somewhat too zeal- 
ous in favor of the program we advocate and too in- 
sistent that it is necessary. Well, we have concluded 
that we are in a war—a serious war, in which we are 
taking a licking and in which we can hope to win only 
if Germany and Japan will wait and Russia will stand 
hitched long enough for us to bring ourselves to a 
position of fighting equality with our enemies. Every- 
body should realize that and should be seeking what 
he can do to help his country win. The man in trans- 
portation, on either side of the fence, is fortunate in 
that he knows exactly what he can do. His job is to 
make the transportation machine function to its ut- 
most capacity. 

The National Industrial Traffic League, at its meet- 
ing in Cincinnati this week, seems to have grasped the 
point ‘and to have acted in the interest of sound trans- 
portation as a whole instead of in that of any par- 
ticular group. Its action is certainly an improvement 
over what it did at St. Louis. It remains to be seen, of 
course, how wisely its special committee will act in 
deciding that certain measures are necessary and in 
advocating or approving orders to put them into effect. 

This is no time for insisting on “business as usual” 
or leaving to the individual the kind and extent of co- 
operative effort he will put forth. Objections like that 
of Mr. Harrison for “labor” to Director Eastman’s only 
order thus far, requiring heavier loading of merchan- 
dise cars, must cease. Even if his point is well taken, 
transportation is not being carried on, especially now, 
for the benefit of “labor.” It is being carried on to win 
the war. Labor will have to do its bit with the rest of 
us, though, as far as that is concerned, there are plenty 
of jobs at good pay. This is not a-time for speeches 
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from Director Eastman sugaring those to whom he js 
talking and sounding as if he were a candidate fo, 
office instead of a government agent charged with the 
duty of getting the best possible out of the transporta. 
tion machine. It is a time when fatuous talk of “vol. 
untary cooperation’”’ to bring about conservation should 
stop and everybody concerned should cooperate to 
bring about a situation in which conservation will be 
forced on the just and the unjust alike. The only ques. 
tion asked should be whether this or that proposed 
measure would actually result in the saving desired. If 
it would not, it no longer should be talked about even 
as something to be brought about by “cooperation.” 
If it would, it should be put into effect by order. 












Whose Ox Is Gored ? 


Whether Director Eastman, of the Office of De. 

fense Transportation, knows his business or not 
depends on which column you read, if you rely on Rail- 
way Age, the railroad organ, for your information. 

Note the following: 

It is hard to collaborate with a fellow who already knows 
all the answers without outside assistance, and who believes, 
not only that Rome can be built in a day, but that it is going 
to be.—April 11, p. 33, column 1. 

Mr. Eastman ought to be on WPB—and your observer's 
prediction is that those fellows will continue to fumble their 
transportation function until either Eastman or some other 
equally-competent transportation man is made a board member. 
—aApril 11, p. 33, column 3. 

The first paragraph refers to Eastman’s Order No. 
I, requiring heavier merchandise loading, which the 
railroads apparently don’t like, and the second to his 
opposition to W. P. B. curtailment of railway equip- 
ment supply. 


T. P. and W. Sidelights 


The correspondence between President Gordon, of 

the Transportation Association of America, and 
Wayne L. Morse, member of the National War Labor 
Board, with respect to the T. P. and W. Railroad case 
is interesting and snappy, with the honors, in ou 
opinion, favoring Mr. Gordon, both as to general prin- 
ciples and specific facts and as to cleverness of expres- 
sion. We could wish, however, that the T. A. A. fire- 
works had been discharged while the T. P. and W. case 
was still more a matter for debate and Mr. McNear 
still had his railroad, when they might have done some 
good. The present exhibition reminds us very much 
of a Chicago mayoralty campaign several years ag0 
when “Big Bill” Thompson made his fight on the 
strength of promises to “bust King George Third 0 
the nose.”’ It will be remembered that George was King 
of England at the time of the American Revolution. 

We have elsewhere in this issue given considerable 
space to J. W. Barriger, federal manager of the T. P: 
and W. Railroad, explaining the taking over of that 
railroad by the government. There is nothing new 0 
that has not been published by us before in what he 

(Continued on page 1026) 
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The eighteenth and nineteenth 
verses of the third chapter of the 
book of the Prophet Isaiah, speak- 
ing of the unpleasant things to 
happen to Judah’s capital city, say: 

“In that day the Lord will 
take away the bravery of their 
tinkling ornaments about their 
feet, and their cauls, and their 
round tires like the moon; the chains, and the bracelets and 
the mufflers.” 


They May Have Had 
a New Deal in Jeru- 
salem in Those Days 





The king who offered his king- 
dom for a horse is being para- 
phrased by the heads of govern- 
ments now asking for ships. The 
need for ships has been acute 
for some time but the man in 
the street now finds himself 
being advised on that subject 
not once or twice a week but 


A Ship, My Kingdom 
for a Ship! Comes Near 
Being the Cry Now 


two or three times a day. 

At times in the last three or four months, some of his 
friends have been tempted to smile when they have noted in 
Director Eastman’s speeches the emphasis he has placed on 
transportation. Without it, he has indicated, there could be no 
war. The anguished king who cried for a horse was doing no 
more than Eastman, who is so gentle one is not inclined to 
think of him as a companion of Mars. 

Fifty or sixty thousands of airplanes rolling off the as- 

sembly lines in the United States in the next year must be got 
to the front. If they are not, they will be of no more use in 
winning the war than a bunch of figures. They can be used 
in defense. But defense, it is becoming well settled in men’s 
minds, will not win this war. 
_ Lack of tankers to bring petroleum to the Atlantic states 
is one of the most serious facts now. That’s the part of the 
country in which much war gear is produced. Lack of oil will 
seriously interfere with the operation of manufacturing plants. 
Fortunately for the country, there are pipe lines the flow 
through which can be reversed. Competition of two pipe lines 
in the southern states, notwithstanding the opposition of state 
authorities, probably nudged thereto by local interests, has 
helped much, according to the view here. 

South Africa’s part in the war has become a matter of 
concern to Allied leaders. Africanders—that is, the native 
whites of Holland descent—are still resentful of Britain’s 
crushing of their republic. But that resentment is of no im- 
portance in comparison with the question whether South Africa 
industries engaged in making war materials will be able to 
get supplies from the United States. Her production of steel is 
small, of course, in comparison with that of the United States. 
In fact, the United States produces more steel than the rest of 
the world put together. But the South African plants, it is 
represented, are needed, even if keeping them in operation re- 
_ between 500,000 and 600,000 tons a year from this 
country. 

If South African production could be stepped up ten-fold, 
for instance, it would be a great help to the Allies. The haul 
of finished goods from that part of the world toward Japan 
would be shorter than from Britain or America. So it is a 
question of ships, ships, and more ships. But expansion of 
South African steel means more tools from the United States. 
In fact, the need is not for George to do it but for Uncle Sam 
to pitch in not only at home but in many parts of the British 
empire, with more ships. 





From the President down, Washington 
is thinking about curbs on inflation. The 
rising cost of living is worrying official- 
dom. The President has gone into deep 
meditation on the Subject. Stephen 
Early, of the White House secretariat, 
told reporters early in the week that 
President Roosevelt was so much im- 
' pressed with the necessity of something 
being done that his appointments for the week would be few. 
That would leave him time for thinking on the subject. 


Anti-Inflation 
Doctors at Work 
in Washington 
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Before that announcement, it was announced by columnists 
that for months government economists had been worrying 
about the matter. One of them said one of the most encourag- 
ing developments was the interest the President was showing in 
the economic effects of the war program. The implication was 
that only recently had he been showing any interest in that 
situation. But as soon as Early made the announcement, he 
withdrew into the deep shadows by refusing to be specific as 
to what halters were being prepared to prevent the price bal- 
loon ascension. So the other reporters (Early himself being a 
reporter by trade), began speculating. 

The President himself had a few days before observed 
that a broad plan of action to prevent rising prices was im- 
minent. Fine words, it might be remarked, but utterly without 
biting force in a situation where it is necessary for those who 
produce to have increases in prices to meet the tax bills alone. 
Only last month the little fellows, meaning those with $5,000 
or $6,000 a year, paid income taxes that had been multiplied 
by about three and a half, notwithstanding that the prices of 
all the things they had to buy to eat and wear had gone up. 
It is not human nature not to yell when such things take place. 

The reporters speculated that, among the anti-inflation 
things under consideration, were restrictions on wage increases, 
boosting the tax bill beyond the $7,600,000 level now con- 
templated, freezing all prices or putting a ceiling on them, 
greater curtailment of retail credit and installment purchases, 
more stringent rationing of scarce goods, and, perhaps, com- 
pulsory savings through investment in war bonds. 

Not one word was there in the suggestions about stopping 
any of the hundreds of foolish wastes of money in Washing- 
ton. Not one man thought of suggesting abolition of useless 
agencies, the requirements of which take men away from busi- 
ness to answer useless questions cooked up in the innumerable 
“conferences” resulting in useless “surveys” in which the 
needless office holders ride their hobbies and thousands of 
clerks rake over old straw. Seemingly, the Hahnemann theory 
that like cures like was the only thing that could be thought 
of. But only part of it was thought of. Nobody thought of the 
fact that, unless there was a tincture of the thing that had 
caused the trouble, there could be no cure, nor of the fact 
that, before the tincture or serum could be prepared, the poison- 
ous thing to be used as the base had to be dead. 

Nobody thought that, to:eradicate the trouble caused by 
useless taxes, some part of the tax poison needed killing or 
near killing, as, for instance, cutting the proposed tax measure 
down to, say, about $5,000,000,000. Then the patient might not 
struggle so violently to get the additional money wherewith 
to pay. 

To be sure, it would be hard on the victims and Wash- 
ington as well if, say, just 50,000 of the war workers imported 
into Washington were sent home to do some of the work need- 
ing doing in the factories and on the farms. That might inter- 
fere with political plans for this fall but then again it might 
inspire confidence. It might be taken as evidence of a de- 
termination to prevent inflation by removing one of the causes 
thereof. And that might bring votes. 

Many of the war workers are getting salaries much larger 
than they ever got at home. Telling them by means of re- 
strictions on installment buying, that they may not spend the 
extra money may put a check on inflation. Many of them dis- 
cover as soon as they get here that they are no better off than 
they were at home. Washingtonians read the newspapers. If 
they have houses or apartments to rent to war workers, they 
proceed to get money for their higher taxes from the war 
workers. So the merry-go-round called inflation is started. 
The government has established a rent commission in the na- 
tional capital. It’s like the old labor relations board. The land- 
lords, up to this time, have lost three fourths of their cases. 
In the end, the war worker will lose because the professional 
apartment or rooming house landlords know how to deal with 
obstreporous tenants. 

Inflation is the only way people can pay heavier taxes and 
other costs resulting from governmental operations. So, unless 
all records are worthless for judging the future, there will be 
inflation—that is, higher prices. 

When the President first talked about doing something 
about inflation, the idea got abroad that he was going to send 
a message to Congress. But he discouraged that idea at his 
press conference April 14. Instead, he began showing an 
aversion for the word and suggested that somebody find him 
another to use in its place. Then he suggested that not one of 
his hearers knew what inflation might be, taking comfort for 
himself by saying that he did not. So those who took encour- 
agement from his show of interest in the matter may go back 
into the dumps again or bring about enthusiasm by finding a 
term that will be adequate and inflation may be deleted from 
the political vocabulary, at least. The President asked one of 





1026 


his economist friends a question about inflation. He received 
three letters, he told his conference, but no answer. 





Although Otto S. Beyer has warned the 
railroads about a prospective shortage of 
manpower and although thousands of 
war workers are being imported into 
Washington, Washington’s W. P. A. pro- 
gram will not be liquidated June 30, ac- 
cording to Howard Hunter, federal W. 
P. A. commissioner. It may be reduced, 
he has admitted, but not abolished. 

It would be unthinkable, according to President Roosevelt, 
to abolish the National Youth Administration. Somebody, he 
told his press conference April 14, would have to train the 
400,000 youths it is training. No one had the nerve to ask him 
how the country got along without that political adjunct be- 
fore it was instituted. Some suggested, sotto voce, however, 
that the scores of newspaper men before him got their training 
by going to work on newspapers and that, perhaps, if the 
money spent on N. Y. A. were kept in the Treasury, industry 
could probably do some training, even as it does now when it 
hires a N. Y. A. trained boy or girl.—A. E. H. 


T. P. and W. Sidelights 


(Continued from page 1024) 


Washington's 
W.P.A. Will Not 
Be Abolished 


says, but he charges us with giving a false impression 
—though he does not specify how or in what respect— 
so we let him have his full say. We might ask, however, 
who is he to speak so confidently and authoritatively 
of government purposes and design? He is a hired hand 
in the O. D. T. at present assigned to run the T. P. and 
W., which the government took over from George 
McNear as a result of the latter’s insistence on running 
it himself under rules that did not appeal to union 
labor. We do not, therefore, see why Mr. Barriger 
should be so personally concerned, should plead that 
he have the benefit of the doubt, or use “I’’ so many 
times in his address. We and others are entitled to our 
own opinions about what is going on and do not take 
the gospel from him. 


Solicitation of Traffic 


If the following item in a Pittsburgh newspaper is 
correct we should judge that the soliciting forces 
of the railroads have little to fear either as to their 


retention of their jobs or as to the permissibility of 
sizable expense accounts: 


Even when Uncle Sam seizes a railroad and operates it 
himself vader his war-time powers, he must get out and go 
after business to keep his railroad going. 

So that’s why J. W. Barriger, associate director of the 
Office of Defense Transportation and federal manager of the 
seized Toledo, Peoria & Western Railroad, came to Pittsburgh 
yesterday. He called on the traffic heads of many of the big- 
ger Pittsburgh industries, and last night his railroad was host 
to a group of about 50 top-ranking industrialists at a dinner 
at the Duquesne Club. His Pittsburgh trip was the first of a 
series of calls he is going to make on prospective customers 
in industrial centers. 


CURTAILMENT OF PASSES 

J. J. Pelley, president, Association of American Railroads, 
had not, as of April 16, made a report to Director Eastman, 
of the O. D. T., as to what the railroads had done or would do 
in response to the director’s request that the railroads cooperate 
in conserving passenger space by tightening up existing re- 
strictions on the issuance of passes (see Traffic World, March 
21, p. 775, and April 4, p. 924). That was the word obtained 
at his office that day when inquiry was made as to a published 
report that restrictions sharply limiting the use of passes for 
passenger travel had been put into effect by the railroads. The 


TRAFFIC WORLD 


report indicated that the railroads’ reply to Mr. Eastman prob. 
ably had been made, but that was not true, it was stated. At 
Director Eastman’s office it was stated that no reply, other than 
that of acknowledgment of receipt of the director’s letter, had 
been received. 

It was learned that the published report resulted from in- 
quiries made by a press association of an official of the Asso- 
ciation of American Railroads as to what the railroads were 
doing as to restriction of free travel on the railroads. The 
official, in stating that restrictions had been made effective, 
it was explained, was referring to restrictions that had been 
made effective from time to time in the past by individual! 
railroads, and not to the restrictions the railroads may make 
effective hereafter as the result of Director Eastman’s request 

The A. A. R. official, quoted in the press association report, 
said the railroads were doing everything possible to discourage 
the use of passes. Railroad employes, he said, were being 
urged to use annual passes, when held by them, only for 
necessary travel. Other employes applying for trip passes had 
to give the reasons for proposed trips, he said. 


Hope for Missing Officers 


Editor The Traffic World: 

I do not share the belief expressed in your issue of March 
21, p. 749, that there is small chance that Lieutenants Rogers 
and Fulton, of the Houston, may be more than missing. My 
son Donald wired March 28 that he was well and serving aboard 
another U. S. warship. Commander Grosskoph reported sub- 
sequently, and on Monday night a Lieutenant Lemade sent a 
story from Perth, Australia, concerning the death of a sailor 
named Ranger, of Gillespie, Ill., in the battle of February 4. 

The Houston was lost off Christobal Point at the entrance 
to Sundra Strait. The distance between Sumatra and Java at 
that point is said to be between 3 and 3% miles. This is one of 
the most densely populated places on the globe. A navy man 
who has been there has told me that many small vessels are 
about at all times fishing or transporting produce between man) 
of the small islands and the south side of Java and Sumatra. 
The Houston knew it was in trouble when it tried to run this 
narrow doorway which the enemy was guarding and was un- 
questionably prepared for the worst when the “abandon ship” 
order came and the life belts went on. Under these conditions, 
it is quite likely that a greater portion of the personnel escaped 
than ordinarily. Just recently two English cruisers were sunk 
off Ceylon. Of a personnel of approximately 1,300, 600 were 
saved under much more adverse conditions. So it is extremely 
likely that many of the Houston men reached land and may now 
be with the other U. S. warships, the Dutch, or Japanese prison- 
ers, which is at least better than death. The Navy has not yet 
advised me of Donald’s rescue, unless it may be that it prompted 
him to send the cablegram. All I have from it is the report that 
he is missing. 

The lack of communications due to disorganization and 
enemy control is responsible for tremendous anguish. We have 
heard from our son four times this year and each time, even in 
the cablegram, he complained ‘‘no mail since November.” Now 
that the fleet is presumed to be at Australia this probably will 
be remedied, and that is our hope. In the meantime, relatives 
should endeavor to persuade themselves that the best has hap- 
pened until definitely disproved. 

Norman E. Boucher, Sr. 

St. Paul, Minn., April 16, 1942. 


JOINT RIGHTS OF 3 SHIP LINES 


According to a brief filed with the Commission on behalf 
of the California Eastern Line, Inc., States Steamship Co. and 
Pacific-Atlantic Steamship Co., applicants in W-337, W-338 and 
W-339, respectively, the Commission has been asked to approve 
amendment of their applications so as to request issuance 
of one joint certificate and one joint permit, under the grand- 
father clause of part III of the act, instead of three separate 
authorizations of common and contract carrier operations. 

The brief said the applicants agreed so to amend their ap- 
plications in order to meet objection of the American-Hawaillan 
Steamship Co. “and to remove all possible controversy,” and 
that they felt that they made a large concession, “for each was 
entitled to one, just as was given in the Waterman Steamship 
Co., Sudden & Christenson case.” The brief said the applicants 
also had agreed to limit their request for a permit eastbound 
to lumber only. It stated that all three applicants were owned 
or controlled by Dant & Russell, Inc., engaged in the foreign 
and domestic lumber trade out of the Pacific northwest. The'! 
intercoastal operations, said the brief, had been discontinued 
temporarily because all their ships, under orders of the Mat'- 
time Commission, had been taken for war purposes. Carg0es 
carried by the three applicants, it said, had been lumber and 
general cargo eastbound, and general cargo westbound. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





F. E. C. Reorganization 


A plan of reorganization for the Florida East Coast Rail- 
way Co., pursuant to section 77 of the bankruptcy act, calling 
for a reduction in capitalization from $95,616,000 to $37,000,000 
and in fixed interest charges from $2,823,480 to $507,260, which 
latter figure would be increased to $537,260 by reason of an 
increased interest rate on fixed-interest bearing bonds provided 
income available for fixed charges should equal or exceed 
$1,250,000 a year for any 2 consecutive years after consumma- 
tion of the plan, has been approved by the Commission, division 
4, in a report in Finance No. 13170, Florida East Coast Railway 
Co. Reorganization. The effective date of the plan is January 
1, 1942. 


The equities of the holders of general unsecured claims not 
entitled to priority and of stock were found to have no value 
and no provision was made for their participation in the plan. 

The new capitalization consists of $1,992,000 of equipment 
notes, $12,000,000 of first mortgage series A bonds, $4,500,000 
of general mortgage series A bonds, and $18,508,000 of no par 
—- stock (450,000 shares). Annual requirements total 
992,260. 


The claims of holders of present first and refunding mort- 
gage bonds, totaling $45,000,000 of principal and $24,375,000 of 
interest which would be accrued and unpaid as of January 1, 
1942, the report said, could not be satisfied in full within the 
capitalization recommended, but those holders would receive 
all the new income bonds and new stock to be issued in the 
reorganization, constituting the entire equity remaining in the 
property after satisfaction of the claims of the present first 
mortgage bondholders. 

Holders of outstanding first mortgage 4% per cent bonds 
amounting to $12,000,000, are to receive new bonds dollar for 
dollar, to mature in 40 years. The new bonds, however, are 
to bear interest at the rate of only 3% per cent payable semi- 
annually. This rate is to be increased to 4 per cent, for all 
income periods following any two consecutive calendar years 
after consummation of the plan, in which income available for 
fixed charges of the reorganized company, as reported to the 
Commission, amounts to $1,200,000 or more per annum. Com- 
missioner Miller dissented in part. 


ROCK ISLAND REORGANIZATION 


The Commission, in a supplemental report in Finance No. 
10028, Chicago, Rock Island & Pacific Railway Co. Reorganiza- 
tion, has further described the basis it used for allocation of 
new securities for the reorganized company. Petitions for such 
further description were made by a group of institutions. They 
asked for a further description to be submitted to the federal 
court at Chicago which has jurisdiction of the matter. The 
Reconstruction Finance Corporation joined in those petitions. 
The Commission said, in concluding its report, it thought in all 
the circumstances the allocation of new securities made by it 
was fair and equitable. 





F. J. & G. REORGANIZATION 

_ At the request of the trustee of the carrier in Finance No. 
9954, Fonda, Johnstown & Gloversville Reorganization, the 
Commission, in a supplemental report, has modified its plan 
for the reorganization of that property. 

_ One of the modifications permits the judge having juris- 
diction to change the effective date of the plan, from July 1, 
1941, to either January 1, 1942, or July 1, 1942. He may make 
the change, according to the report, if in his opinion it be- 
comes necessary or advisable in order to guard against the 
possibility of the plan being put into effect at a time when 


a will not be enough cash on hand to carry out its pro- 
isions. 


T. C. EQUIPMENT FINANCING 

The Commission, by division 4, in Finance No. 13670, Ten- 
hessee Central Railway Co. Equipment Trust Certificates, has 
granted that road authority to assume obligation and liability 
In respect of not exceeding $342,000 of 2% equipment trust 
certificates, series E, to be issued by the Continental Illinois 
National Bank & Trust Co. of Chicago, as trustee, and sold at 
par and accrued dividends to the Reconstruction Finance Cor- 


poration in connection with the procurement of certain equip- 
ment. 

The equipment, estimated to cost $380,000, consists of 100 all- 
steel hopper coal cars to be used in meeting increased demands 
in handling the road’s coal traffic as well as stone and gravel, 
and 2 Diesel-electric switching locomotives to be used in yards 
“where continuous switching is required.” The certificates are 
to be dated July 1, 1942, and mature semi-annually in 10 years. 

In Finance No. 13642, Tennessee Central Railway Co. Re- 
construction Financing, division 4 has approved purchase by 
the R. F. C. of the certificates when issued as proposed. 


Curb on Share-Expense Frauds 


Aiming a blow at fraud in the “share-expense’”’ automobile 
transportation of passengers, the Commission, by division 5, 
in Ex Parte MC-35, Exemption of Casual, Occasional, or Re- 
ciprocal Transportation of Passengers by Motor Vehicle, has 
removed the partial exemption from regulation of such busi- 
ness under the motor carrier act. It has found necessary for 
the carrying out of the national transportation policy, the re- 
moval of such carriage, as provided in section 203(b)(9) to 
the extent necessary to make applicable all provisions of the 
motor act, to such transportation when it is sold or offered 
for sale or provided or procured or furnished or arranged for 
by any person who sells, offers for sale, provides, furnishes, 
contracts or arranges such transportation. 

Regular brokers are under full regulation. But travel 
bureaus, for instance, which arrange for such transportation, 
are not. Removal of the partial exemption, however, will bring 
into effect as to such persons all parts of the motor carrier 
act. The Commission’s order of removal becomes effective 
May 15. 

The investigation, according to the Commission, resulted 
from the petition of the National Bus Traffic Association. That 
association represented that there were evil practices in con- 
nection with such travel resulting in the defrauding of per- 
sons, who, for one reason or another, did not feel they could 
afford to travel by rail or bus lines. 


One of the most common practices mentioned was that of 
the operator of such a vehicle collecting money at the outset 
of the journey and then abandoning the passenger short of his 
destination. Casual transportation, not procured through 
brokers, has been exempt. Hereafter it will not be when the 
arrangement is made by agencies other than brokers. The 
“share expense” plan, according to the report, purports to be 
an arrangement whereby an automobile operator, traveling 
primarily for some purpose other than that of transporting 
passengers for compensation, carries passengers who “share” 
with him the expense of operating the vehicle. Such opera- 
tors, the report says, ostensibly engage in such transportation 
only occasionally or under reciprocal arrangements. In connec- 
tion with that, the report adds, there has developed a business 
known as travel bureaus. The bureaus bring together, says the 
report, those willing to haul and those desiring to travel, the 
vehicle operator paying a registration fee. Sometimes, accord- 
ing to the report, the operator collects a fee from both the 
bureau and the passenger. The fee is referred to as an “infor- 
mation fee” by the bureau operators. The bureaus usually 
advertise they do not sell transportation but only “informa- 
tion.” 

None of the bureau operators who appeared in the case, 
said the report, held licenses from the Commission as brokers. 
They advertise, according to the bureau, only the approximate 
cost of travel between given points. 


State and city officials were among the witnesses; also 
some who claimed to have suffered by reason of abandonment 
by the vehicle drivers who sometimes carried their baggage 
away, or who claimed they had been left stranded at points 
where they were supposed to be transferred. In addition some 
claimed to have suffered personal injuries in accidents, with- 
out hope of obtaining damages for such injuries or even med- 
ical attention. 


Attraction to that sort of travel is indicated in the report 
by the declaration that the cost is ordinarily much below 
the fares of rail or bus, the appeal thereby being to persons 
who would not otherwise travel at all. Some bureaus, says 
the report, sell a policy of so-called “destination” insurance. 
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But the report said there was no evidence of record of any pas- 
senger being able to recover damages from either the travel 
bureau or the automobile operator. Law enforcement officers 
and representatives of eleemosynary institutions who testified 
in the investigation favored the removal of the partial exemp- 
tion. 

The report indicated that the “occasional” operators were 
really regular operators who concealed their identity by not 
always using the same bureau or not using the same routes 
between given points. Thereby, they made it hard for local 
officials to keep a check on them. 


M. P. REORGANIZATION 


“Considering the status of this proceeding, we are not 
convinced that the services at present of an additional com- 
mittee will result in any benefit to the preferred stockholders,” 
said the Commission, division 4, in concluding, in a report in 
Finance No. 9918, Missouri Pacific Railroad Co., Reorganiza- 
tion, that it should deny an application of ten men for authority 
to serve as a protective committee for holders of preferred 
stock of the Missouri Pacific and to solicit authorizations to 
represent the holders of this stock. 

Members of the proposed protective committee named in 
the application were: Harry W. Harrison, Philadelphia, Pa.; 
Charles H. Wolff, Norristown, Pa.; Ole B. Knutson, Cheyenne, 
Wyo.; E. A. McKenna, Lincoln, Neb.; Victor Russell, Port 
Arthur, Tex.; M. W. Gregg, Reedley, Calif.; George A. Con- 
verse, Kansas City, Mo.; Henry C. Beasley, Cheraw, S. C.; 
John H. Baker, Barberton, O., and Joseph Rieder, East River- 
ton, N. J. 

The report said this committee followed the general pat- 
tern of those heretofore formed, in other railroad reorganiza- 
tion proceedings, of which Robert E. Smith, chairman of the 
National Conference of Investors, was the moving spirit. Divi- 
sion 4 said it deemed it clear from the record that the com- 
mittee here considered was formed by Smith. It noted that 
the Commission’s plan of reorganization was submitted to the 
creditors for acceptance or rejection, on November 19, 1941, 
and that the results of such voting were certified by the Com- 
mission to the federal court of jurisdiction March 31. Through- 
out this proceeding, parties representing the equities of the 
a had been and were extremely active, the report 
observed. 


Ziffrin Pian Unacceptable 


Asserting that a plan submitted by Ziffrin Incorporated, 
for the elimination of common control, ownership and manage- 
ment of the applicant in MC 2511, Ziffrin Incorporated Contract 
Carrier Application, and Ziffrin Truck Lines, Inc., a common 
carrier, does not offer “a bona fide elimination of such common 
control,” etc., the Commission, on a petition for reconsideration, 
has disapproved the plan. It has also denied a petition for 
reopening and reconsideration. 

In the prior report, 28 M. C. C. 683, the Commission, by 
division 5, found that the contract carrier applicant, a hauler 
of alcoholic liquors, distillery supplies, oleomargarine, preserved 
foods, meats and packing house products, waste paper board, 
from, to and between Louisville, Ky., and specified points in 
Indiana, Illinois and Indiana was owned, controlled and oper- 
ated by the ones in control, management and operation of 
Ziffrin Truck Lines, Inc., a motor common carrier. Both it said 
had their offices in Indianapolis, Ind.. and that Sam Ziffrin 
was the central figure therein. It found that issuance of a per- 
mit to Ziffrin Incorporated would result in dual operation, which 
would not be consistent with the public interest. 


This further consideration came on the petition for recon- 
sideration of that decision while a suit was and is pending in a 
three judge federal court on an application for an order to 
vacate and set aside the Commission’s decision, Ziffrin, Inc. vs. 
United States and Interstate Commerce Commission. At the 
conclusion of the trial in that case, according to the report, 
counsel held a conference for the making of a plan for the 
elimination of that common control and operation. 


The proceeding as to which this report was made was 
based cn an application for reconsideration. The idea was that 
if a plan for elimination were approved by the Commission the 
whole matter would come to an end, through modification of 
the findings in the prior report. The Commission said it was 
obvious that until a plan was proposed which bore definite 
promise of resulting in a complete final and continuing separa- 
tion of the two carriers it needed to give no consideration to a 
modification of the finding denying the application for a permit. 

The Commission reviewed the operations of the contract 
and common carrier to point out that they carried many of 
the same commodities to and from the same points, as a back- 
ground for the plan which it disapproved in this report. It 
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appeared from that review that some of the vehicles bore the 
names of both companies and that the drivers did not know, in 
some instances, for which corporation they were working. 

Sam Ziffrin was president of both companies, his stock- 
holding in the common carrier amounting to 98 per cent. He 
owned 49.5 per cent of the stock of the contract carrier but 
other family stockholding amounted to more than 50 per cent, 

The foundation of the plan which the Commission disap- 
proved was transfer of stock to relatives or in one instance to 
one man not a relative. But the report pointed out that while 
Sam Ziffrin would, under the new arrangement be a minority 
holder, having only 49.5 per cent of the stock, a combination 
between him and any one other stockholder would convert him 
into a majority holder. On that point the report said: 


In the situation now before us, if approval were to be given to 
the plan outlined in the petition, the former president of both car- 
riers would apparently retain ownership of applicant’s stock to an ex- 
tent just short of a bare majority but large enough to assure him of 
control of applicant under certain conditions. In any event, it appears 
that his ownership would exceed that of any other one individual. 
In combination with any other single holder of applicant’s stock, Sam 
Ziffrin would be in a position to exercise outright and unlimited con- 
trol of applicant. Considering these possibilities, together with the 
proposed ownership and control of the common-carrier company by 
Ziffrin’s two sons and a daughter, we are unable to avoid the conclu- 
sion that, if the proposed plan was approved, operation of the two 
carriers would be continued as a joint family enterprise, despite the 
proposed changes in the ownership of their stock. 


MOTOR SERVICE INTERRUPTION 

On the basis of the Commission’s finding in Gregg Cartage 
& Storage Co. Common Carrier Application, 21 M. C. C. 17, 
which subsequently was upheld by the Supreme Court of the 
United States, the Commission, division 5, in a report in MC 
68715, Summit Fast Freight, Inc., Akron, O., Common Carrier 
Application, decided that an interruption of service of the 
applicant’s predecessor due to bankruptcy was one over which 
the predecessor had control, and found that the applicant had 
failed to establish its right to a certificate or permit under the 
grandfather clauses of the motor carrier act. The applicant 
sought authority to operate as a common or contract carrier of 
general commodities, with exceptions, between specified points 
in Ohio, Indiana, Illinois and Missouri, over regular and ir- 
regular routes. 

The report said that the Commission, division 5, on Sep- 
tember 3, 1937, in MC FC-2367, approved substitution of Sum- 
mit Fast Freight, Inc., in lieu of W. H. Peters, dba Summit 
Fast Freight Co. It said there were some operations outside 
of and into Akron until July 23, 1937, at which time the re- 
ceiver discontinued all operations except to deliver shipments 
held at the docks in Akron by reason of a truckmen’s strike. 
There were, it added, two distinct interruptions in operations, 
one of which resulted from the truckmen’s strike, the other hav- 
ing been a voluntary interruption by the receiver in the course 
of the bankruptcy proceedings. The report said the evidence 
revealed no casual connection between the strike and the sub- 
sequent bankruptcy. 

Dealing with a contention by the applicant that by approval 
of the transfer of operating rights in MC FC-2367 it was led 
to believe that the Commission considered them as existing 
rights, the report said that approval of transfers did not require 
the presentation of evidence of operating rights but had the 
effect of placing the transferee in the same position as the 
transferor, and that the applicant herein could be in no better 
position than its predecessor had not the transfer been approved. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
iained by prompt application to the Commission.) 


Class Rates 


*Fourth section application No. 18538, Class Rates—Appa- 
lachia and Big Stone Gap, Va. By division 2. Authority 
granted by F.S.O. 14580, on conditions, to establish and main- 
tain class rates and commodity rates made with relation to 
the class rates between points in Virginia on the lines of the 
L. & N., Southern, and Interstate Railroad Co., and points In 
central and Illinois territories, as to which temporary relief 
was given by F.S.O. 14030, without observing the long-and- 
short-haul part of the fourth section. 


Bagging and Ties 
Fourth section application No. 18443, Bagging and Ties 
to Oklahoma and Arkansas. By division 2. Authority granted 
by F.S.O. 14583, on conditions, to establish and maintain rates 
on bagging and ties, in straight or mixed carloads, from Hous- 
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ton, Galveston and Texas City, Tex., to destinations in Okla- 
homa and Arkansas, as to which temporary relief was given 
py F.S.O. 13860, without observing the long-and-short-haul 
part of the fourth section. 


Trailers 


No. 28561, Associated Telephone Co., Ltd., vs. Chicago & 
North Western et al. By the Commission. Report written 
by Commissioner Aitchison. Dismissed. Rates charged on 
combination pole and cable-reel trailers, knocked down, and 
parts thereof, less-carloads, shipped between April 1, 1937, and 
April 25, 1939, inclusive, Clintonville, Wis., to Pomona, San 
Bernardino and Santa Monica, Calif., applicable, except as to 
one shipment made April 27, 1937, to Pomona which was 
found to be undercharged $5.82. Applicable rates found not 
unreasonable. 


Beer, Etc. 


I. and S. M-1523, Ale and Beer, Albany, N. Y., to Points 
in New Jersey and Pennsylvania, embracing MC C-263, Bev- 
erage Transport Corporation, Minimum Charges—Albany, N. 
Yy., to Points in New Jersey. By division 3. New commodity 
rates, minimum 16,000 pounds, on beer, ale and advertising 
material, which include charges for transporting the empty 
containers in the reverse direction, Albany, N. J., to Phil- 
adelphia, Pa., and 10 points in New Jersey, in I. and S. M-1523, 
unjust and unreasonable, and rates on the same commodi- 
ties, Albany to 5 points in New Jersey, which include charges 
for transporting the empty containers in the reverse direction, 
in MC C-263, unreasonable. The rates became effective Oct. 
21, 1941. The Commission found that the minimum rates 
which were under suspension and investigation were unjust 
and unreasonable to the extent they were lower than those, 
subject to minima of 23,000 and 28,000 pounds, suggested by 
the respondent, Beverage Transport Corporation, at the hear- 
ing, which are set forth in an appendix attached to the re- 
port. The rates are to be established on or before June 1. 


Caustic Soda 


Fourth section application No. 19217, Caustic Soda to Wel- 
don Springs, Mo. By division 2. Authority granted by F. S. O. 
14588, on conditions, to establish and maintain a rate not lower 
than 34 cents on caustic soda, in solution, in tank-carloads, 
points in Louisiana and Texas to Weldon Springs, Mo., as to 
which temporary relief was given by F. S. O. 14369, without 
observing the long-and-short-haul part of the fourth section. 


Canned Milk 


I. and S. No. 5014, Canned Milk, Litchfield, Ill., to Florida, 
embracing fourth section application No. 19090. By division 2. 
Authority granted by F. S. O. 14587, on conditions, to establish 
and maintain, over existing routes, on canned milk, condensed 
or evaporated, carloads, minimum 45,000 pounds, from Litch- 
field, Ill., to Jacksonville, Miami and Tampa, Fla., rates not 
less than 79, 79, and 73 cents, respectively, without observing 
the long-and-short-haul part of the fourth section. Reduced 
rates and charges proposed in the suspension proceeding on that 
traffic were found to contravene the long-and-short-haul parf of 
the fourth section without justification. The schedules have 
been ordered canceled on or before May 16 without prejudice 
to the filing of new ones in conformity with views expressed 
in the report, and the proceeding discontinued. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


_ *W-34, Stewart J. Dailey, New York, N. Y., contract car- 
rier application. By division 4. Certificate granted, effective 
May 14, as to continued operation as a common carrier by 
self-propelled vessels and by non-self-propelled vessels with 
use of separate towing vessels, in the transportation of com- 
modities generally, between ports and points in New York, 
N. Y., Harbor and contiguous harbors, on the one hand, and 
Middletown and Hartford, Conn., and points and ports in New 
York, Connecticut, and Rhode Island along Long Island and 
Block Island Sounds, on the other. The Commission found 
the applicant to have been engaged in such operation on Jan. 
1, 1940, the “grandfather” date, and continuously. It dis- 
missed that part of the application seeking authority to serve 
Albany and Kingston, N. Y., Fall River, Warren, and Taunton, 
Mass., and Providence, R. I. 

W-29, Federal Motorship Corporation, Buffalo, N. Y., con- 
tract carrier application. By division 4. Certificate granted, 
effective May 14, as to continued operation as a common car- 
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rier by self-propelled vessels in the transportation of com- 
modities generally between Great Lakes ports and north At- 
lantic ports by way of the Great Lakes and connecting water- 
ways, the New York Barge Canal via Oswego, N. Y., the Hud- 
son River and inland and coastal waterways. Applicant was 
found to have been engaged in such operations on Jan. 1, 1940, 
and continuously since, and its operations were found to be 
common rather than contract carrier. 

*W-804, Atlantic Coast Steamship Co., Providence, R. I., 
Common Carrier Application. By division 4. Certificate granted, 
effective May 16. Passengers by self-propelled vessels in sea- 
sonal operation between Norwich, Conn., and Block Island. 
R. I. Public convenience and necessity were fuund to require 
such operation. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 1552, Peerless Transportation Co., Dayton, O., com- 
mon carrier. Certificate granted on condition that applicant 
request dismissal of proceeding in MC 32163, owing to aban- 
donment of operations. Packing-house products between Day- 
ton and points within 30 miles thereof. 

MC 60464, Gibbs Bus Line, Inc., common carrier, embrac- 
ing MC 29957, Sub. 16, Tri-State Transit Co. of Louisiana, Inc., 
common carrier. Certificate granted Tri-State in MC 29957, 
Sub. 16, as successor in interest to Gibbs in MC 60464, as to 
passengers and their baggage, and express, mail and newspa- 
pers in the same vehicle with passengers, between Union City 
and McKenzie, Tenn., between Jackson, Tenn., and Wickliffe, 
Ky., and between Paducah and Bardwell, Ky. 

*MC 35397, Sub. 1, H. W. Denton, Madisonville, Ky., ex- 
tension, embracing Sub. 2, Same, extension. On reconsideration, 
permit granted in MC 35397, Sub. 1, as to packing-house prod- 
ucts, Chicago, IIll., to points in Ky., and in MC 35397, Sub. 2, as 
to packing-house products, butter, eggs, and cheese, St. Louis, 
Mo., to points in Ky., and Tenn. 

MC 2032, Barre Granite Transfer, Barre, Vt., common car- 
rier. Certificate granted to applicants, John Carminatti and 
Raymond Comolli, as successors in interest to Richard W. Holt, 
on approval of their substitution as applicants. Continued 
operation, granite, Barre and points within 22 miles thereof, 
on the one hand, to points in N. J., and N. Y., on the other. 


MC 43020, H. B. Church Truck Service Co., common car- 
rier. On reconsideration, findings in prior report, 27 M. C. C. 
191, modified to remove the restriction ‘‘in truckloads” from the 
authority granted as a common carrier of general commodities 
with exceptions, and to grant a destination territory rather than 
specific points in connection with the transportation of petro- 
leum products, and to include Chelsea, Mass.. in the points in 
the vicinity of Boston authorized in connection with the gen- 
eral commodity operation. Prior findings in other respects 
have been affirmed. 


MC 77365, North-South Freightways, Inc., Paterson, N. J., 
common carrier, embracing Sub. 1, Same, extension of opera- 
tions. and Sub. 2, Same, extension of operations. On reconsid- 
eration. findings in prior report modified and certificate granted 
in MC 77365 as to continued operation, household goods, between 
New York, N. Y.. Paterson, N. J., and points within 10 miles 
of Paterson, on the one hand, and all points in N. Y., Conn., 
Mass., R. I., Pa., O., Ind., Ill.. Mich., Md., D. C., Fla., and Miss., 
on the other: and in MC 77365, Sub. Nos. 1 and 2, as to fin- 
ished and unfinished textiles, textile-mill machinery and parts 
thereof, and textile-mill supplies between New York, N. Y., 
Allentown, Pa., and Paterson, Newark, and Elizabeth, N. J., 
on the one hand, and Picayune, Natchez, Crystal Springs, Oko- 
lona, and McComb. Miss., on the other. 

*MC 2872, Sub. 3. Great Lakes Forwarding Corporation, 
Chicago, Ill., extension. Certificate denied. Automobiles, 
trucks, chassis, unfinished automobiles, and all other automo- 
tive vehicles between points in Macomb and Wayne counties, 
Mich.. on the one hand, and all points in O.. on the other. 


MC 23431, Sub. 1, Earl A. Canada, Bertrand, Neb., com- 
mon carrier. On reconsideration, findings in prior report, 26 
M. C. C. 563, reversed. and certificate granted on condition that 
applicant request revocation of the permit issued in MC 11610. 
Sub. 1. Liquid petroleum products, in bulk, in tank trucks. 
from refining and distributing points in Kan., to Eustis, Loomis, 
Seneca. and Elwood. Neb. 

*MC 34712, Sub. 1, J. L. Dean, Dothan, Ala., extension. 
Certificate granted. General commodities, with exceptions, be- 
tween Columbus, Ga., and Malone, Fla. 

*MC 46647, Richard J. Boulden, Oak Ridge, N. J., contract 
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carrier, embracing Sub. 1, Same, extension. Certificate granted 
on finding applicant’s operations to be those of a common Ccar- 
rier. Continued operation in MC 46647 as to specified com- 
modities between points in the New York, N. Y., commercial 
zone and Irvington and Newark, N. J., on the one hand, and 
points in N. J., N. Y., and Pa., on the other; and operation in 
MC 46647, Sub. 1, as to general commodities, with exceptions, 
between South Kearny, N. J., and points in the New York, 
N. Y., commercial zone. on the one hand, and points in N. J., 
N. Y., and Pa.. on the other, and petroleum and products, in 
containers, and empty barrels and drums, between Marcus 
Hook, Pa., on the one hand, and points in N. Y., on the other. 

*MC 78643, George Hart, Minneapolis, Minn., common car- 
rier. Certificate granted. Continued operation, general com- 
modities, with exceptions, between Chicago, IIl., on the one 
hand, and Mandan, N. D., and Glasgow, Mont., on the other, 
and generators from Detroit Lakes, Minn., to Chicago. 

*MC 100668, Lewis N. Simpson, Liberty, N. Y., common 
carrier. Denied. Specified commodities from and to points in 
Pa., N. J., and N. Y. 

*MC 101682, Nelson Rushing, Richland Springs, Tex., com- 
mon carrier. Denied. Wool and mohair, points in San Saba 
and McCulloch counties, Tex., to Corpus Christi, Galveston, 
and Houston, Tex. 

*MC 1156, Cornhusker Motor Freight Lines, Inc., Gering, 
Neb., common carrier. Certificate or permit denied under the 
grandfather clauses. General commodities between Scotts- 
bluff, Neb., and Chicago, III. 

*MC 2007, Thames River Line, Inc., New York, N. Y., com- 
mon carrier. Certificate granted. Continued operation, gen- 
eral commodities, with exceptions, between Bridgeport, Conn., 
on the one hand, and Port Chester, N. Y., Westerly, R. I., and 
other points in Conn., on the other. 

*MC 8681, Sub. 7, Western Auto Transports, Inc., Chicago 
Heights, III., extension. Certificate granted. New automobiles, 
new trucks, and new chassis, wholly or partially assembled, 
in truck-away service, from Detroit, Mich., and points within 
10 miles thereof, to points in Nev., over irregular routes through 
Ind., Ill., Ia., Neb., Kan., Wyo., Colo., and Utah, when neces- 
sary. 

*MC 80428, Sub. 2, H. Leon McBride and Frank McBride, 
Goshen, N. Y., extension. Certificate granted. Liquid sugar 
and invert sugar, in bulk, in tank trucks, Yonkers, N. Y., to 
specified points in N. Y., over irregular routes through N. J. 


MC 1565, E. W. McCarthy, Inc., New York, N. Y., con- 
tract carrier. Permit granted as to continued operation, tissue 
paper and paper towels and accessories, from New York, N. Y., 
to points in Conn., N. Y., and N. J., and certificate granted 
as to continued operation, gold and silver bullion and coins, 
between Philadelphia, Pa., on the one hand, and New York, 
N. Y., and points in N. J., on the other, and between New York, 
N. Y., and points in N. J., and general commodities, with ex- 
ceptions, between New York, N. Y., on the one hand, and 
points in the New York commercial zone, on the other. Dual 
operations authorized. Applicant, the report said, contended 
that armored-truck operations it performed was that of a 
contract carrier rather than common because of the special 
service and because of the insurance and guardianship feature 
incidental to its service. The record, it said, did not show 
that it provided cargo insurance to cover more than its com- 
mon-law liabilities as a bailee for hire. It added that the 
amount of insurance provided by motor carriers, however, was 
not determinative of the question of whether’ a carrier’s service 
was that of a common or contract carrier, citing in support 
thereof, United States Trucking Corporation Contract Carrier 
Application, 30 M. C. C. 41. 


*MC 102676, Rose Donohue, Worcester, Mass., common 
carrier. Certificate granted. Passengers, in a special round- 
trip service limited to the transportation of not more than six pas- 
sengers in any one vehicle, from Worcester, Mass., to the Nar- 
ragansett Park race track at Pawtucket, R.I., and from Worces- 
ter to Rockingham Park race track at Salem, N. H., during the 
racing seasons of each year at those tracks. 

MC 489, F. Landon Cartage Co., Chicago, III., common 
carrier, embracing MC 29646, Same, contract carrier. Certifi- 
cate granted in MC 489 and 29646 as to continued operation, 
general commodities, with exceptions, within a described area 
in Ill. and Ind., between points in IIl., and between Chicago 
and Milwaukee, Wis.; and reinforcing and structural steel and 
heavy machinery from Chicago to Lake, Porter, La Porte, St. 
Joseph and Elkhart counties, Ind. 

*MC 2066, Edward P. Clark, Spencer, Mass., common car- 
rier. Certificate granted. Continued operation, general com- 
modities, with exceptions, between points in Mass., and between 
points in Mass., on the one hand, and points in N. H., R. I. 
and Conn., on the other. 

*MC 10597, Sub. 4, Theodore Van Dyke, Red Hook, N. Y., 
extension. Certificate granted. Coal, Scranton, Pa., and points 
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in Pa., within 30 miles thereof, to points in the townships of 
Pine Plains and Red Hook, Dutchess county, N. Y., and in 
the township of Elizaville, Columbia county, N. Y. 

*MC 88203, Sub. 1, Russell C. Wells, Van Wert, O., exten. 
sion. Permit granted. Brick and facing tile, Canton, Por 
Washington, Somerset, and Uhrichsville, O., to points in Ind. 

MC 332, Logan Merchants’ Service, Inc., Huntington, w. 
Va., common carrier, embracing MC 538, Sub. 2, J. Warren, 
Williamson, Ky., common carrier, which number was assigned 
to that portion of operating rights in MC 332 purchased by J, 
Warren, pursuant to MC FC-12497. Certificate granted in Mc 
332 as to continued operation, general commodities, with ex. 
ceptions, Ashland, Ky., and Huntington, W. Va., to points jn 
W. Va., packing-house products, Huntington and Charleston, 
W. Va., to points in W. Va., and scrap metals, Logan, W. Va. 
to Ashland. Application in MC 538, Sub. 2, denied on finding 
applicant to have failed to establish any “grandfather” right to 
a certificate. 

MC 43403, D. S. Woodberry Co., Boston, Mass., broker ap. 
plication, embracing MC 8081, Same, contract carrier applica- 
tion. License and permit denied on finding applicant in MC 
43403 to have failed to establish that its operations had been 
or were those of a broker, and on finding applicant’s opera- 
tions in MC 8081 to be in part those of a common carrier and 
in part those of a contract carrier, and that the authority to 
which applicant would have been entitled as a common carrier 
was embraced within its operating authority in MC 2509, while 
operations as a contract carrier were not subject to the permit 
requirements of the act. Applicant sought a license to ar. 
range for the transportation of general commodities, with ex- 
ceptions, from Boston to all points in New England, and a 
permit to continue operations as a contract carrier of general 
commodities, with exceptions, within Boston and between Bos- 
ton, on the one hand, and points in Mass., on the other. 

MC 88239, Signal Cartage Service, Inc., Portland, Ore, 
common carrier. Certificate denied, on finding applicant’s op- 
erations as a common carrier of general commodities between 
points in Portland, Ore., not to require authority for their 
continuance. 

*MC 101360, D. C. Jacobsen, Dallas, Tex., contract carrier. 
Permit denied. Cured meats, canned goods, advertising mat- 
ter, and office stationery, Austin, Minn., to San Francisco and 
Los Angeles, Calif., and fresh fruits and vegetables from points 
within described areas in Calif., to St. Paul, Minneapolis, 
Rochester and Austin, Minn., and Des Moines and Fort Dodge, 
Ia. Protesting interests, the report said, insisted that if ap- 
plicant was granted a permit the whole westbound rail rate 
structure approved in Westbound Rates on Meats, 210 I. C.C. 
13, would collapse. The Commission said it did not believe 
that the performance of the service here proposed, at rates 
which were not compensatory, in order to permit a westbound 
operation of questionable advantage to a single shipper would 
be consistent with the public interest. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 13647, Denver & Rio Grande 
Western Railroad Co, trustees’ abandonment, permitting abandonment 
by Wilson McCarthy and Henry Swan, trustees of the Denver & Rio 
Grande Western Railroad Co., of a branch line of railroad in Saguache 
County, Colo. Approved. 

Report and certificate in F. D. No. 13656, Southern Pacific Railroad 
Co. et al. abandonment, permitting abandonment by the Southern Pa- 
cific Railroad Co., and abandonment of operation by Southern Pacific 
Co., lessee, of a portion of a branch line of railroad in Orange County, 
Cal. Approved. 

Report and certificate in F. D. No. 13657, Northwestern Pacific 
Railroad Co., abandonment, permitting abandonment by the Northwest- 
ern Pacific Railroad Co., of portions of a branch line of railroad in 
Marin County, Calif. Approved. 


MOTOR FINANCE CASES 

MC F-1662, Central Freight Lines, Inc., purchase—M. S. and M. R 
Webster. 

1. Purchase by Central Freight Lines, Inc., of Waco, Tex.. o 
operating rights and properties of M. S. and M. R. Webster, doing 
business as Webster Truck Lines, of Denton, Tex., approved and au: 
thorized, subject to condition. 

2. Issuance of a certificate to Central Freight Lines, Inc., approved 
upon compliance with certain conditions. 

MC F-1816, Joseph Pomprowitz, purchase—Marty Edward Walsh. 
Petition for authority under section 210a(b) of Joseph Pomprowit2, 
doing business as L. C. L. Transit Company, of Green Bay, Wis., {0 
temporary operation of motor-carrier rights and property, of Marty 
Edward Walsh, doing business as Walsh Truck Line, Chicago, Ill. 
granted, subject to conditions. 

MC F-1821, L. V. Metz, purchase—Penn Ohio New York Express 
Corp. Petition for authority under section 210a(b) of L. V. Metz, 
doing business as Nypano Motor Transport Company, of Erie, Pa. 
for temporary operation of motor-carrier rights of Penn Ohio NeW 
York Express Corp., also of Erie, granted April 10, 1942, subject 1 
conditions, 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1997, the Commission has suspended from 
April 15 until November 15 the operation of certain schedules 
published in tariff MF-I. C. C. No. 3 of Howard Ellsworth 
Jacobs, York, Pa. In lieu of present higher class rates, the 
suspended schedules propose to establish a 20-000-pound com- 
modity rate of 25 cents a 100 pounds on pottery and earthen- 
ware from York, Pa., to New York, N. Y., and 24 nearby points. 

In I. and S. M-1998, the Commission has suspended from 
April 15 until November 15 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Annie M. Godfrey, 
dba Annie M. Godfrey Motor Freight Service, Salisbury, Md. 
The suspended schedules proposed to establish new commodity 
rates on canned goods, fertilizer and fertilizer materials, petro- 
Jleum and petroleum products, and sugar, from certain points 
in Delaware, New Jersey, New York and Pennsylvania to Salis- 
bury, Md. The following is illustrative: 


Canned goods to Salisbury from Philadelphia, Pa., no present rate; 
proposed rate, less truckload, 21; proposed rate, 18,000 pounds mini- 
mum, 14. Canned goods to Salisbury from Wilmington, Del., no present 
rate; proposed rate, less truckload, 20; proposed rate, 18,000 pounds 
minimum, 15. Petroleum products to Salisbury from Philadelphia, Pa., 
no present rate; proposed rate, 14,000 pounds minimum, 20. Petroleum 
products to Salisbury from Wilmington, Del., no present rate; proposed 
rate, 14,000 pounds minimum, 17%. 


In I. and S. M-1999, the Commission has suspended from 
April 16 until November 16 the operation of certain schedules 
published in tariff MF I. C. C. No. 2 of William Grover Powers, 
doing business as W. G. Powers, Hewlett, Va. The suspended 
schedules proposed to establish new distance commodity rates 
on lime, minimum 20,000 pounds, from Hagerstown, Md., and 
Martinsburg, W. Va., to points in Virginia east of the Blue 
gaia (except municipalities of over 10,000 popu- 
ation). 


Anti-Trust in Motor Cases 


Anti-trust division arguments and testimony, so far as the 
Commission is concerned are not objectionable, and will con- 
tinue to be received in motor merger cases. It does not want 
to hear those who think such arguments and testimony should 
be kept out of the records in cases of that character. 


The foregoing facts are indicated by action taken by the 
Commission in MC F-1678, Southwestern Greyhound Lines, 
Inc—Merger—Arkansas Motor Coaches, Inc.; The Greyhound 
Corporation—Control—Arkansas Motor Coaches, Ltd., Inc.; 
MC F-1679, Southwestern Greyhound Lines, Inc.—Issuance of 
Stock and MC F-1680, Greyhound Corporation—Issuance of 
Stock. The Commission denied a petition of the applicants 
(including a prayer for oral argument) for reconsideration and 
reversal of the examiner’s ruling which permitted the anti- 
trust division of the Department of Justice to intervene at a 
hearing at Texarkana, Tex. The appeal for reconsideration and 
for argument thereon was to the entire Commission. 

_ Attorneys for the applicants in these cases made the point, 
in asking for reversal of the Commission examiner’s ruling 
admitting anti-trust division testimony, that the division was 
not a proper intervener because it was without statutory au- 
thority to intervene in this type of proceeding before the Com- 
mission. The sole power of the division, if any, they said, re- 
lated to the enforcement of the so-called anti-trust law. Sec- 
ion 5 (11) of the interstate commerce act specifically pro- 
vided, however, said they, that transactions approved by the 
Commission under section 5 (2) were immuned from operation 
of the anti-trust laws. Obviously, they added, this provision 
contemplated immunity from harassment by the agency whose 
sole duty it was to enforce those laws where applicable. The divi- 
sion might not do indirectly, they said, what it was precluded 
by law from doing directly. They submitted that implicit in 
that section was a direct statutory prohibition against the in- 
tervention by the division in this proceeding. 

_ The attorneys implied in their argument that the interven- 
ton of the division was for the emotional effect on the anti- 
trust jargon upon those hearing the testimony and arguments. 
Under the caption, “Reason vs. Battle Cry,” they said the 
Words “restraint upon competition,” “monopoly,” “anti-labor,” 
undemocratic,” and the like, were inflammatory words, hav- 
ng considerable effect on the emotions of the hearer or reader. 
W hen something was described in such terms, they said, there 
Was developed an immediate emotional opposition. Other emo- 
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tional words cause a favorable emotional reaction. All such 
words, they said, stifled thought. They said the hearer did not 
stop to examine the thing described so abstractly, but imme- 
diately characterized it emotionally as “good” or “bad.” The 
attorneys submitted that reasoned treatment of the application 
of section 5 (2) (b) conclusively showed that Congress intended 
that so far as it applied to motor carrier transactions, the sec- 
tion did not contemplate the intrusion of the question of ‘re- 
straint of competition” in the determination of “consistency 
with the public interest.” 

The day after the Commission denied the petition in the 
Southwestern Greyhound cases, the anti-trust division asked 
it to reopen MC F-1612, Associated Transport, Inc.—Control 
and Consolidated-Arrow-Carrier Corporation et al. and MC 
F-1613, Associated Transport, Inc.—Issuance of Securities for 
further hearing, reargument and reconsideration. 

The division’s interest in the matter is the Kuhn, Loeb & 
Co. participation in Associated Transport, Inc. It calls 
attention to the fact that the Commission, in deciding that 
case, said, “protestant’s allegation does not specify the partic- 
ular railroad or railroads with which it believed applicant 
would be affiliated as a result of the participation of Kuhn, 
Loeb & Co.” 

According to the division the Commission, in its report, 
indicated it did not specify the railroads with which the merged 
motor carriers would be affiliated when it said “Kuhn, Loeb 
& Co. is represented on the board of directors of several rail- 
roads operating outside of the territory here involved, and for 
many years it has been banker for the Baltimore & Ohio Rail- 
road Co. and the Pennsylvania Railroad Co., each of which is 
operated in this territory.” The division added that the only 
inference that could be drawn from the quotation was that the 
Commission was not sufficiently informed on this record of 
the relationships between the banking house and the two rail- 
road companies to enable it to determine whether it was rea- 
sonable to believe the affairs of the applicant, because of such 
relationships, would be managed in the interest of either or 
both of these railroads, and, if so, subject this transaction to 
the proviso of section 5 (2) (b) of the interstate commrce 
act. The division said that it had not had time at the other 
hearing to prepare material on that point but that it would, 
at the rehearing prayed for, show from various sources, the 
relationships that existed or would exist and that from that 
showing it would be reasonable to believe that the affairs of 
Associated Transport, Inc., could and would be managed in 
the interest of the two railroad companies. Therefore it de- 
sires further hearing and argument on that point. 

The Secretary of Agriculture has also filed a petition for 
rehearing, reargument and reconsideration on the phose of 
the matter of railroad relationship mentional by the anti-trust 
division. 

The National Grange, opposing the merger proposed in 
MC F-1612, Associated Transport, Inc.—Control, and Consoli- 
dation—Arrow Carrier Corporation et al. and the case joined 
with it, relating to the issuance of securities, has adopted the 
petition for rehearing and reconsideration of the Commission’s 
favorable report, filed by the anti-trust division of the De- 
partment of Justice. 

According to the farm organization the creation of this 
motor carrier by the merger of eight of the largest carriers in 
the affected area, together with the capitalization and issuance 
of securities to the public, including as it does a substantial 
stock holding by a banking house with an established history 
of railroad affiliation, Kuhn, Loeb & Co., will prevent the 
maintenance of free competition in the transportation industry. 


COMMISSION ORDERS 


MC 15204, Raymond Lee Dance, common carrier application; MC 
22306, Raymond Lee Dance, common carrier application; and MC 15204 
Sub. No. 2, Raymond Lee Dance, extension of operations, Georgia. 
Denial order of September 17, 1941, further modified to become effec- 
tive April 20 instead of April 10. 

MC 15911, Ozark Truck Lines, Inc., common carrier application; 
MC 52600, W. J. Hurst, common carrier application; MC 49375 Sub. 
No. 1, St. Louis-Indianapolis Freight Lines, Inc., extension, St. Louis- 
Chicago; and MC 89913 Sub. No. 8, Frisco Transportation Co., extension, 
Springfield. Denial order of February 19, in so far as it denies a por- 
tion of MC 89913 Sub. No. 8, modified to become effective May 4 in- 
stead of April 3. 

MC 59919, L. C. Chastain, common carrier application; MC 4556 Sub. 
No. 4, K. & L. Transportation Co., Inc., extension, Thomasville, Ga.; 
and MC 4556 Sub. No. 5, Same, extension, Tallahassee, Fla. Denial 
order of December 8, 1941, further modified to become effective May 
15 instead of April 15. 

MC 64806, R. P. Thomas Trucking Co., Inc., common carrier ap- 
plication. Denial order of October 24, 1941, further modified to become 
effective May 10, instead of April 10. 

MC 15348, R. L. Andersen, contract carrier application. Applicant 
authorized to file a brief of exceptions, said brief to be filed in offices 
of Commission on or prior to May 4. Replies to such brief of excep- 
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tions may be filed if received in office of Commission on or before May 
15. 

MC 47840, Richard J. Hinsch, Jr., contract carrier application. De- 
nial order of March 4 modified to become effective June 15 instead of 
April 21. 

MC 55604, R. N. Smith and R. R. Smith, common carrier application. 
Denial order of September 13, 1941, further modified to become effective 
May 10 instead of April 10. 

No. 28250, Charlotte Chemical Laboratories, Inc., vs. Norfolk South- 
ern et al, Complainant’s petition for reopening, argument and recon- 
sideration by entire Commission and a setting aside of decision in this 
matter denied. 

No. 28466, Port of New York Authority vs. B. & O. et al. Petition 
filed by complainant and Chamber of Commerce of State of New York 
and New York Produce Exchange, interveners, for reopening and 
reconsideration denied. 

No. 28481, P. R. Mitchell Company vs. Atchison, Topeka & Santa 
Fe et al. Third petition of complainant for reopening and reconsidera- 
tion by entire Commission so far as case denied reparation dismissed. 

MC 42487, Consolidated Freight Lines, Inc., common carrier ap- 
plication. Matter reopened for further hearing before Examiner R. J. 
Olentine on 29th day of April at 9:30 o’clock a. m. at the U. S. Court, 
Butte, Mont., solely to determine the right of applicant to continue 
operation as a common carrier by motor vehicle in interstate or for- 
eign commerce of general commodities in off-route service as set forth 
in order. 

1. & S. No. 4981, loading cotton in Oklahoma. Petition of L. T. 
Barringer & Co., protestant, for reconsideration denied. 

MC F-6, Scott Brothers, Inc., control, W. G. Corporation. 
and order of August 26, 1941, further stayed until June 15. 

No. 28630 (formerly Maritime Commission No. 584), E. I. du Pont 
de Nemours & Co., Inc., vs. Southern Steamship Co. Defendant’s peti- 
tion requesting proceeding be reopened for consideration denied. 

No. 28369, Interstate Freight Carriers’ Conference, Inc., vs. A. T. 
& S. F. et al. Complaint dismissed. 

MC 1223, Gadsden Transfer Co., common carrier application. De- 
nial order of February 21 modified to become effective June 15 in- 
stead of April 6. 

MC 22112 Sub. No. 4, Motor Convoy, Inc., extension, uniform com- 
modity description. Matter reopened for further proceedings. Order 
of April 13, 1940, only in so far as it authorizes issuance of permit 
authorizing operations to and from points in described territories in 
Florida and South Carolina vacated and set aside. Matter referred 
to Examiner W. J. Cave for appropriate proceedings and for recom- 
mendation of an appropriate order on further consideration, accom- 
panied by reasons therefor. 

MC 53869 Sub. No. 1, H. J. Jeffries, extension, oil-field machinery; 
and MC 53869 Sub. No. 3, H. J. Jeffries, extension, heavy machinery. 
Order of February 25 modified to the extent that such order in so far 
as it denies a portion of MC 53869 Sub. No. 1 shall become effective 
June 15 instead of April 7. 

MC 70830, John F. Noble, contract carrier application. Denial order 
of May 13, 1941, further modified to become effective June 15 instead 
of April 20. 

MC 72576, O. E. Poe and G. H. Wolter, common carrier applica- 
tion. Denial order of February 23 modified to become effective May 
6 instead of April 6. 

No. 25728, Hoboken Manufacturers Railroad Co. vs. Abilene & 
Southern et al., and No. 25878, New Orleans and Lower Coast Railroad 
Co. vs. A. C. & Y. et al. Effective date of order of October 13, 1941, 
further postponed until June 1. 

Ex Parte MC-20, trunk line territory motor carrier rates. Order 
of August 14, 1940, and other orders heretofore entered modified so 
as to permit respondents, on not less than one day’s notice, to estab- 
lish, on enumerated items of plant and office equipment and supplies, 
in straight or mixed carloads, New York City to Baltimore, Md., a rate 
not less than 35 cents a hundred pounds, minimum 23,000 pounds, ap- 
plying on trucks or semi-trailers not less than 20 feet long, inside 
measurement: loading and unloading to be performed by and at the 
expense of shipper and consignee. 

No, 28495, Ida M. Stopher vs. Cincinnati Union Terminal Co., Inc. 
Petition filed by defendant for reconsideration and reargument, denied. 

MC 87588, Reliable Trucking Co., Inc., common carrier application. 
Denial order of February 14 modified to become effective June 15 in- 
stead of March 28. 

MC 93649, John Whisenant, common carrier application. Matter 
reopened for further hearing at time and place to be fixed solely to 
determine whether public convenience and necessity require continuance 
by applicant as a common carrier by motor vehicle, in interstate or 
foreign commerce, of furniture, cotton yarn, and cotton goods, from 
Maiden, N. C., and points within 25 miles of Maiden to points in New 
York, New Jersey, Pennsylvania, Maryland, Virginia, South Carolina 
and District of Columbia; and of general commodities from points in 
New York, New Jersey, Pennsylvania, Maryland, Virginia, South Caro- 
lina, and District of Columbia to Maiden and points within 75 miles 
thereof, over irregular routes. Order entered January 28 vacated and 
set aside only to the extent that authority to continue the above 
described operations is denied. 

1. & S. M-1216, rugs and matting, east to western trunk line terri- 
tory. Proceeding reopened by Commission, on its own motion, for 
oral argument. Said oral argument assigned before Commission on May 
8, 10 o’clock a. m., at Washington, D. C. 

MC F-1047, Mobile and Ohio Transportation Company of Illinois, 
control, St. Louis, Red Bud and Chester Motor bus and Service Corpora- 
tion. Petition of protestant. Tri-State Transit Co. of Louisiana, Inc., 

for reconsideration and oral argument by Commission of decision by 
division 4, entered December 5, 1941, denied. 

MC 28389, J. E. Burk, common carrier application; MC 28193 Sub. 
No. 1, Federal Motor Freight, Inc., common carrier application; and 
MC 84511 Sub. No. 1, Commercial Freight Lines, Inc., common carrier 


Decision 
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application, Denial order of January 28 modified to become effective 
June 15 instead of April 18. 

MC 88365, Frank William Keller, common carrier application. De- 
nial order of February 21 modified to become effective June 15 instead 
of April 6. 

1. & S. No. 4039, vegetable oils beween points in the United States: 
1. & S. No. 4013, vegetable oils to, from and within southwest; |. & s, 
No. 4040, transit on vegetable oils in the south; |. & S. No. 4095, vege. 
table oils to, from and within the southwest; and No. 14150, Corpora- 
tion Commission of Oklahoma vs. Abilene & Southern et al. Petition 
on behalf of respondents to set aside the order and discontinue the 
proceedings denied. 


PETITIONS FOR REHEARING, ETC. 


No. 28651, Firestone Tire and Rubber Co. of Tennessee vs. A. T, 
&S. F. et al. Complainant asks reargument before and reconsideration 
by Commission or an appellate division thereof on the record as made, 

MC F-1809, Norfolk Southern Bus Corporation, purchase, Calloway's 
Transportation Co. Norfolk Southern Bus Corporation ask temporary 
authority to operate motor carrier properties of P. E. Calloway, dba 
Calloway’s Transportation Co. 


No. 28795, P. R. Mitchell Co. vs. B. & O. Baltimore & Ohio, de 
fendant, asks that pleadings in connection with new complaint No. 
28795, be consolidated with, and made a part of No. 28481, and that 
separate proceeding now docketed under No. 28795 be dismissed. 

MC F-1693, Rock Island Motor Transit Co., purchase, Fred E. Rees, 
Rock Island Motor Transit Co., vendee, asks clarification of report and 
order of division 4 dated March 31. 


MC F-1738, Arkansas Motor Coaches, Ltd., Inc., purchase, Arkansas 
Motor Coaches of Tennessee, Inc. Arkansas Motor Coaches of Ten- 
nessee, Inc., asks Commission to issue order giving Arkansas Motor 
Coaches, Ltd., Inc., temporary authority to take over and operate 
routes involved in MC F-1738 under lease arrangement subject to its 
contract of sale to the Southwestern Greyhound Lines, Inc., in MC 
F-1678 and in event Commission does not approve application in MC 
F-1678 that lease remain in effect for a period of five years, and, in the 
alternative, should Commission deny request as above set forth, then 
in that event, petitioner asks it be immediately authorized to abandon 
routes involved in MC F-1738. 


No, 28543, E. I. DuPont de Nemours & Co., Inc., vs. Southern 
Steamship Co., et al.; and No. 28630 (formerly Maritime Commission 
No. 584), Same vs. Southern Steamship Co. Southern Steamship Co.; 
Missouri-Kansas-Texas; Louisiana & Arkansas; Louisiana, Arkansas 
& Texas; Texas & New Orleans, defendants in 28543, and Southern 
Steamship Co., defendant in 28630, ask consolidation, reopening fo: 
hearing and reconsideration. 


No. 28396, Virginia Carolina Chemical Corporation vs. A. C. & Y. 
et al.; and No. 28423, Darling and Co. vs. A. C. & Y. et al. Darling 
and Co., complainant in No. 28423, asks reopening and reconsideration 

No. 13535 et al, Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask modification of findings and orders specifically t 
eliminate coal or petroleum tar and pitch from requirements thereof 
or as an alternative for relief under finding 27 to permit publication or 
rates on coal or petroleum tar or pitch, description and minimum weight 
as shown in Item 20 of S. W. L. tariff No. 99-E, from Millstadt, Ill 
to points in the southwest on basis of 1 cent a 100 pounds higher than 
rates currently applicable from East St. Louis, Granite City, IIl., and 
St. Louis, Mo. ° 


MC F-1822, Reinhardt Transfer Co., purchase, Ray Lykins, dba 
Lykins Transport Co. Reinhardt Transfer Co. asks approval of a tem- 
porary lease of a certificate of lessor. 


Finance 13319, application of Texas & Pacific for permission t 
abandon line from Ville Platte to Eunice, La. Citizens of towns of 
Chataigner and Point Blue and farming communities served by line 
sought to be abandoned ask Commission to reopen proceeding and 
assign same for further hearing in order to let them show changec 
conditions resulting from the entry of this country into war. 


Finance 10028, Chicago, Rock Island & Pacific reorganization 
Harry Kirshbaum, Michael Gesas, Louis Cohen, attorneys for bont 
holders of debtor’s 4% per cent convertible bonds due in 1960, inter 
venors, ask rehearing, reargument and reconsideration of order datet 
February 11, in so far as same denies their petition for allowance © 
compensation and reimbursement of expenses filed February 14, 1%! 
pursuant to order of Judge Michael Igoe of U. S. District Court for the 
Northern District of Illinois dated December 31, 1940, and for a modif- 
cation thereof by reason of consequences which would result from 
compliance therewith. 


W-666, application of F. C. Strickroot, dba Cadillac Cartage Co 
Marine division. F. C. Strickroot, dba Cadillac Cartage Co., Marin 
division, asks Commission to grant reconsideration of report by div: 
sion 4. 


1. & S. M-1990, oleomargarine, canned goods to and from Cincin- 
nati and Georgia points. Joseph O. Emmett, dba B Line Express, asks 
reconsideration, vacation of outstanding order and discontinuance ° 
investigation. 

W-474, Schaffer Bros. Steamship Lines, contract carrier application. 
Applicant asks Commission to reconsider decision of division 4, decided 
March 3, to stay order of March 3 effective April 11 in so far as orde! 
denies such application of applicant and on reconsideration grant 4 
plicant relief asked for herein: or in the alternative to stay order 0 
March 3, and reopen matter for further hearing, taking of furthé! 
evidence and issuance of a new and different order. 

No, 28396, Virginia-Carolina Chemical Corporation vs. A. C. & ¥ 
et al., and cases consolidated therewith for hearing and decision. Co 
plainants ask entire Commission for reopening, reargument and re 
consideration and reversal of decision, dated February 4, of division « 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Status of Petroleum Carrier 


“This application unquestionably has been filed by or on 
behalf of persons unwilling to reveal their identities which does 
not speak well for their motives whatever they may be,” says 
Examiner Frank Hand in a report on MC 63517, Sub. No. 8, 
Petroleum Carrier Corporation Common Carrier Application, 
which he says should be denied. 

This is an application, one among several, by which con- 
tract carriers hauling petroleum products from water terminals 
on the Gulf of Mexico and the south Atlantic are seeking to 
change their status to common carriers so they may haul 
petroleum products from pipeline outlets on joint rates. As 
contract carriers they could not become parties to joint rates. 
Hearing in this case came to an end, except formally, when 
Miss A. K. Grass, president of the company, on advice of coun- 
sel refused to answer questions as to where she got the money 
to buy stock held in her name (see Traffic World, October 11, 
1941, p. 914). The suggestion at the hearing and in Examiner 
Hand’s report was that the company is controlled by or in the 
interest of the Gulf Oil Corporation. 

After reciting a multitude of stock transactions among 
many interests, Examiner Hand indicated that Miss Grass was 
not really in control of the company although the majority 
stockholder. He pointed out that she might not exercise her 
independent judgment in financial affairs. On the contrary, 
according to the minutes of the corporation of December 27, 
1941, she must obtain specific authority from the company’s 
board of directors for any capital expenditures in excess of 
$100. Nor may she borrow any money or pledge the assets 
of the corporation without such authority. From that, the 
examiner said, it was clear the management and control of 
the applicant, which outwardly was in the hands of Miss Grass, 
in reality was subordinate to that of some other person or 
persons whose identities were not disclosed by the record. 

Examiner Hand recommended denial on a finding that the 
applicant had not established that it was fit, willing and able 
properly to conduct the proposed operation for which authority 
was sought. He pointed out that the interstate commerce act 
required every applicant to establish fitness, willingness and 
ability. That requirement, he said, was not met by a perfunc- 
tory showing of financial soundness and adequate terminal 
facilities and equipment. The public, he said, had an interest 
in all these matters and the Commission was concerned not 
only with the motive behind the filing of the application but 
also the individuals under whose control the operation would be 
performed. The examiner suggested that with only 106 units 
applicant could not hope to perform anything like an adequate 
common carrier service in the large territory covered by its 
application. That territory embraced Florida, Georgia, Ala- 
bama, Mississippi, Tennessee and the Carolinas. 

_ Miss Grass, on advice of counsel, refused to answer ques- 
tions directed at her at the hearing unless granted immunity, 
according to the report. 

“It seems strange that in a hearing held on an extension 
application, where an applicant is required by law to establish 
by affirmative proof that it is fit, willing, and able properly to 
conduct the operations for which authority is sought, its presi- 
dent should refuse to testify unless granted immunity,” said the 
examiner. “By so doing, how can she do other than place the 
Commission in a highly suspicious frame of mind in considering 
this application? There has been no charge of any violation 
of the interstate commerce act, but the witness by her action 
Suggests that one may be involved. If so, there is no reason to 
srant immunity to this official of the company for testifying 
in this proceeding.” 


“NO TRESPASSING” FOR TRUCK LINE 


The proposed purchase by the applicant, a railroad-owned 
‘ruck line, could not be deemed other than an extension of the 
railroad’s influence into territory not served by it and already 
adequately served by another railroad and motor carriers, and 
as such should be denied, said Examiner John S. Higgins, of 
he section of finance of the Commission’s Bureau of Motor 
Carriers, in a proposed report in MC F-1689, Missouri & Arkan- 
‘as Transportation Co.—Purchase—Lester Q. Lindley (Rodney 
Parham, Trustee), Little Rock, Ark. 

The Missouri & Arkansas Transportation Co., of Harrison, 








Ark., said the examiner, was a wholly-owned subsidiary of 
Missouri & Arkansas Railroad Co. - He said it sought authority 
to purchase, for $3,250, vendor’s regular-route general-com- 
modity operating rights between Springfield, Mo., and Little 
Rock, via Branson and Hollister, Mo., Harrison, Rumley, Clin- 
ton, Wooster, Conway, Mayflower and Palarm, Ark. The seg- 
ment from Harrison to Little Rock, 143 miles, was entirely 
duplicated by vendee’s present routes, he observed. He added 
that the Transportation company was primarily interested in 
acquiring the non-duplicating segment “in order to provide a 
continuous route between the important terminal points of 
Springfield and Little Rock thus enabling it to compete more 
effectively with other carriers in the considered territory.” 
Under temporary authority, said the examiner, the vendee had 
afforded a daily service between Springfield and Little Rock. 
eliminated former interchange on such traffic, and provided 
an improved and expedited service to its patrons. He added 
that “by far the greater volume of traffic handled over this 
route would move entirely by truck.” He noted that Little 
Rock was 55 miles southwest of the nearest points served by 
the Missouri & Arkansas Railroad and that Springfield was 
77 miles northeast of the nearest point on that line. He ob- 
served, also, that Springfield and Little Rock were on the line 
of the Missouri Pacific and that other motor carriers operated 
on the route here involved. 

He upheld the contention of protestants that approval of 
the proposed transaction would be contrary to the principles 
enunciated in Pennsylvania Truck Lines, Inc——Control—Barker 
Motor Freight, 5 M. C. C. 9 and 49. 


STERLING MOTOR PURCHASE 
In a report in MC F-1710, Sterling Express, Inc., Purchase, 
Triangle, Limited (James A. Herbert, Receiver), Examiner 
Frank A. Clifford of the section of finance of the Commission’s 
Bureau of Motor Carriers, has recommended that the Com- 
mission approve purchase by the former, of Hampton, N. H., 
of operating rights of the latter, of Boston, Mass. 


CAUSTIC SODA 
No. 28707, Chattanooga Manufacturers Association vs. Nor- 
folk & Western et al. By Examiner Harold M. Brown. Dis- 
missal proposed. Rate, 27 cents, liquid caustic soda, in tank 
carloads, Saltville, Va., to Chattanooga, Tenn., not unreason- 


able or otherwise unlawful. A 21-cent rate was sought for the 
future. 


TEXAS MOTOR PURCHASE 


Examiner Bruce W. Card, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1652, J. V. Braswell, Purchase, Wald Transfer & 
Storage Co., embracing MC F-1706, Herrin Transportation Co., 
Purchase, Wald Transfer & Storage Co., has recommended that 
the Commission authorize purchase by Braswell, doing busi- 
ness as Braswell Motor Freight Lines, of Dallas, Tex., and 
Herrin, of Houston, Tex., of certain operating rights of Wald 
for $15,000 and $25,000, respectively. According to the re- 
port, the operating rights proposed to be purchased by Bras- 
well are between Houston and San Antonio, and by Herrin, 
between Galveston and Dallas and Fort Worth, Tex., and be- 
tween points within 3 miles of Houston. Corresponding au- 


thority of the Texas commission to use the highways involved 
is also proposed. 


South Buffalo Rail Practices 


A detailed and critical report on the operations of the 
South Buffalo Railway Co. in the plant of the Bethlehem Steel 
Co. and near-by area in the Buffalo district has been made by 
Examiners William J. Koebel and Ernest A. Burslem in Ex 
Parte No. 128, Investigation of South Buffalo Railway Co. The 
railroad and the steel company are stock-controlled by the 
Bethlehem Steel Corporation. In connection with this investi- 


gation the examiners have recommended that the South Buffalo 
be required to make a cost report. 

The railroad’s ownership of 36 locomotives, it being a road 
having only 90 miles of track, ownership of land in excess of 
that needed for its tracks within the enclosure of the steel 
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plant are referred to as unlawful. The railroad is also accused 
of unlawfulness in the performance of connection terminal 
switching beyond specified interchange yards. Ownership and 
operation of nine track scales is criticized in view of the fact 
that the highest number of track scales owned by a trunk 
line in that area is four and two trunk lines have only one such 
scale each. 

This is an investigation instituted by the Commission No- 
vember 7, 1937, on its own motion into the operations, func- 
tioning and practices of this industrial railroad, and its re- 
lations and arrangements with any controlling corporation and 
others, including transport agencies, to determine whether they 
are lawful and consistent with the economical and efficient 
management of any or all respondents, which includes the 
trunk line connections of the South Buffalo, as contemplated 
by the interstate commerce act. 

The Commission found that the South Buffalo was a com- 
mon carrier subject to its jurisdiction. That is unlike the con- 
clusion reached by it with respect to some industrial lines it 
has investigated, generally as part of its general investigation 
into such matters in Ex Parte No. 104. 

According to the report, the stock of the railroad, which 
hauls only freight, is held by the Bethlehem Steel Corpora- 
tion of Delaware which also holds all the stock of Bethlehem 
Steel Co. of Pennsylvania. 

Of the railroad’s operating revenues 88.5 per cent was ob- 
tained from the steel company’s business in 1937, the last com- 
plete year shown in the record. 

The implication of the report is that the industrial rail- 
road favors the proprietary interest and thereby unduly prej- 
udices other steel companies in the Buffalo district and places 
an undue burden on its common carrier business. For in- 
stance, the examiners recommended that the Commission find 
that the number of locomotives owned and maintained by the 
South Buffalo is more than the number reasonably necessary 
for its performance of its common carrier duty. But they 
said the number necessary could not be determined on the 
present record. However, they said the ownership and mainte- 
nance of “any” surplus locomotives was not in conformity with 
efficient and economical management of the South Buffalo and 
cast an undue burden on its common carrier business, includ- 
ing interstate commerce. They said the Commission should 
require, as part of a special report on costs recommended by 
them, the inclusion of data enabling the Commission to decide 
the number of locomotives reasonably necessary for the rail- 
way’s common carrier work. The report indicated that the 
representatives of the railroad did not agree with the Commis- 
sion men as to what were the duties of the railroad especially 
as to where the line should be drawn between switching under 
line-haul rates and switching within the plant area. ; 

Both the industrial railroad and its trunk line connections 
were accused of making false reports in regard to the release 
of cars in the complex area of operations, the reports affecting 
the per diem reclaims. The head notes of the examiners sum- 
marizing their long report are: 


Upon investigation instituted by the Commission into the operations, 
functioning, and practices of the South Buffalo Railway Company, and 
its relations and arrangements with any controlling corporation and 
others, including transport agencies, to determine whether they are law- 
ful and consistent with the economical and efficient management of any 
or all respondents as contemplated by the Interstate Commerce Act, it 
is recommended that the Commission find: 


1. That the South Buffalo is a common-carrier switching railroad 
engaged in transportation of property moving in interstate commerce 
and is subject to provisions of the act and to jurisdiction of the Com- 
mission. 

2. That the South Buffalo does not violate the commodities clause 
of the act in transporting, in interstate commerce, traffic of Bethlehem 
Steel Company of Pennsylvania (steel company); 

3. (a) That South Buffalo’s ownership and maintenance of any 
tracks, track scales, and lands within steel company’s Lackawanna-plant 
enclosure, except property found lawfully necessary for and devoted to 
common-carrier purposes, and of track scale near steel company’s strip- 
mills plant; and (b) that avoidable weighing of cars by South Buffalo, 
are unlawful in respects stated in report; and (c) that South Buffalo 
must exclude from its property devoted to common-carrier purposes, 
when making annual or special reports to the Commission, all property 
referred to in subdivision (a) of this paragraph as non-common-carrier 
property; 

4. (a) That the number of South Buffalo’s locomotives is more than 
reasonably necessary for its common-carrier duties, and (b) that owner- 
ship and maintenance of surplus locomotives, number to be determined 
upon special-report data, are unlawful in respects stated; 

5. (a) That connection terminal switching service performed by 
South Buffalo at all industries is lawfully contemplated and compensated 
under line-haul rates, except those portions thereof now accorded in 
steel company’s Lackawanna and strip-mills plants beyond specified 
interchange yards, and (b) that performance of such excepted portions 
is unlawful in respects stated as to South Buffalo and respondents con- 
necting with it; 

6. (a) That South Buffalo is not being managed efficiently and eco- 
nomically, as contemplated by the act, to extent that it transports 
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traffic for Buffalo Tank Corporation's plant over private-industry tracks 
in steel company’s strip-mills plant; 

7. That payment by any line-haul respondent of overhead allow. 
ances to certain industries for switching within their plants of cars 
handled by South Buffalo in connection terminal switching service js 
unlawful double payment, and unlawful otherwise in respects stated: 

8. That it is necessary for the Commission to be informed by spe- 
cial report herein required from South Buffalo as to costs of furnishing 
services, values of common-carrier property, and revenues received from 
each service and facility furnished, in order that Commission may carry 
out the duties imposed upon it by the act regarding the lawfulness of 
South Buffalo’s rates and charges; 

9. (a) That South Buffalo and respondents connecting with it know- 
ingly and willfully participate in making false records of time cars are 
interchanged between them; (b) that such falsification is device whereby 
full payment of per diem charges is avoided by South Buffalo and the 
underpayment is assumed by such respondents; and (c) that such re. 
spondents permit South Buffalo to hold idle on its tracks empty cars 
falsely recorded as interchanged, thereby waiving their right and neg. 
lecting their duty to control and to distribute fairly such cars among all 
shippers, which acts are unlawful in respects stated; 

10. That, in the circumstances set forth, a check of car-detention 
records to determine reasonable per diem reclaim rate to be allowed 
the South Buffalo by respondents connecting with it at intervals of 
longer than six months is unlawful in respects stated; 

11. That South Buffalo’s (a) failure to carry cars spotted in stee| 
company’s plant in Buffalo, N. Y., in average agreement demurrage 
accounts separate from plants in Lackawanna, N. Y., (b) deviation 
from tariff rules in computing detention time on cars handled for the 
steel company, and (c) misapplication of demurrage rules to cars han- 
dled in intraplant switching and entering them with interstate cars in 
the steel company’s average agreement demurrage account, which re 
sults in collection for detention of latter cars of charges lower than pro- 
vided in tariff, are in violation of section 6 (7) of the act; 

12. That practice of South Buffalo, and respondents connecting with 
it and for which it acts as agent in performing connection terminal 
switching services, in allowing cars to be used for storage purposes, is 
unlawful in respects stated; and 

13. That respondents connecting with South Buffalo permit their 
own cars, or the cars in their possession but owned by other interstate 
common carriers to be used by South Buffalo for its local intrastate 
traffic and the intraplant traffic of industries it serves, which prac. 
tice is unlawful in respects stated. 

14. The Commission should order South Buffalo and other respond- 
ents to cease and desist from the violations of the act recommended to 
be found, but should defer compliance with findings denoted in para- 
graph 13 hereof until six months after the war; and should order the 
South Buffalo to make the special report referred to in paragraph § 
hereof. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type 
with name of town or city following.) 


New York (New York)—-MC 102600, Greater N. Y. Equip- 
ment Movers, Inc., contract carrier. Denial of permit proposed. 
Uncrated store and office fixtures and equipment, between New 
York, N. Y., on the one hand, and Washington, D. C., and New 
London, Conn., on the other. 

South Dakota (Delmont)—MC 102570, Gust A. Goehring, 
common carrier. Certificate proposed. Live stock between 
Delmont, S. D., and points within 15 miles thereof, on the one 
hand, and Sioux City, Ia., on the other. 

Texas (Junction)—MC 102543, Gerald Ragland, common 
carrier. Dismissal proposed at applicant’s request. Wool and 
mohair between Junction, Tex., and points within 100 miles 
thereof, and Houston and Galveston, Tex. 

Delaware (Clayton)—-MC 96417, Charles C. Reese, common 
carrier. Certificate proposed. Fertilizer, lime, and agricul- 
tural machinery, Clayton and points in Del., within a radius of 
3 miles thereof, to points in Md., and Del., and agricultural 
commodities in return. 

Pennsylvania (Pittsburgh)—-MC 87786, Sub. 1, Lightning 
Local Express Co., extension. Certificate proposed. General 
commodities, with exceptions, between points in Pa. 

Massachusetts (Boston)—-MC 61738, Sub. 3, David Aronson, 
extension. Certificate proposed. New furniture, points in N. Y. 
Conn., R. I., N. H., and Me., to Boston, Mass., and points within 
15 miles thereof, and furniture frames from points in R. LI, . 
Y., and N. H., to Boston and points within 15 miles thereof. 

Massachusetts (Springfield) —-MC 61016, Sub. 2, Peter Pick- 
nelly, extension. Certificate proposed. Passengers and bag: 
gage, in seasonal operation (between May 15 and December 1 
of each year) between Springfield, Mass., and Rockingham Park, 
Salem, Mass. 

Pennsylvania (Philadelphia)—-MC 60580, Sub. 2, Highway 
Express Lines, Inc., extension. Denial of certificate proposed: 
General commodities, with exceptions, between Harrisburg, P2. 
on the one hand, and Lewistown and Amity Hall, Pa., on the 


April 1 


other, | 
West P 
ili 
tension. 
supplies 
Ok 


tension. 
ception 
or 
alterna 
eral CO! 
in Ore.., 
Or 
Lines, | 
ties be’ 
Fic 
Kettne! 
baggag 
Miami, 
Beach « 
Ke 
extensi 
live stc 
Ill., Inc 
Va., an 
Pe 
Rineer, 
cate pr 
ties, in 
on the 
ya 
and poi 
Te 
Lines, | 
ties, Wi 
Te 
Lines, | 
commo 
ville, T 
Or 
A. E. 
Petrole 
Or 
A. E. 
Petrole 
and po 
Clark ¢ 
Pe 
contrac 
points 
Md., ar 
Ut 
Collett, 
ucts, ir 
Utah. 
Ca 
Transp 
commo 
the one 
approx 
Hl 
tension 
Ill. to 
Pe 
Suwak. 
from a 
W. Va. 


Ne 
Welsh, 
embrac 
42681, 
Mass., 
States, 
Ga., Il] 
So 
other, 
to have 
mon ca 

Al; 
Carrier 
mail ar 

De 
COmmo 
rials, e 
ery, be 
and po: 

Te 
Carrier. 


LD 


racks 


llow- 
cars 
ce is 
ated: 
’ Spe- 
shing 
from 
carry 
SS of 


know- 
rs are 
lereby 
id the 
ch re- 
y Cars 
1 neg- 
ng all 


ention 
llowed 
als of 


1 steel 
urrage 
viation 
or the 
‘s han- 
cars in 
ich re- 
in pro- 


ig with 
rminal 
ses, is 


t their 
‘erstate 
-rastate 
n prac- 


espond- 
nded to 
nN para- 
der the 
raph § 


ad 
> 
ration 
ated), 
20-day 
es, or 
State 
’ type 


Equip- 
oposed. 
on New 
1d New 


ehring, 
yetween 
the one 


common 
ool and 
0 miles 


-ommon 
agricul: 
adius of 
cultural 


ightning 
General 


\ ronson, 
in N. Y. 
S within 
R. ) N. 
eof. 

er Pick- 
nd_bag- 
ember | 
1m Park, 


Fighway 
rroposed: 
urg, Pa. 
, on the 


April 18, 1942 


other, between Scranton, Pa., and Elmira, N. Y., and between 
West Pittston, Pa., and Osterhout, Pa. 

illinois (Toledo) —-MC 59309, Sub. 1, Harry L. Tanner, ex- 
tension. Denial of certificate proposed. Building materials and 
supplies between Terre Haute, Ind., and points in Ill. 

Oklahoma (Tulsa)—-MC 22920, Sub. 4, W. G. Burgess, ex- 
tension. Certificate proposed. General commodities, with ex- 
ceptions, between Joplin, Mo., and Carthage, Mo. 

Oregon (Portland)—-MC 18231, Sub. 4, Oregon Express, 
alternate route extension. Denial of certificate proposed. Gen- 
eral commodities, over alternate routes, between specified points 
in Ore., and Calif. 

Oregon (Medford)—MC 17593, Sub. 6, Pierce Auto Freight 
Lines, Inc., extension. Certificate proposed. General commodi- 
ties between points in Ore. 

Florida (West Palm Beach)—-MC 15406, Sub. 1, Mary M. 
Kettner, common carrier. Certificate proposed. Passengers, 
baggage, newspapers and express between Childs Crossing and 
Miami, Fla., Miami and Twenty Mile Bend, and West Palm 
Beach and South Bay, Fla. 

Kentucky (Lexington)—-MC 8354, Sub. 1, John R. Gillis, 
extension. Certificate proposed. Horses (other than ordinary 
live stock), and equipment, etc., between points in Ark., Fla., 
Ill., Ind., Ky., La., Md., Mich., Mo., N. C., O., Pa., S. C., Tenn., 
Va. and W. Va. 

Pennsylvania (Lancaster)—-MC 2827, S. S. Bertz, Edna M. 
Rineer, and Eva B. Owens, common carrier. Denial of certifi- 
cate proposed under the grandfather clause. General commodi- 
ties, in truckload lots, between points in Lancaster county, Pa., 
on the one hand, and points in Del., Md., N. J., N. Y., and 
D. C., on the other, and between Lancaster, on the one hand, 
and points within 25 miles thereof, on the other. 

Texas (Houston)—MC 2226, Sub. 34, Red Arrow Freight 
Lines, Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, between San Manuel and Harlingen, Tex. 

Texas (Houston)—-MC 2226, Sub. 20, Red Arrow Freight 
Lines, Inc., extension. Denial of certificate proposed. General 
commodities, with exceptions, between San Antonio and Bee- 
ville, Tex. 

Oregon (Portland)—-MC 573, Sub. 9, C. E. Gunderson and 
A. E. Gunderson, extension. Denial of certificate proposed. 
Petroleum and products, in bulk, in Ore., Wash., and Ida. 

Oregon (Portland)—MC 573, Sub. 5, C. E. Gunderson and 
A. E. Gunderson, extension. Denial of certificate proposed. 
Petroleum and products, in bulk, between Vancouver, Wash., 
and points in Ore., and between Portland, Ore., and points in 
Clark and Cowlitz counties, Wash. 

Pennsylvania (Pottstown)—MC 103200, Edward C. Wilson, 
contract carrier. Denial proposed. Coal and coal products, 
points in Schuylkill county, Pa., to points in N. Y., N. J., Pa., 
Md., and Del. 

Utah (Salt Lake City)—-MC 88857, Sub. 9, Owen Milton 
Collett, extension. Certificate proposed. Petroleum and prod- 
_ in bulk, in tank trucks, LaBarge, Wyo., to Woods Cross, 

tah. 

California (Los Angeles)—-MC 55223, Sub. 5, Santa Fe 
Transportation Co., extension. Certificate proposed. General 
commodities, with exceptions, between Santa Ana, Calif., on 
the one hand, and the U. S. army air corps replacement center, 
approximately 6 miles southwest of Santa Ana, on the other. 

Illinois (Chicago)—-MC 52791, Sub. 2, John Mueller, ex- 
tension. Permit proposed. Specified commodities, points in 
Ill, to points in Kan., Mo., Ia., and Neb. 

Pennsylvania (Washington)—MC 21537, Sub. 3, John 
Suwak, extension. Certificate proposed. Specified commodities 
~_ and to points in Pa., Del., Md., N. J., N. Y., O., and 

. Va. 

New York (Elmhurst, Long Island)—-MC 42681, Stuart 
Welsh, dba Associated Return Load Service, common carrier, 
embracing Sub. 1, Same, extension. Certificate proposed in MC 
42681, Sub. 1, as to household goods between points in N. H., 
Mass., Conn., R. I., and N. Y., and between points in those 
states, on the one hand, and points in Ala., Del., D. C., Fla., 
Ga., Ill., Ind., Ia., Ky., Me., Md., Mich., Minn., Mo., Miss., N. J., 
N.C, Pa. O., S. C, Tenn., Va., Vt., W. Va., and Wis., on the 
other. On further hearing in MC 42681, applicant was found 
‘0 have failed to establish the right to a certificate as a com- 
mon carrier of household goods under the “grandfather” clause. 

Alabama (Red Bay)—MC 103223, W. R. Bullen, common 
carrier. Certificate proposed. Passengers, baggage, express, 
mail and newspapers between Red Bay and points in Miss. 

Delaware (Georgetown)—-MC 102762, Henry G. Graves, 
Common carrier. Certificate proposed. Road-building mate- 
nals, except asphalt, and road-building equipment and machin- 
try, between points in Sussex county, Del., on the one hand, 
and points in Md., on the other. 

Texas (Gatesville)—MC 96274, J. E. Woodson, common 
‘arrier, Dismissal proposed at applicant’s request. Wool and 
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mohair between points in Coryell county, Tex., and Houston, 
Tex., between Lampasas, Tex., and Houston, Tex. 

Pennsylvania (Milton)—-MC 96098, Sub. 1, estate of H. H. 
Follmer (Blanche E. Follmer, executrix), extension. Permit 
proposed. Tapioca flour, in truckload lots, Philadelphia, Pa., 
to Lock Haven, Castanea, and Johnsonburg, Pa. 

Minnesota (South St. Paul) —-MC 92628, Melford B. Thor- 
sen, common carrier. Certificate proposed. General commodi- 
ties, with exceptions, between points in Minn. 

Maryland (Baltimore)—-MC 90623, Sub. 1, Milton E. Bie- 
miller, extension. Permit recommended. Boxes, shooks and 
partitions, Baltimore to New Castle, Del. 

Virginia (Norfolk)—MC 79887, Sub. 1, A. B. C. Van & Stor- 
age Co., Inc., extension. Denial of certificate proposed. House- 
hold goods between Norfolk, Va., and points within 50 miles 
thereof, on the one hand, and, on the other, points in Mich.,:on 
U. S. Government bills of lading, and points in Ala., Conn., Del., 
Fla., Ga., Lll., Ind., Ky., La., Me., Md., Mass., Minn., Miss., 
IN, Fis, 2 Ie te IN Cy, OF, Pa. KL. S.C. Ton, Vt. Va. 
W. Va., Wis., and D. C. 

Michigan (Detroit)—-MC 72300, Sub. 4, American Carload- 
ing Corporation, extension. Denial of certificate proposed. 
General commodities, with exceptions, between Rockford, IIl., 
and Janesville, Wis. 

North Carolina (Leaksville)—MC 70022, Sub. 2, Morgan 
Trucking Co., common carrier extension. Denial proposed. 
Yarn between Leaksville and Spray, N. C., on the one hand, 
and points within a radius of 30 miles of Philadelphia, Pa., on 
the other. 

Oregon (Portland)—-MC 42487, Sub. 60, Consolidated 
Freightways, Inc., extension. Certificate proposed. General 
commodities, with exceptions, serving Fancher Field near We- 
natchee, Wash., as an off-route point in connection with appli- 
cant’s present regular route operations. 

Wisconsin (Wausau)—-MC 30465, Sub. 5, Pope Bros. Red 
Top Cab Co., extension. Certificate recommended. General 
commodities, with exceptions, between Minneapolis and St. Paul, 
Minn., on the one hand, and the site of the Twin City ordnance 
plant, in Mounds View township, Ramsey county, Minn., on 
the other. 

Pennsylvania (Stroudsburg)—-MC 30001, Boushell Carrier 
Co., Inc., common carrier. On-further hearing, findings in prior 
report, 23 M. C. C. 804, modified, and certificate proposed. Gen- 
eral commodities, with exceptions, between points in Pa., and 
Stroudsburg, Pa., and points in N. J., and N. Y.; household 
goods between points in Pa., N. J., N. Y¥., and Conn.; and arti- 
cles used in equipping and maintaining golf courses between 
Stroudsburg and points in N. J., Conn., R. I., Mass., and D. C., 
and certain areas in Del., and Md., and in the New York, N. Y., 
commercial zone. 

Minnesota (Minneapolis)—MC 15606, Sub. 4, Hennepin 
Transportation Co., Inc., extension. Certificate proposed. Gen- 
eral commodities, with exceptions, between Minneapolis and St. 
Paul, Minn., on the one hand, and the Twin City ordnance plant, 
near New Brighton, in Mounds View township, Minn., on the 
other. 

Illinois (Chicago)—-MC 3566, Sub. 4, Keeshin Motor Express 
Co., Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, from, to and between points in Ill., and 
Wis. 

South Dakota (Watertown)—MC 9921, Sub. 5, Matt W. 
Hanten and Roy Wheaton, extension. Certificate proposed. 
General commodities, with exceptions, between Minneapolis and 
St. Paul, Minn., on the one hand, and the site of the Twin City 
ordnance plant in Mounds View township Ramsey county, Minn., 
near New Brighton, on the other. 

New York (New York)—MC 101164, Sub. 1, New York, 
Susquehanna & Western Railroad (Walter Kidde, trustee), ex- 
tension. Certificate granted, subject to conditions. General 
commodities between Little Ferry (Ridgefield Park), N. J., and 
Edgewater, N. J., in substituted rail service. 

Pennsylvania (West Philadelphia)—-MC 103058, Irene L. 
McGowan and Malcolm Michael McGowan, common carrier. 
Dismissal as to certain operations found to be private and denial 
in all other respects proposed. Applicant sought authority to 
transport passengers and their baggage, in charter operations, 
between Philadelphia, Pa., on the one hand, and points in Del., 
Md., N. J., N. Y., and D. C., on the other. 

Oregon (Portland)—-MC 103243, Colonial Warehouse & 
Transfer Co., common carrier. Certificate proposed. General 
commodities in collection and delivery service at Portland. 

Nebraska (Ainsworth)—MC 103062, Arthur Booth, con- 
tract carrier. Denial proposed. Beer, in packages, Chicago 
and Peoria, Ill., and St. Paul, Minn., to Ainsworth. 

Georgia (Hinesville)—-MC 102725, B. & M. Bus Service, 
Inc., charter operations. Denial of certificate proposed. Pas- 
sengers and baggage, in charter operations, between Hines- 
ville, Camp Stewart and Savannah, Ga., on the one hand, and 
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points in Ala., Ark., Fla., La., Md., Miss., N. J., N. Y., N. C., 
Pa., S. C., Tenn., Tex., Va., W. Va. and D. C., on the other. 

Pennsylvania (Berwick)—-MC 102027, Sub. 2, James A. 
Averill, extension. Certificate recommended. Household goods 
between Berwick and points within 13 miles thereof, on the 
one hand, and points in Conn., Md., Mass., N. J., N. Y. and 
D. C., on the other. 

Indiana (Greencastle)—-MC 90911, Sub. 2, Carl W. Casper, 
extension. Certificate proposed. Manufactured feed, Paris, 
ill., to points in Putnam county, Ind. 

Ohio (Toledo)—-MC 77425, Sub. 3, Great Lakes Cartage 
Co., extension. Permit proposed. Explosives and blasting sup- 
plies, in quantities of 10,000 pounds or more, Coverts, Pa., to 
points in Ark., Del., Md., N. H., N. J., R. Ll. and Vt., with re- 
turn of rejected or returned shipments; black powder, in quan- 
tities of 10,000 pounds or more, Kico, Ky., to Coverts, Pa., with 
return of rejected or damaged shipments, and rejected or re- 
turned shipments of explosives and blasting supplies from 
presently authorized points in Ala., Conn., Fila., Ga., Lil., Ind., 
4a., Kan., Ky., Mass., Mo., N. Y¥., N. C., O., Pa, S. C., ‘Tenn., 
Va., W. Va. and Wis., to Coverts. 

New Jersey (Newark)—MC 75317, Sub. 3, Central Dis- 
patch, Inc., contract carrier. Permit proposed. Specified com- 
modities between specified points in N. J., Conn., Pa. and N. Y. 

Nebraska (Westpoint)—-MC 63506, Sub. 1, Albert J. See- 
man, extension. Certificate proposed. Monuments, Saint 
Cloud, Minn., to Westpoint, with authority to pass through lowa 
when necessary. 

Oregon (¥ortland)—MC 60306, Sub. 11, Frank A. Nelson 
and Jake D. Nelson, extension. Dismissal of application tor 
a certificate proposed at applicants’ request. Petroleum prod- 
ucts, in bulk, in Calif. and Ure. 

Michigan (Detroit)—-MC 59185, Sub. 2, F. C. Strickroot, 
extension. Certificate proposed. General commodities, witn 
exceptions, between junction of U. S. highway 24 and Michigan 
highway 17 and the Ford Willow Run piant located about 4 
mues east of Ypsilanti, Mich., over either Michigan highways 
17 or 112 and between junction of either Michigan highways 
17 and 112 and unnumbered county roads, on tne one hand, 
and, on the other, any entrance to the ford Willow Run plant 
over said unnumbered county roads. 

Washington (Spokane)—MC 99077, Sub. 9, Inland Motor 
Freight, extension. Certificate proposed. General commodities, 
with exceptions, serving the site or the plant of the Aluminum 
Company of America near Spokane, as an off-route point in 
connection with applicant’s present reguiar route operations. 

Wisconsin (Madison)—MC 954661, Sub. 9, Land O’Lakes 
Bus Co., extension. Certificate proposed. Passengers, bag- 
yage, express, mail and newspapers between points in Micn. 
and Wis. 

Oklahoma (Duncan)—MC 52843, Sub. 3, Wm. H. Perkins 
and Curtis Jones, extension. Certificate proposed. Ammuni- 
tion (when consigned to U. S. Government) between Lawton 
and Ft. Sill, Okla. 

Alabama (Mobile)—MC 50655, Sub. 10, Gulf Transport 
Co., extension. Certificate proposed, subject to conditions. 
Passengers, baggage, express, mail and newspapers, between 
Jackson and Union City, Tenn. 

Kansas (Olathe)—MC 39731, Sub. 3, Hall-Ross Truck 
Lines, Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, serving North Kansas City Mo., as an off- 
route point in connection with applicant’s present regular route 
operations to and from Kansas City. 

Rhode tsland (Cranston)—MC 35896, Sub. 1, David W. 
Knight, extension. Denial of certificate proposed. Live stock, 
both ordinary and special, between points in N. J., Pa, Md., 
Del., W. Va., Va., O. and D. C., on the one hand, and Me., 
N. H., Vt., Mass., R. 1., Conn. and N. Y., on the other. 

Pennsylvania (Athens)—-MC 35684, Ray E. Cole and Flor- 
ence B. Cole, common carrier. On further hearing, certificate 
proposed. Continuance of operations, petroleum products in 
containers, Marcus Hook, Pa., to points in N. Y., and empty 
containers in the reverse direction. 

Nebraska (Laurel)—MC 33531, Sub. 1, Elmer Hattig, ex- 
tension. Certificate recommended. Emigrant movables, be- 
tween Laurel, Neb., and points within 25 miles thereof, on the 
one hand, and points in la. and Minn., on the other. 

Oregon (Portland)—MC 29792, Sub. 7, Jess U. Stout, ex- 
tension. Certificate proposed. General commodities, with ex- 
ceptions, to and from points within 3 miles of the municipal 
limits of Spokane, as intermediate and off-route points to ap- 
plicant’s regular route operations. 

Illinois (Hunt)—MC 25766, Sub. 1, E. L. Knicley, exten- 
sion. Denial of certificate proposed. Specified commodities 
to and from points in Ill., Ia., Ind., Mo., Ky. and Tenn. 

Michigan (Detroit)—-MC 3107, Sub. 3, White Ow] Express, 
Inc., extension. Certificate proposed. General commodities, 
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with exceptions, between junction of U. S. highway 112 and up. 
numbered county roads, on the one hand, and, on the other, 
Ford Willow Run plant near Ypsilanti, Mich., over said county 
roads in, and between Detroit, and Ypsilanti, Mich., over Michi. 
gan highway 17, serving Ford Willow Run plant as an inter. 
mediate point. 

Missouri (Carthage)—-MC 2223, Sub. 1, Bert Meese, exten. 
sion. Denial of certificate proposed. Specified commodities 
in Mo. and Kan. 

Kentucky (Owensboro)—MC 1014, Sub. 11, Forrest & 
Miller, extension. Certificate proposed. General commodities, 
with exceptions, between Louisville and Owensboro, Ky. 

Tennessee (Bristol)—-MC 103302, Jim Jack Hickam, com. 
mon carrier. Certificate proposed. Coal, mines in specified 
counties in Virginia not served by railroad to Bristol. 

Tennessee (Bristol)—-MC 103294, A. J. Hickam, common 
carrier. Certificate proposed. Coal, mines in specified counties 
in Virginia not served by railroad to Bristol. 

South Carolina (Chester)—MC 103003, J. H. Orr, common 
carrier. Denial proposed. General commodities, with excep. 
tions, between points in Chester county, S. C., on the one hand. 
and points in S. C., Ga., Fla., N. C., and Va., on the other, and 
specified commodities between points in Kershaw county, S. C. 
on the one hand, and points in N. C., and S. C., on the other. 

New Jersey (Jersey City)—-MC 102981, Sylvester Barone. 
contract carrier. Permit proposed. Cardboard and paperboard, 
Bloomfield, N. J., to New York, N. Y., and points in Nassau and 
Westchester counties, N. Y., and rejected and returned ship. 
ments of cardboard and paperboard from New York, N. Y., to 
Bloomfield. 

Louisiana (Jefferson)—-MC 102079, Evans Cooperage Co, 
Inc. Denial of permit proposed. Drums, casings, sails, cans, 
barrels, kegs, crates, and like shipping containers between New 
Orleans, La., and points within 7 miles thereof, on the one hand, 
and points in Ala., Fla., La., Miss., and Tex., on the other. 

North Carolina (East Rockingham)—MC 101930, Walter 
L. Patterson and H. L. Patterson, common carrier. Certificate 
proposed. General commodities between points in Richmond 
county, N. C., within 6 miles of and including Rockingham, N. C 

Massachusetts (New Bedford)—-MC 101872, Manuel Borges 
Jr., common carrier. Denial of certificate proposed. General 
commodities between New Bedford and New York, N. Y. 

Massachusetts (Franklin)—-MC 96468, Percy G. Lloy, con- 
tract carrier. Permit proposed. Bituminous coal, Providence 
R. I., to Franklin. 

IMinois (Harvard)—MC 96466, Charles Olbrich, common 
carrier. Certificate proposed. General commodities, with ex- 
ceptions, between Harvard, on the one hand, and points in Wal- 
worth county, Wis., on the other, and household goods between 
Harvard, on the one hand, and points in Rock and Walworth 
counties, Wis., on the other. 


South Carolina (Sumter)—-MC 84404, Sub. 11, P. A. Kelly 
Jr., and B. D. Kelly, extension. Certificate recommended 
Roofing and siding, materials and supplies required to lay such 
roofing and siding, Manville, N. J., to points in S. C. 

Virginia (Richmond)—MC 80424, Sub. 2, Francis A. Bris- 
tow, George R. Bristow, and E. W. Bristow, Jr., extension. Cer- 
tificate proposed. General commodities, with exceptions, to ané 
from the Richmond general depot, located between Richmond 
and Petersburg, Va., as an off-route point in connection with 
applicants’ present regular route operations. 


Minnesota (Minneapolis)—-MC 78643, Sub. 6, George Hart, 
extension. Certificate recommended. General commodities, 
with exceptions, between Minneapolis and St. Paul, Minn., on 
the one hand, and the Twin City ordnance plant near New 
Brighton, in Mounds View township, Minn., on the other. 


Rhode Island (Pawtucket)—-MC 78175, Sub. 1, Pelletier 
Trucking Co., extension. Dismissal of application for a certifi- 
cate proposed at applicant’s request. Specified commodities 
between points in R. I., Mass., Conn., N. H., N. J., N. Y., and Pa 

Tennessee (Chattanooga)—MC 65967, Sub. 6, Wilson Truck 
Co., Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, serving Tyner, Tenn., and points in Tem. 
within 5 miles of Chattanooga as off-route points in connection 
with applicant’s presently authorized route between Nashville 
Tenn., and Atlanta, Ga. 

Arkansas (Little Rock) —-MC 60851, Sub. 10, Motor Express, 
Inc., extension. Certificate proposed. General commodities, 
with exceptions, from and to Jones Mills, Aluminum City, Jones 
Mills Works of the Aluminum Company of America, and the 
power plants connected therewith, at or near Rommel Dam, 0 
Lake Catherine, Ark., as off-route points to applicant’s pres 
ently authorized operations. 

Mississippi (Jackson)—-MC 42145, Sub. 21, Loyd Bond, ex 
tension. Certificate proposed. General commodities, with & 
ceptions, from and to Oil City, Miss., as an off-route point 
connection with applicant’s presently authorized route betwee! 
Jackson and Yazoo City, Miss. 
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Kansas (Olathe)—MC 39731, Sub. 4, Hall-Ross Truck Lines, 
Inc., extension. Certificate proposed. Milk, points in Kan., to 
Kansas City, Mo. 

Kansas (McLouth)—MC 5486, Sub. 3, Gensler Edmonds, 
extension. Certificate proposed. Live stock between St. Jo- 
seph, Mo., and McLouth and points within 15 miles thereof, and 
specified commodities from St. Joseph to McLouth and points 
within 15 miles thereof. 

Texas (Corpus Christi)—-MC 4943, Sub. 11, J. H. Robinson 
Truck Lines, Inc., extension. Certificate recommended. Gen- 
eral commodities, with exceptions, between Riviera and Ray- 
mondville, Tex. 

New York (New York)—MC 3890, Sub. 1, Benjamin Wray, 
extension. Certificate proposed. Motion picture advertising 
displays, uncrated, between New York, N. Y., on the one hand, 
and points in Conn., Del., Md., Mass., N. J., R. 1, and D. C., 
on the other. 

New Jersey (Red Bank)—MC 2191, Sub. 1, William A. 
Burdge and Dalton Burdge, extension. Denial of certificate 
proposed. Live stock, etc., between points in Conn., Del., Me., 
Md., Mass., N. J., N. ¥., N. C., Pa., R. L, S. C., Va., W. Va., 
and D. C,. 

Arkansas (Hot Springs)—-MC 57656, Sub. 3, Hot Springs 
Limited, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Hot Springs, Ark., on the 
one hand, and, on the other, Jones Mills, Aluminum City, the 
Jones Mills Works of the Aluminum Company of America, and 
the power plants connected therewith, at or near Rommel Dam, 
on Lake Catherine, Ark. 

Michigan (Detroit)—-MC 60825, Sub. 1, Great Lakes Truck- 
ing Co., Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between the Ford Willow Run plant, 
Willow Run, Mich., and points in Mich., and O. 

Mississippi (Tupelo)—-MC 102908, Henry Sample, Jr., con- 
tract carrier. Permit proposed. Poultry and poultry products, 
Tupelo to New Orleans, La., and empty poultry containers and 
green coffee from New Orleans to Tupelo. 

Pennsylvania (Philadelphia)—-MC 49071, Sub. 1, John Ko- 
nopka, extension. Permit recommended. Fire brick and clay, 
truckloads, Philadelphia to Baltimore, Md. 

Georgia (Macon)—MC 49052, Sub. 1, R. B. Hicks, exten- 
sion. Certificate proposed. Household goods, between points in 
Ga., within 25 miles of Columbus, on the one hand, and points 
in Ala., Fla., Miss., N. C., S. C., Tenn., Ky., and Va., on the 
me: and from points in those states to specified counties 
in Ga. 

New York (Brooklyn)—-MC 39807, Norman Hansen, com- 
mon carrier. Certificate proposed. Continuance of operations, 
household goods, between points in the New York, N. Y., com- 
mercial zone, on the one hand, and points in Conn., N. J., N. Y., 
and Pa., on the other. 

Minnesota (Duluth)—MC 35257, Duluth Van & Storage 
Co, common carrier. Certificate proposed. Continuance of 
operation, general commodities, between Duluth and points in 
Minn., within 35 miles of its warehouse at Duluth. 

New Jersey (Newark)—-MC 30803, Sub. 1, Walsh Bros., 
Inc., extension. Certificate proposed. Specified commodities 
from, to and between points in Conn., N. J., N. Y., and Pa. 

Wisconsin (Milwaukee)—-MC 20372, J. W. Cartage Co., 
common carrier. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, between Milwaukee 
and points in Milwaukee county, Wis. 

New Jersey (Ridgewood)—MC 18025, Walter Gus Lehmann, 
common carrier. Certificate proposed. Continuance of opera- 
tion, household goods, between points in Bergen and Passaic 
on. N. J., on the one hand, and points in N. Y., on the 
other. 


New York (Whitestone)—-MC 16747, Harry G. Rose, com- 


mon carrier. Certificate proposed. Continuance of operation, 
household goods, between points in the New York, N. Y., com- 
mercial zone, on the one hand, and points in Conn., Del., Md., 
Mass., N. H., N. J., N. Y., O., Pa., R. I, Va. and D. C., on 
the other. 

New York (New York)—MC 14979, Sub. 2, Great Eastern 
Trucking Corporation, extension. Certificate proposed. Gas 
ranges, uncrated, New York, N. Y., to points in Conn., Del., 
Md., Mass., N. J., Pa., R. I., Va., and D. C. 

Tennessee (Memphis)—-MC 11220, Sub. 9, Gordons Trans- 
Ports, Inc., extension. Certificate proposed. General commodi- 
ties, with exceptions, between points in Ill. and Tenn. 


Kentucky (Louisville)—-MC 9701, Sub. No. 1, O. P. Elzey 
Sons, Ine., extension. Certificate proposed. Horses (other 
than ordinary live stock), and equipment and paraphernalia 
incidental to the transportation, care, and display of such horses, 
between points in Ark., Fla., Ky., La., Md., Mo., N. C., Pa., S. C., 
W. Va., Tenn., and Tex., traversing Ala., Ga., Miss., and Va., 
for operating convenience only. 
Pennsylvania (Scranton)—MC 7698, Hilton G. Fowler, 
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common carrier. Dismissal of application, insofar as authority 
is sought under the grandfather clause, to operate as a common 
carrier of general commodities between Kingston and Wilkes- 
Barre, Pa., and New York, N. Y., through Scranton, Pa., pro- 
posed at applicant’s request. 

New York (New York)—MC 6183, Sub. 1, Bernard Levine, 
common carrier. Certificate proposed. Specified commodities, 
New York, N. Y., to points in N. J., Pa., N. Y., and Conn. 


BARGE-COMPETITIVE COAL RATES 

A brief of the Illinois River Carriers Association, a protes- 
tant in the proceeding, setting forth exceptions to the proposed 
report by Examiner William A. Disque in fourth section appli- 
cation No. 18497, Coal to Winona and Red Wing, Minn., and 
La Crosse, Wis. (see Traffic World, March 21, p. 756), contends 
that the applicant carriers are not entitled to fourth section 
relief and suggests that, if any relief is justified, “certainly the 
rates should be higher than those authorized by division 2 
following the original hearing.” It adds that “those rates were 
not published by the applicants and there has been nothing 
but increases in the over-all barging costs since the first 
hearing.” 

The association said the proposed report did not take into 
account the fact that rail rates from the mines to the loading 
ports had been increased pursuant to Ex Parte 148. The water 
carriers’ rates had also been increased 5 cents a ton, it observed. 

“Thus,” it continued, “there has been a double increase 
as to the rail-barge traffic, whereas there will be no more than 
a single increase in the all-rail rate if such increases are in 
fact applied to any new rates which may be authorized in this 
proceeding. 

“We believe that the transportation demands of our pres- 
ent wartime economy are such that the traffic which can be 
handled by barge should be encouraged rather than taken away. 
We believe that the Commission will take judicial notice of the 
splendid efforts which have been made and sponsored by Com- 
missioner J. Monroe Johnson to obtain greater car efficiency. 
It has been amply demonstrated that coal traffic on the upper 
Mississippi can be economically handled by the barge lines, and 
the encouragement of such traffic would prevent more cars 
from being diverted to this long haul and make them available 
for traffic which barge lines are incapable of handling.” 


MOTOR SAFETY REGULATIONS REVISED 


It was announced by the Commission, April 15, that a 
revision had been made of motor carrier safety regulations 
in No. 3666, Regulations for Transportation of Explosives and 
Other Dangerous Articles. The announcement said that the 
revisions were of a minor character. 

Under the new arrangements it was said that portion of 
the operations of common and contract motor carriers engaged 
in the transportation of explosives and other dangerous articles 
was subject to the applicable provisions of both “motor carrier 
safety regulations revised, Part 7—Transportation of explosives 
and other dangerous articles” as now revised and renumbered 
as Part 197, and “Regulations for transportation of explosives 
and other dangerous articles by land and water in rail freight, 
express and baggage services and by motor vehicles (highway) 
and water, including specifications for shipping containers, 
more particularly Part 7, Regulations applying to shipments 
made by way of common and contract carriers by public 
highway.” 

The Commission at the same time issued additional regula- 
tions in No. 3666 pertaining to transportation by railroad. 


FINANCE APPLICATIONS 


Finance No. 13694. Erie & Michigan Railway & Navigation Co., 
asks authority to issue 9,2704 shares of common capital stock with par 
value of $10 each, to be exchanged for 927.05 shares of common capital 
stock of par value of $100 each. According to the application, the 
present stockholders are desirous of making distributions of some of 
their stock, and of according employes and others an opportunity to 
become part owners of the business of applicant. It had been found, 
it said, that a number of persons, including employes, would pur- 
chase stock but were unable to acquire it in shares of $100 each. It 
was deemed by the applicant, the application added, to be beneficial 
to have its activities participated in by as many employes and others 
as possible. 

MC F-1829. T. E. Mercer and G. E. Mercer, dba T. E. Mercer 
Teaming & Trucking Contractor, Fort Worth, Tex., asks authority to 
purchase motor authority involved in MC 15357 of Orville Dowzer, dba 
Merchants Transfer & Storage Co., Hutchinson, Kan. 

Finance No. 13688. Southern Pacific Railroad Co., and Southern 
Pacific Co., its lessee, jointly ask authority to abandon the so-called 
Whittier branch extending approximately 5.91 miles from Studebaker 
to Whittier, in Los Angeles County, Calif., together with all siding, 
spur tracks and appurtenances, on the ground that the traffic now 
handled by the line ‘‘can be conveniently and adequately handled by 
other existing lines.’’ 

MC F-1823. Red Ball, Inc., Sapulpa, Okla., asks authority to 
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purchase for $25,000 equipment and operating authority (not household 
moving operating authority) of R. R. Wallace, dba Red Ball Transfer 
& Storage, Sapulpa, Okla. 

MC F-1824. Harry Ratner, dba Midwest Transfer Co., Maywood, 
Ill., asks authority to purchase operating rights of John R. Weaver, 
dba Weaver Trucking Co., Monroe, Mich., and temporarily to operate 
under lease, 

MC F-1825. W. R. Dobson, Jr., T. E. Brown, Jr., and Edwin L. 
Douglass, individuals, of Augusta, Ga., ask authority to acquire con- 
trol of Reliable Transfer Co., Inc., of Augusta, through ownership of 
capital stock. Dobson, according to the application, is now operating 
as a common carrier, doing business as W. R. Dobson, Jr., Truck 
Line, under authority granted in MC 22697, MC 22697, Sub. 1, MC 
22697, Sub. 2, and MC FC-11187. Applicants plan to operate Reliable 
and to lease the operating rights of Dobson. Under that plan they 
say great economies can be effected and a direct route will be pro- 
vided between Atlanta and Savannah, Ga., via Augusta, Ga. 

MC F-1826. Railway Express Agency, Inc., New York, N. Y., asks 
authority to acquire for $79.36 the common carrier route between 
Christopher and DuQuoin, IIl., in MC 6355, Sub. 1, of Maurice Carl May- 
hew of Franklin County, Ill. According to the application, Mayhew has 
obtained employment which gives him a greater income than he ob- 
tained from the operation of the route and since the service rendered 
by Mayhew was exclusively for the benefit of the express company 
in that it linked the route with the express company’s transportation 
system, the express company has found that it can operate the route 
on its own account, thereby continuing to ‘‘serve the public in this 
territory.’’ 

Finance No. 13691. Wichita Valley Railway Co., asks authority to 
abandon the so-called Waurika branch owned by it and leased by the 
Wichita Falls & Oklahoma Railway Co., and the Wichita Falls & Okla- 
homa Railroad Company of Oklahoma, extending 34.65 miles from 
Wichita Falls, Tex., to Waurika, Okla., because of insufficient traffic. 

Finance No. 13692. Wichita Falls & Southern Railroad Co. asks au- 
thority to abandon operation of the line set forth in Finance No. 13691, 
under an operating contract. 

MC F-1827. Laurence Cohen, Felix Cohen, Dave Cohen, and Harry 
Cohen, dba Denver-Chicago Trucking Co., Denver, Colo., ask authority 
to purchase the motor carrier properties of James A, Gaynor and Ar- 
thur E. Flack, dba American Motor Freight, Denver, and temporarily 
to operate, 

MC F-1828. Airline Motor Coaches, Inc., Nacogdoches, Tex., asks 
authority to lease for 5 years interstate rights of Sunshine Bus Lines, 
of Dallas, Tex., between Tyler and Henderson, Tex. Airline, by a 
petition accompanying the application, asks authority temporarily to 
lease and operate pending final action of the application. 

MC F-1830. Southeastern Greyhound Lines of Indiana, Inc., of 
Lexington, Ky., asks authority to purchase the rights of Lou-Evansville 
Lines, Inc., and operate between Louisville, Ky., and Evansville, Ind. 


c. S. M. F. B. ON MINIMUM RATE ORDER 


Directors of the Central States Motor Freight Bureau, at a 
special meeting at Chicago, April 16, adopted a resolution to 
be sent to motor carrier members of the bureau, urging that 
motor carriers protest to the Commission against suspension 
of the order in Ex Parte MC 21, central territory motor carrier 
rates (see Traffic World, April 4, p. 941). The directors went 
on record as opposed to the suspension on the ground that 
destructive rate cutting would ensure if the order were sus- 
pended. They took the position that the Commission, in its 
action asking parties to Ex Parte MC 20, 21, 22 and 23 to show 
cause why the orders should not be suspended, had erroneously 
assumed that the minimum rate orders had served their purpose. 


LABOR AND ABANDONMENTS 

The Burlington-Rock Island Railroad Co., in Finance No. 
13561, application of Burlington-Rock Island to abandon a 
line in Texas, says that suggestions for the benefit of labor in 
that case are not material. It says that the Commission has 
found that those laborers who would be displaced in case of 
abandonment would be cared for by applicant in other places. 
It contends that with that statement the Commission has com- 
plied with the requirements of the law. Therefore, the com- 
pany asks that objections by Joe T. Steadham, chairman of the 
legislative board of the transportation brotherhoods, be denied 
and that the company be permitted to abandon this line as 
authorized by the Commission. 

As a result of a petition filed by the Railroad Labor Exec- 
utives’ Association and the Brotherhood of Railway Trainmen, 
protestants in Finance No. 13085, Chicago, Milwaukee, St. Paul 
& Pacific et al. Construction et at., for reargument and re- 
consideration, the Commission has modified labor rules it laid 
down in two of the conditions permitting abandonments and 
construction in the Kansas City terminal area. 

The modifications were made on reconsideration. The 
effective date of the order in the case dated January 17 has 
been postponed until the Commission’s further order. 

The modifications are in rules for computing dismissal com- 
pensation for employes displaced by the changes made in the 
terminal facilities of the Milwaukee and the Kansas City South- 
ern at Kansas City. 

The supplemental report said that the protestants con- 
tended that the proposed consolidation of the terminal facili- 
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ties of the Milwaukee and the Kansas City Southern was not 
in the public interest. They also contended that the condi- 
tions imposed for the benefit of displaced employes were not 
adequate, their objections relating to the test periods pre- 
scribed for calculating the dismissal compensation. Changes 
were made in the language prescribing the test periods, as re- 
quested. As originally worded, it was indicated the provisions 
would not give the employes what the Commission intended to 
allow. 


Live Stock Pick-Up 


Asserting they have been hurt by the failure of the Com- 
mission to enter an order in No. 28216, Pick-Up of Live 
Stock in Illinois, Iowa and Wisconsin, the Dubuque Packing Co, 
and Kohrs Packing Co., urge the Commission to deny forthwith 
the railroads’ request for modification of the finding as to the 
amount payable to the contract trucker for bringing live stock 
to the railroad loading points. They also ‘earnestly urge” the 
Commission to deny forthwith the railroad petition for addi- 
tional time for compliance with the findings. 

In addition the packing companies, by Warren H. Wagner, 
their attorney, urged the Commission either to revert to its origi- 
nal finding and hold the pick-up practice illegal in its entirety, or 
to enter an order embracing and clarifying its findings so as to 
require the respondents to remove all illegality applicable to 
this practice within the shortest time possible under the statute. 
Mr. Wagner calls attention to the fact that ‘‘this objectionable 
practice” has been in effect over seven years and adds that any 
improprieties should no longer be permitted to continue. 

“We are hurt by this practice,” say the two packing con- 
cerns, “and we feel that we are entitled to the entry of an order 
along either of the lines above indicated.” 

The packers point out that failure of the Commission to 
enter an order has deprived them of the right to test in court 
the soundness of the legal conclusions of the Commission with- 
out the possibility of the technical objection that there is no 
order to be attacked. They observe they asked for an order in 
a petition dated January 31 but that it was denied. They said 
they still believed the Commission should issue an order recit- 
ing specifically what it expected the railroads to do, and not 
make it necessary “to spell out, to argue, to choose between 
conflicting interferences,” the quoted language being the decla- 
ration of the Supreme Court of the United States in United 
States vs. Chicago, Milwaukee, St. Paul & Pacific, 294 U. S. 499. 

In their request for something definite from the Commis- 
sion the packers relate that in the first report in this case the 
Commission told the railroads it expected them to conform to 
the findings within sixty days but that sixty-five days there- 
after the railroads, without having complied, came forward 
with a petition for modification and for extension of time. They 
pointed out other delays and said that without an order, such 
delays were possible and that they could not go to the courts 
for relief for the reason before set forth. 


PROTECTIVE SERVICE CONTRACTS 


Spokesmen for railroads and car-line express companies 
April 10 concluded testimony concerning contracts for protec- 
tive service to perishable freight, in the further hearing at 
Chicago before Examiner F. L. Sharp and F. E. Hinman, of the 
Commission’s accounting staff, in Ex Parte 137, contracts for 
protective service (see Traffic World, April 11, p. 980). The 
hearing was held to permit witnesses to testify as to costs on 
which contract prices had been based for various services per- 
formed by the express companies for the railroads. The de- 
tails of cost studies, rather than principles for setting up con- 
tract prices were discussed. 

Examiner Sharp and C. A. Miller, vice-president and gen- 
eral counsel, American Short Line Railroad Association, voiced 
dissatisfaction with a statement made by I. G. Shorter, comp- 
troller for the Fruit Growers Express, in which he said his 
company was forced to add 10 per cent to all regular service 
prices when providing services to non-proprietary railroads. 
He said a number of railroads that held no stock in the express 
line were charged the additional amount to cover those rail- 
roads’ lack of “financial responsibility.’”” The examiner said he 
did not consider that to be sufficient reason to add 10 per cent 
to the service charges and Mr. Miller said the additional charge 
was discriminatory against small railroads. Mr. Shorter said 
the short lines could avoid paying the additional 10 per cent by 
buying stock in the F. G. E., but Mr. Miller said the F. G. E. 
in practice refused to sell stock to the lines he represented. 


REPARATION ORDERS 


Reparation orders have been issued in No. 28630 (formerly 
Maritime Commission No. 584), E. I. DuPont De Nemours & 
Co., Inc., vs. Southern Steamship Co. 
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Freight Rate Increases 


The Glass Container Association of America representing, 
as it says, 95 per cent of the manufacturers of glass containers, 
has asked the Commission to modify its order of March 2, 1942, 
in Ex Parte 148, so as to limit to 3 per cent, as a maximum, 
any increases in rates on sand, irrespective of equipment, and 
to require all carriers to cancel their tariffs in conflict with the 
order as So modified (see Traffic World, April 11). ; 

Answering the petition of the Glass Container Associa- 
tion that the increase on glass sand authorized by Ex Parte 
148 should be 3 per cent and not 6 because otherwise the in- 
erease Would be governed by the use to which the sand was 
put, the railroads said that if glass sand did not require closed 
equipment then the contention would be applicable. But they 
said that as sand used in making glass did require closed 
equipment then the argument made in behalf of the 3 per 
cent increase would not apply. 

In answer to the petition of the American National Live 
Stock Association, the railroads said the petition was based 
on an assumption that the Commission made an error when 
it allowed an increase of 6 per cent in accessorial charges, the 
assumption of error being based on the fact that the line-haul 
increase Was only 3 per cent. The carriers contended that the 
Commission did not make an error as the live stock men as- 
sumed it had and that therefore there was nothing to correct 

Declaring that “increased costs of production are not alone 
sufficient grounds for authorizing a price increase,” the Office 
of Price Administration announced April 13 that it had refused 
to allow linoleum manufacturers to raise prices as an offset 
to higher freight rates. : 

The recent 6 per cent rise in freight rates was a relatively 
small item in total production costs of this industry and in 
most cases can be absorbed through a greater volume or pro- 
duction or a favorable profit position, Assistant Price Adminis- 
trator Herbert F. Taggart wrote manufacturers of linoleum 
and other hardsurface floor coverings, according to the an- 
nouncement. It said that to eliminate any possible hardship, 
0. P. A. would review individual cases where an increase 
seemed necessary. 

Efforts of the Office of Price Administration to have the 
Commission block an attempt of motor carriers to increase 
their rates, generally 10 per cent, on iron and steel articles 
met with failure April 14. The Commission that day refused 
to suspend the increases, allowing them to go into effect April 
15 (see Traffic World, April 11, p. 999). 

The Alabama commission has authorized increases in 
freight charges within Alabama comparable to those authorized 
interstate in Ex Parte 148, with exceptions, according to ad- 
vices received by the National Association of Railroad and 
Utilities Commissioners. Among the exceptions was scrap iron. 
The increase on cottonseed oil was limited to 3 per cent. 

Representatives of Illinois shippers’ associations appeared 
at a hearing before the Illinois Commerce Commission at Chi- 
cago, April 15, to urge it to vacate its order of March 26 sus- 
pending intrastate rail rate increases of 3 to 6 per cent which 
Illinois railroads had sought in order to bring the intrastate 
rates in line with interstate increases authorized by the Com- 
mission in Ex Parte 148 (see Traffic World, April 11, p. 1000). 

Shipper representatives who spoke included: A. H. 
Schwietert, chairman, Illinois Territory Industrial Traffic 
League and traffic director, Chicago Association of Commerce; 
Charles Staddell, traffic manager, Illinois Coal Traffic Bureau; 
Murray N. Billings, chairman, traffic committee, Illinois Man- 
ufacturers’ Association; R. K. Keyes, industrial traffic man- 
ager. East St. Louis Shippers’ Commission, and L. J. Quassey, 
traffic commissioner, National Livestock Marketing Associa- 
tion. They said that, if the railroads were not permitted by 
the Illinois commission to charge higher intrastate rates, the 
railroads would undoubtedly obtain thirteenth section permis- 
sion from the Commission to publish the proposed rates. The 
effect of such permission would be the freezing of Illinois 
intrastate rates and practical nullification of the Tllinois com- 
mission’s powers to adjust rates in the state, they said, adding 
that they preferred to pay the proposed increases rather than 
have the Illinois rate structure frozen. 

The motion to vacate was taken under advisement. 


HARDSHIP FOR EVANGELINE FOLK 


Communities along that part of the Texas & Pacific be- 
tween Ville Plate and Eunice, La., in the Evangeline country, 
na petition in Finance No. 13319, Texas & Pacific Abandon- 
ment, assert that if the Commission permits that abandonment 
they will be in a hard way. They point out that hitherto they 
have had the service of contract and special commodity motor 
Carriers in addition to that provided by the railroad. 

If now the Commission permits the rail line abandonment 
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they will be without any regular service because of the war 
time restrictions placed on the sale of automotive vehicles and 
the sale of tires, they declare. The citizens of Chataigner and 
Point Blue, in particular, show concern about the disagreeable 
probabilities in the event of abandonment of the rail line. The 
petitioners say these facts have developed since October, 1941, 
when the hearing was had on the Texas & Pacific application. 
They therefore ask for a reopening to enable them to make a 
record showing that the railroad should not be permitted to 
abandon its line. 


Live Stock Car Rule 


Suggesting the railroads might be trying to play a now- 
you-see-it-now-you-don’t game in the matter of furnishing cars 
for live stock loading, Armour & Co. have asked the Commis- 
sion to suspend an item in a southern freight tariff, I. C. C. 
No. 701, changing the socalled two-for-one rule in instances in 
which they are unable to furnish a double-deck car when or- 
dered by a shipper and instead furnish two single-deck cars. 
The new rule was dated to be effective April 27 but its date 
has been postponed to May 27. 

Under the rule as proposed to be amended they would fur- 
nish two single-deck cars for one double-decker ordered “at 
points where there are facilities for loading double-deck cars.” 
Under the amended rule the shipper would pay on the rate and 
minimum applicable on the car used regardless of the car 
ordered. 

The protested item, according to Armour & Co., proposes 
to establish for the first time a new and highly prejudicial and 
discriminatory practice in handling of live stock shipments orig- 
inating in southern territory. It is declared that under the rule 
the shipper’s order in no way affects the applicable rate or 
minimum weight. If he uses a double-deck car he is liable for 
the minimum weight applicable “even though he ordered a sin- 
gle-deck car; conversely, if he uses two single-deck cars, he is 
liable for the single-deck rate and minimum weight applicable 
to the two cars used notwithstanding that he ordered a double- 
deck car.” 

Making the rate and minimum dependent on the existence 
of facilities for loading double-deck cars, the protest observes, 
makes that possible because, among other things, it is possible 
for railroad employes to use the lumber in double-deck loading 
chutes for whatever purpose that meets their whim, to have the 
rule in effect at one place on Monday, at another on Tuesday 
and so on ad infinitum, without a scratch on a piece of paper, 
that is a tariff, to advise the shipper, where the rule is applicable 
and where it is not. 

The rule, the protest said, was based on the wholly fal- 
lacious premise that a double-deck chute was essential to the 
loading of a double-deck car. The fact was that sheep, lambs 
and calves could be loaded without the use of chutes and load- 
ing of double-deck cars without chutes was not an impossi- 
bility. Chutes made loading convenient and economical in the 
loading of double-deck cars. The lifting of a 90-pound lamb, 
or a 200-pound hog from a truck into the upper deck of a car 
was no more difficult, the protest said, than was presented when 
the animals were loaded from the ground into the truck back 
on the farm. 

“The proposal here is only to refuse to furnish two singles 
for a double ordered, and that refusal is to be limited to sta- 
tions which have no double-deck loading chutes,” says the pro- 
test. “In other words, regardless of loading chutes, they will 
still furnish a double-deck car at any point on their line, when 
they can get one. But they propose to refuse to furnish the 
substitute cars, except at stations where they elect to provide 
double-deck chutes. The proposed rule would be as logical if 
it provided that the two-for-one rule would apply only at sta- 
tions where the passenger station was painted pink.” 


WATER CARRIER MERGER 


Henry Gillen’s Sons Lighterage, Inc., Gillen Brothers, Inc., 
and Gillen Towing Corporation, all of New York City, engaged 
in water carrier operations in and about the Harbor of New 
York and its adjacent and tributary waters, have applied to 
the Commission in Finance No. 13693 for authority to merge 
the latter two into the former under part III of the inter- 
state commerce act. The latter two companies are subsidiaries 
of Henry Gillen’s Sons Lighterage, Inc., being controlled 
through stock ownership. 

All three applicants, the application says, have filed appli- 
cations with the Commission for permits as contract carriers 
by water. Gillen Brothers, Inc., owns one piece of floating 
equipment, the steam lighter Lester J. Gillen, while Gillen 
Towing Corporation owns but one piece of floating equipment, 
the tug Henry Gillen. 

“Mergers, such as is here contemplated, will eliminate the 
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necessity for Commission regulation of one and two piece 
equipment corporations, so frequently found in water transpor- 
tation, which serves no useful purpose, except possibly to limit 
the damage liability,” says the application. “It will dispose 
of troublesome questions of operating rights arising in connec- 
tion with dual authority and resulting from common control 
and management.” 

The ports and routes served by the applicants, according 
to the application, are as follows: New York Harbor and trib- 
utary waters; and Long Island Sound to Bridgeport, Conn., 
New Haven, Conn., and Port Jefferson, N. Y. The capital of 
the company resulting from the merger, the application says, 
will consist of 1,000 shares of common stock, par value of 
$100. Among other things, it said it was not expected that 
there would be any substantial change in the way of stock 
holdings, dividends, management, or otherwise. 

































































WATER APPLICATIONS DISMISSED 
At the request of the applicants, the Commission, division 
4, by orders, has dismissed the applications filed in W-663, 
Frank J. Murphy, Contract Carrier Application, and W-853, 
F. B. Walker & Sons, Contract Carrier Application, for au- 
thority to continue operations as contract carriers by water 
under part III of the interstate commerce act. 


ADDITIONAL WORK FOR ROGERS 

The Commission has announced that Commissioner Rogers 
has been designated an additional member of division 3 of the 
Commission for consideration of matters arising under section 
204(e) of the interstate commerce act. Division 3 now consists 
of Commissioners Miller, Patterson and Johnson, with Commis- 
sioner Rogers serving as an additional member for the consid- 
eration of matters arising under section 204(e) relating to emer- 
gency powers over equipment, service, and facilities of motor 
carriers. 


FLUXING STONE IN CHICAGO DISTRICT 

The Commission, by order in No. 19610, Switching Rates 
in Chicago Switching District, No. 24950, Acme Steel Co. vs. 
A. T. & S. F. et al.; No. 17817, Chicago Gravel Co. et al. vs. 
Same, and a sub-number, Neal Gravel Co. et al. vs. Same, has 
modified its orders therein so as to permit the Baltimore & 
Ohio Chicago Terminal to establish a carload rate of $13.20 on 
fluxing stone for a single line haul from a number of quarries 
to the plant of the Standard Lime and Stone Co. in Chicago. 
The rate is subject to the increase allowed in Ex Parte 148. 
The hauls are for a mile and a mile and a half. 


Ex-Barge Grain Proportionals 


The federal court at Chicago, April 16, issued an injunction 
setting aside the Commission’s order in I. and S. 4718, grain 
proportionals, ex-barge to Official Territory. Judge Evan A. 
Evans, of the circuit court of appeals, and Judge C. E. Wood- 
ward and W. H. Holly, district court, entered the decision in 
civil Nos. 3714 and 3725, in which the injunction had been 
sought by Chicago grain elevator operators, the Inland Water- 
ways Corporation, Mechling Barge Line, and the Secretary of 
Agriculture (see Traffic World, Feb. 14, p. 439). 

The court held that there had been discrimination in the 
Commission’s order against “water competition by the users 
of barges.” In that order, the Commission lifted suspension 
of railroad tariffs canceling application of reshipping or pro- 
portional rail rates on grain moving from Illinois and western 
grain rate-breaking points to eastern destinations, when the 
grain moved by barge over Illinois waterways to Chicago. 

In findings of fact, the court said that, if the proposed rates 
became effective, ‘“ex-barge grain will pay a greater charge 
on reshipment from Chicago to eastern destinations than will 
ex-rail or ex-lake grain, although the railroad services ren- 
dered east of Chicago will be identical upon the reshipment of 
grain in all three categories.” It said the effect of the pro- 
posals would be a nullification of a consistent national policy 
to further the improvement of inland waterways in order to 
provide economical transportation, and there would be less in- 
centive for purchasers of grain at Chicago to purchase ex- 
barge grain. 

It said the Commission’s order passed on the legality of 
the rate proposal on evidence taken without reference to 
whether or not the proposals would be in violation of section 
3 (4) of the act as amended or would be contrary to the na- 
tional transportation policy enacted in the transportation act 
of 1940. 

It said: 


There is no evidence in the record to support the finding of the 
Commission that the proposed schedules will not prohibit the move- 
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ment by barge-rail, even to trunk-line territory. The court finds jt 
a fact on the undisputed evidence that the basis on which grain js 
purchased delivered at Chicago, or delivered at a river bank elevator 
for barge movement to Chicago, imposes all costs incurred on the ip. 
bound move on the producer of the grain; that any saving in inboung 
cost represented by the difference between the cost via barge and vig 
rail accrues to the producer by way of higher net prices to him; that 
such saving does not accrue to the Chicago elevator operator go as 
to be available to him to offset a penalty in railroad rates east of 
Chicago; that ex-barge, ex-rai] and ex-lake grain of the same species 
and grade are not only purchased at the same price at any one time 
but are sold at the same price; that ex-barge, ex-rail, and ex-lake grain 
are sold at eastern destinations at prices named on a basis delivered at 
such destination and such prices are directly predicated on the freight 
rate from Chicago to destination to which the grain is entitled under 
the tariffs; that the Chicago elevator operators receive no greater 
profit per bushel in merchandising grain received via barge than is 
done on a margin of a quarter of a cent per bushel, and a difference 
in price in that amount will affect a sale; that no grain has ever moved 
from Chicago to the east on the basis of the local rates via rail; that 
if the proposed tariffs became effective, ex-barge grain cannot be 
sold in competition with ex-rail and ex-lake grain for a rail movement 
to an eastern destination; that if the proposed tariffs became effective, 
ex-barge grain can move from Chicago only via the lake, and even 
that avenue of reshipment will not be available to ex-barge grain 
during the winter months in which navigation is closed on the great 
lakes; that the carrier defendants and other eastern railroads who 
proposed the change did so in the expectation that the ex-barge grain 
would move outbound from Chicago via rail, and that the purpose of 
said carriers in proposing the change was to direct the grain inbound 
to Chicago off the water and onto the rails. 


TOBACCO PRODUCTS RATES PROBE 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on tobacco 
products, minimum 36,000 pounds maintained by carriers parties 
to tariffs of the Southern Motor Carriers Rate Conference and 
the Middle Atlantic States Motor Carrier Conference, Inc, 
from Durham, Reidsville, and Winston-Salem, N. C., to Phil- 
adelphia, Pa., and from Reidsville to Pittsburgh, Pa., has been 
instituted by the Commission, division 2, on its own motion, in 
MC C-339, Tobacco Products, North Carolina to Pennsylvania. 
Carriers parties to the tariffs have been made respondents to 
the proceeding which is to be assigned for hearing with I. and 
S. M-1995 at a time and place hereafter to be fixed. 


NEW HAVEN REORGANIZATION 


The New Haven, the insurance group, the Mutual Savings 
Bank group and Old Colony Railroad Co., in answer to the 
petition of the Boston & Providence in Finance No. 10992, New 
York, New Haven & Hartford Reorganization, for permission 
to file a proposed amendment to the plan of reorganization of 
the New Haven so as to include the B. & P. properties in the 
reorganized New Haven system and for receipt of evidence in 
support of it, said they did not object to the filing of the amend- 
ment (see Traffic World, April 4, p. 922). They said, however, 
they did object to having the amendment incorporated in the 
plan of reorganization and they also objected to the holding 
of further hearings. 

Francis C. Gray and other members of the protective com- 
mittee of the preferred shareholders of the Boston Holding Co. 
have asked the Commission to modify the plan of reorganiza- 
tion of the New Haven with respect to the existing guaranty ol 
the dividends on that preferred stock. They say that if the 
plan is not modified as requested, it should provide that the 
preferred shares of the Holding Company owned by the New 
Haven should be canceled. They ask that the plan be modified 
so as to provide that the reorganized New Haven guarantee the 
publicly held preferred shares of the Boston Railroad Holding 
Company. 


ELKINS ACT PROSECUTION 


Howard S. Palmer, James Lee Loomis, and Henry B. Sa\- 
yer, as trustees of the New York, New Haven & Hartford Rail- 
road Co., were fined a total of $6,000 by the federal court @ 
New Haven, Conn., on a plea of nolo contendere April 6 1? 
six counts of a twelve count indictment charging wilful failure 
to observe tariffs in violation of section 1 of the Elkins att 
the Commission has been advised. The remaining six counts 
were dismissed. 

It was charged in the indictment that order notify shi? 
ments arriving at Hartford and Bloomfield, Conn., had bee! 
delivered to notify parties prior to the time the original bills 
of lading were surrendered to the carrier by the notify parties 
a Commission statement said. Substantial periods of time, ! 
said, elapsed between the delivery of the shipments and the 
surrender of the bills of lading to the carrier. It added that 
the bills of lading were being held by banks at Hariford # 
the time the cars were delivéred to the notify parties. 
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Gregg Cartage Case Decision 


The Supreme Court of the United States, in an opinion de- 
livered April 13 by Justice Jackson in No. 535, Gregg Cartage 
& Storage Co., Hugh Wells, trustee in bankruptcy of Gregg 
Cartage & Storage Co., and Northeastern Transportation Co., 
appellants, vs. United States of America and Interstate Com- 
merce Commission, affirmed a decision of the federal court 
for the northern Ohio district which upheld the action of the 
Commission in denying a certificate to Gregg Cartage & Stor- 
age Co., under the grandfather clause of the interstate com- 
merce act. The Commission had decided that, because of bank- 
ruptcy of the applicant there had been an interruption of the 
Gregg company’s service since the statutory date, and that the 
interruption was within the control of that company (see 
Traffic World, March 14, p. 705). 

Justice Douglas wrote a dissenting opinion, in which he 
was joined by Justices Black and Byrnes. 

The majority opinion of the Supreme Court said that on 
January 8, 1938, Northeastern Transportation Co. and the re- 
ceiver in bankruptcy filed a joint application with the Commis- 
sion asking that Northeastern be substituted as applicant in 
lieu of Gregg; that the Commission withheld action until it 
had determined Gregg’s rights; that Northeastern considered 
a resumption of operations, but that it decided against it on 
the advice of field representatives of the Commission. 

As to the appellants’ contention that the Commission and 
the court below erroneously construed section 206 (a) of the 
act in holding that, excepting the specified interruptions of 
service, the statute required continuous operation from June 1, 
1935, until the hearing by the Commission on the application, 
the majority opinion said the Supreme Court had held to the 
contrary, citing United States vs. Maher, 307 U. S. 148, Hoey 
vs. United States, 307 U. S. 510, and Lubetich vs. United States, 
315 U. S. 57. 

As to the appellants’ contention that the interruption of 
service was one not within the control of the applicant, the 
opinion said, in part: 


From October 15, 1935, to Decémber 31, 1936, Gregg was insured 
against public liability and property damage by an insurance company 
which in 1936 failed either to disprove or settle certain claims against 
Gregg and was rumored to be insolvent. For these reasons Gregg can- 
celed its contract with this company and obtained similar insurance with 
another company, paying the premiums in advance. The failing in- 
surance company was adjudged a bankrupt in January of 1937, and 
ceased to pay any claims. Gregg, thereby left with the burden of satis- 
fying claims . . . arising during the period when it had carried insur- 
ance in the bankrupt company, paid some of them in the later months 
of 1937; but approximately 175, estimated to aggregate in their face 
amount about $200,000, remained unpaid. . . 

Solvent on June 30, 1937, Gregg had become insolvent by October 
30, 1987. When it appeared impossible to satisfy all demands in full, 
resort was had to the friendly receivership in the state court. This pre- 
cipitated the involuntary bankruptcy in the federal court, which in 
turn brought operations to a halt... 

We sustain the Commission in construing the statute as not re- 
quiring it to go back of the bankruptcy adjudication to search for ulti- 
mate causes. How far one by an exercise of free will may determine his 
general destiny or his course in a particular matter and how far he is 
the toy of circumstance has been debated through the ages by theolo- 
gians, philosophers and scientists. Whatever doubts they have enter- 
tained as to the matter, the practical business of government and ad- 
ministration of the law is obliged to proceed on more or less rough and 
ready judgments based on the assumption that mature and rational per- 
sons are in control of their own conduct. Certainly that assumption 
must be made in reference to a corporation such as the applicant. So- 
ciety, in creating a corporation, vesting its management in a board of 
directors, granting it large powers and not inconsiderable immunities, 
can hardly allow that its business affairs are at any time out of the 
control of those whose duty it is to conduct them. The bankruptcy act 
states that even an involuntary adjudication results only from some 
“act of bankruptcy,’’ defined upon the clear assumption that it is within 
the bankrupt’s control. Whether or not this assumption squares with 
philosophical doctrine, or even with reality, is not for our determina- 
tion. The Commission, and the courts, too, must get on with the appli- 
cation of the federal statutes without waiting to settie the verity of the 
philosophical assumptions on which they rest. 

The Commission was warranted in holding as matter of law that 
the interruption because of bankruptcy was not one over which the 
applicant had no control within the meaning of the motor carrier act. 
The complexity of the chain of causation shown in this case makes it an 
apt illustration of the impracticability of any other rule. . . The choice 
of insurers, as well as its servants and operators, were Gregg’s own. . . 
and the final product could not have been a matter over which it had no 
control, 

Furthermore, the interruption of service was the deliberate act of 
those who for the time being stood in the position of applicant and 
Owned its rights. . . The delay in passing on the application was con- 
siderable and regrettable, as the Commission acknowledged, but it does 
hot seem to have been arbitrary or the result of any deliberate discrimi- 
nation, nor, in view of the magnitude of the Commission’s task, unrea- 
sonable. The Commission had nearly 90,000 applications to pass upon 
under section 206(a), and of course could not have been expected to pass 
upon them simultaneously. It is not within our province to remedy 


equalities necessarily incident to the administration of the statute. 
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Justice Douglas, in his dissent, said there was no evidence 
“in this record” that Gregg did not exercise due care in the 
selection of the insurer and that “it would indeed be ironical” 
to case a presumption against the applicant on that score when 
the insurance policy presumably was accepted by the Com- 
mission and under its regulations. He said it should be noted 
that if the misfortune which ended in bankruptcy or receiver- 
ship was not subject to the carrier’s “control,” then an inter- 
ruption of service made by the trustee or receiver could not 
be attributed to him. He said that once the court acquired 
jurisdiction over the estate, the affairs of the business were in 
its hands, not the debtor’s. 

“If the services of a carrier have been interrupted by 
bankruptcy or receivership,” he said, “his burden of proving 
that that default was not subject to his ‘control’ may be 
onerous. Perhaps in most cases he could not maintain it. But 
he should be given the opportunity to do so. It is hard for me 
to imagine a clearer case where he probably could succeed 
than this one. Yet before we passed on that issue, as the opin- 
ion of the Court undertakes to do, we should remand the case 
to the Commission. For it made no findings on that issue but 
invoked an irrefutable presumption which would automatically 
foreclosure in all cases an opportunity to be heard on the real 
cause of the bankruptcy or receivership.” 


SUPREME COURT ACTION 


The Supreme Court of the United States, April 13, in a 
per curiam decision in No. 1074, Moore, dba Moore Motor 
Freight Lines, appellant, vs. United States and Interstate 
Commerce Commission, affirmed the judgment of the federal 
court for the Minnesota district. The district court had held 
that substantial evidence supported the Commission’s finding 
that applicant, denied a certificate under the grandfather 
clause of the motor carrier act, was not in bona fide operation 
on the grandfather date and thereafter because of absence of 
evidence that he actually performed carriage, either by equip- 
ment of his own or such as he had under lease which was under 
his control, and that his operation was bona fide and in com- 
pliance with laws of the states through which his equipment 
passed, and because of absence of explanation as to discon- 
tinuance of operation of equipment in the name of another but 
alleged to be owned by applicant. 


Truck Overtime Pay Case 


Having heard oral arguments in No. 622, Walling vs. Belo 
Corporation, and No. 939, Overnight Motor Transportation Co. 
vs. Missel, the Supreme Court of the United States has before 
it the question of final determination of the meaning of the 
words, “regular rate of pay,” in the overtime pay provision of 
the fair labor standards act. 

The Missel case, No. 939, is an action by an employe of the 
Overnight company, a motor carrier, of Baltimore, Md., to re- 
cover unpaid overtime compensation plus an equal amount for 
damages under section 16 (b) of the fair labor standards act. 
The employe had been engaged at a weekly salary substantially 
above the minimum required by that act, but was employed at 
irregular hours ranging from 40 to 75 hours a week. The com- 
pany and its employes had entered into no wage contract prior 
to the effective date of the act. The case also involves a pro- 
vision of that act exempting from its overtime pay rate provi- 
sion “any employe with respect to whom the Interstate Com- 
merce Commission has power to establish qualifications and 
maximum hours pursuant to provisions of section 204 of the 
motor carrier act.” Section 7 of the fair labor standards act 
provides that for employment in excess of 40 hours a week an 
employe shall be paid “at a rate not less than one and one-half 
the regular rate at which he is employed.” 

The principal issue in this case, as in the case of the Belo 
Corporation, engaged in broadcasting and newspaper publish- 
ing, is whether overtime payments under the fair labor stand- 
ards act must be predicated on an employe’s hourly rate of pay 
arrived at by dividing weekly salary by number of hours 
worked, or whether it may be computed on a lower rate, but 
higher than the minimum prescribed wage, as set by agree- 
ment between employer and employe. The administrator of 
the Wage and Hour Division contends that “regular rate of 
pay” is to be found by dividing the employe’s weekly wage 
by the number of hours actually worked in the week, the effect 
of his position being that, if an employe works 50 hours a 
week and receives $25 as his regular salary, his regular rate 
of pay for the first 40 hours worked is 50 cents an hour and his 
rate for the additional 10 hours is 75 cents an hour. The employ- 
ers in the cases argued before the Supreme Court contended that 
the regular rate of pay could be established by contract so 
long as it did not result in the employe’s receiving less than 
the minimum wage prescribed in the wage-hour law. They 





1042 


argued that an employe receiving $25 for a 50-hour week was 
paid substantially more than that law prescribed as a minimum 
and that, therefore, the employer and employe could by con- 
tract establish some figure, such as 40 cents, as the regular 
pay rate and guarantee the employe a weekly salary of $25. 

In the Missel case, appealed from the U. S. Circuit Court 
of Appeals for the Fourth circuit, which reversed the court be- 
low and upheld the wage-hour administrator, John R. Norris, 
counsel for the employer, said that the Interstate Commerce 
Commission in March, 1941, determined that the employe in 
this case was not within the class of transportation company 
employes engaged only in jobs concerned with “safety,” who, 
under the Supreme Court’s decision in United States vs. Ameri- 
can Trucking Association, 310 U. S. 534, were exempt from op- 
eration of the wage-hour law. Mr. Norris maintained that the 
Overnight company was not liable for any violation of the 
wage-hour law prior to March, 1941. He argued that it was 
not the intention of Congress to prohibit establishment of a 
weekly wage and that if Congress had had such an intention, 
it would have stated it specifically in the act. The weekly con- 
tract, he said, did not contemplate determination of an hourly 
rate, and therefore, he added, there was no regular hourly rate, 
since the number of hours worked varied from week to week. 

J. Ninian Beall, general counsel for the American Trucking 
Associations, Inc., appearing as amicus curiae on behalf of that 
organization, supported the employer’s contentions, averred 
that the overtime pay section of the wage-hour law was not 
designed to apply to employers who paid more than the min- 
imum wage rate and that it applied only to employes who did 
not receive the regular or overtime pay rates required by the 
law. 

George A. Mahone, counsel for Missel, stressed the conten- 
tion that the wage-hour law was intended to increase employ- 
ment and to provide a penalty for “excessive” hours worked. 


FREIGHT STORAGE AT NEW ORLEANS 

The Commission, division 2, has acted on a special permis- 
sion application of the Inland Waterways Corporation which 
would establish, under supplement No. 21 to its tariff I. C. C. 
No. 195, effective March 18 and retroactively, a rule governing 
the application of export freight rates and export storage 
charges on carload freight destined to New Orleans, La., in- 
cluding a provision that the Federal Barge Lines may at its 
option deliver freight not accepted by steamship lines because 
of lack of cargo space to public warehouses for reconsignment 
and diversion and a further provision that freight so stored will 
be at the expense and risk of its owners. 

Division 2, in its order, said it appeared that the tariffs 
effective prior to March 18 contained no rules that would permit 
the freight in question to be placed in storage on basis of the 
export freight rates and export storage charges. It found that 
“under the circumstances and in pursuance of a petition filed 
by the carrier” freight rates and storage charges collectible 
on shipments originated prior to March 18 were unjust and un- 
reasonable to the extent that they exceeded those which would 
accrue under the rule effective on that date. It denied the 
special permission application so far as it sought permission to 
make supplement No. 21 effective retroactively, prior to its 
effective date, “for want of jurisdiction upon the part of the 
Commission to grant such permission.” 

The order said Commissioner Alldredge “would grant the 
petition under what he conceives to be the power of the Com- 
mission to modify the requirements of section 306(c) by virtue 
of the last sentence of section 306(d) of the act.” 


GRAPE SHIPPERS INDICTED 


A federal grand jury at Sacramento, Calif., returned three 
indictments April 15 charging violations of section 10 of the 
interstate commerce act by three grape shippers in connection 
with carload shipments of grapes shipped from Modesto, and 
Manteca, Calif., to eastern destinations during 1940, the Com- 
mission has been advised. 

Tom Strangio, of Modesto, is charged in 20 counts of a 
21-count indictment with making false representations on rail- 
road shipping orders relative to the size of lug boxes used in 
shipping 20 carloads of grapes from Modesto. The last count 
of this indictment charges Tom Strangio and Al Strangio, a 
partnership operating as Strangio Fruit Co., with a conspiracy 
to violate section 10. 

Daniel Arena, also of Modesto, and Jacob Krasnow, of Man- 
teca, are charged in separate indictments of 10 counts and 6 
counts, respectively, with making false representations on rail- 
road shipping orders relative to the size of lug boxes used in 
shipping carloads of grapes. 

“The tariff naming rates on grapes from Modesto and Man- 
teca to earstern destinations contained a provision authorizing 
the use of tariff estimated weights where grapes were shipped 
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in wooden lug boxes of certain dimensions,” a statement by the 
Commission said. ‘The tariff estimated weights were graduated 
according to the size of wooden lug boxes used. It is charged 
in the indictments that the size of the wooden lug boxes used 
was understated resulting in some instances in the defendants 
obtaining transportation at charges which were less than the 
lawful charges. In other instances the defendants are charged 
with attempting to secure transportation at charges which were 
less than the lawful charges.” 


Milwaukee Interest Payment 


Payment by trustees of the Milwaukee Road of $18,940,155 
in fixed and contingent interest to holders of the company’s 
mortgage bonds was authorized by Judge M. L. Igoe in the 
federal district court at Chicago April 14. The court’s order, 
issued at the close of a hear.ng in the matter, said that the 
amounts proposed to be paid were “equal to the amounts of in- 
terest fixed and contingent . . . to the extent earned, which would 
have accrued under the plan of reorganization heretofore ap- 
proved, had said plan been in operation during the years 1939, 
1940 and 1941, on the new bonds which would have been given 
in exchange respectively for the existing bonds on which pay- 
ments are proposed to be made.” 

The order provided that the payments would be subject 
to adjustment if the plan of reorganization were altered. Par- 
ties have petitioned the United States Supreme Court to review 
the decision of the circuit court of appeals at Chicago reversing 
Judge Igoe’s order approving the plan. 

J. W. Severs, general assistant to the trustees, testified 
that the company’s cash reserves on April 14 totaled $35,590,819 
and that the payment could be made without seriously deplet- 
ing the working capital. He said the proposed payment was 
slightly less than the amount which the plan provided for, be- 
cause the trustees, considering the undecided status of the 
plan, had limited the proposed payment according to earnings, 
in the three-year period, of the bond groups. 

Counsel for holders of the company’s 50-year 5 per cent 
bonds objected to the proposal on the ground that the payment 
should have been based on bond earnings for the entire re- 
organization period beginning in 1935, rather than for the 
period beginning January 1, 1939, the effective date of the plan. 
Under the proposal, they said, holders of general mortgage and 
Milwaukee and Northern first mortgage bonds would receive 
approximately 90 per cent of their earnings in the 6%%-year 
reorganization period, compared with 24 per cent for the “50- 
year fives.” Counsel for the debtor objected on the grounds 
that the payment was premature in view of the undetermined 
status of the plan and that reserve capital should be used to 
retire the indebtedness of $10,600,000 to the Reconstruction 
Finance Corporation. 


Judge Igoe and Henry A. Scandrett, one of the trustees, ob- 
jected at the hearing to a statement made by counsel for 
debtor in a brief submitted to the court, April 11, in which it 
was intimated, they said, that the trustees’ proposal reflected 
the wishes of the savings banks and insurance companies, hold- 
ers of general mortgage bonds. Mr. Scandrett said the allega- 
tion was “scandalous and untrue.” Judge Igoe said he resented 
the allegation and termed it “beyond all bounds of propriety.” 


K. C. ST. L. & C.-ALTON CASES 


The circuit court of appeals at Chicago has reversed two 
orders entered by Judge William J. Campbell, of the federal 
district court, in two disputes between the Alton Railroad and 
the Kansas City, St. Louis and Chicago, a leased line of the 
Alton (see Traffic World, July 26, 1941, p. 216). 


In one case, the Alton seeks to have the courts annul its 
lease of the K. C. St. L. and C., under which the Alton is 
obligated to pay $105,000 annually to stockholders of the leased 
line. Judge Campbell had dismissed the Alton petition on the 
stockholders’ motion to strike. The circuit court ordered that 
the order to strike be annulled and that the district court pro 
ceed to hear the petitioners. 


In the other case, the K. C. St. L. and C. stockholders seek 
tc have $173,166.66 held for it by the Alton more clearly desig- 
nated as property of the plaintiffs. Judge Campbell granted 
a motion of the Alton to strike the petition. The circuit court 
ruled that the district judge had erred in dismissing the pet 
tion on the strike motion. A petition of the Alton for Tf 
hearing in the circuit court also has been denied. The Alton 
contends that the K. C. St. L. and C. owes the Alton not only 
the $173,166.66, but an additional $179,833.34, the two figures 
representing monies spent by the Alton on additions and bet- 
terments to the leased line. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Northern Georgia district, at Atlanta. Rock Hill Printing 
& Finishing Co., engaged in processing, printing and finishing 
cotton piece goods and rayon at Rock Hill, S. C., was fined 
a total of $200 April 7 on a plea of nolo contendere to an in- 
formation of 15 counts charging it with soliciting, accepting and 
receiving rate concessions from Northern Freight Lines, of 
Gainesville, Ga., a motor contract carrier. The fine was im- 
posed on 2 counts of the information, the defendant being placed 
on probation for 3 years on the remaining 13 counts. In an- 
other case disposed of by the court at Gainesville, Ga., on March 
98, the motor carrier was fined $375 and placed on probation 
for 5 years on an information charging the granting of conces- 
sions to the Rock Hill Company and with other violations of 
the interstate commerce act. 

Southern California district, central division. Edna M. 
Clancy, dba American Consolidators, a freight forwarder of Los 
Angeles, Calif., was fined $2,000 after having entered pleas 
of nolo contendere to two criminal informations, in one of 
which she was charged with accepting rate concessions and in the 
other with aiding and abetting Phoenix Fast Freight Lines, 
Ltd., a common carrier, in the falsification of freight bills. The 
court ordered payment of the full amount of the fine. Both 
informations were dismissed in respect of the defendant Pacific 
Transportation & Warehouse Co., in the warehouse of which 
defendant Edna M. Clancy maintained an office. Phoenix Fast 
Freight Lines, Ltd., and two other defendants had been fined in 
January in the same court (see Traffic World, Jan. 31, p. 300). 

Northern Texas district, at Fort Worth. The American 
Produce & Vegetable Co., of Dallas, Tex., was fined $1,500 
April 7 on guilty plea to operating as a contract carrier without 
a permit and without rates and security for the protection of 
the public on file with the Commission, and Thrift Packing Co., 
of Dallas, a shipper, was fined $750 March 26 on plea of nolo 
contendere to aiding and abetting the offenses committed by 
the carrier. Of the fine imposed on the carrier, $500 was re- 
quired to be paid while the balance was suspended for one 
year, during which period the defendant was placed on proba- 
tion. The packing company was required to pay the full fine 
imposed on it. 

Western Missouri district. Alvin Green, a motor common 
carrier, of Decaturville, Mo., and Associated Grocers of Kansas 
City, a corporation doing business at Springfield, Mo., were 
fined $100 each following their entry of separate pleas of guilty 
to a criminal information of eleven counts, ten counts charging 
the carrier as principal and Associated Grocers of Kansas City 
as aider and abettor with operating as a common carrier of 
property by motor vehicle without a certificate, and count 
eleven charging both defendants with violating section 222 (c) 
of the interstate commerce act by seeking to evade and defeat 
regulation for motor carriers. 

Eastern North Carolina district, at Wilson. Claude S. 
Henry, dba C. S. Henry Transfer, of Rocky Mount, N. C., was 
fined $660 April 13, $200 of which was required to be paid, the 
balance being suspended and defendant placed on probation 
for one year, on a plea of guilty to transporting property be- 
yond the scope of his authority, offering, granting and giving 
rate concessions, and with failure to show required informa- 
tion on freight bills. 

Eastern North Carolina district, at Wilson. Maxwell C. 
Garner, a motor common carrier of Apex, N. C., was fined 
$2,000 April 13, $1,000 of which was required to be paid, the 
balance being suspended and defendant placed on probation 
for one year, on a plea of guilty to offering, granting and giv- 
ing rate concessions. 


KEESHIN INJUNCTION APPEAL 


Luther M. Walter, counsel for the Keeshin Motor Express 
Company, has filed notice of appeal from orders of John P. 
Barnes, federal district judge at Chicago, in civil No. 3128, in 
Which the Commission and the United States obtained an in- 
junction preventing Keeshin from assessing and collecting 
charges less than provided for in its tariffs on shipments mov- 
ing between points in one state through another state (see 
Traffic World, March 21, p. 768). 

On December 6, 1941, Judge Barnes granted the petition 
for an injunction, and in March he denied the trucker’s motion 
to strike the injunction order. The motion to strike was based 
on the ground that the injunction was too broad because it 
would subject the defendant to contempt proceedings if the com- 
pany should in the future be found to have violated the act 
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in any of the twelve states it served. Though protesting that 
an injunction, in any event, should not be necessary, in view of 
the penalty section of the act, the defendant took the position 
that if any injunction were granted, it should be restricted to 
cover violations involving shipments from [Illinois points to 
East St. Louis, Ill., via St. Louis, on which the petition for 
injunction had been based. 


ROCK ISLAND REORGANIZATION FEES 


Judge M. L. Igoe of the federal district court at Chicago, 
April 10, informed counsel for parties to the Chicago, Rock 
Island and Pacific reorganization that he would authorize the 
trustees to pay $1,048,416.29 to attorneys and others for fees 
and expenses incurred in connection with the reorganization 
proceedings to February 1, 1941. The amount of the payment 
was fixed as maximum compensation by the Commission (see 
Traffic World, Feb. 28, p. 556). 

Judge Igoe, April 15, authorized trustees of the Rock Is- 
land Lines to pay $1,012,521 in fees and expense money to 
attorneys and others covering the reorganization period end- 
ing January 31, 1941. 


T. P. & W. Labor Case 


George P. McNear, under date of April 11, sent the fol- 
lowing telegram to William H. Davis, Chairman, National War 
Labor Board, Washington, D. C.: 


Cannot understand your wire of April 9. It is still our most earnest 
desire to render every possible aid in the efficient prosecution of the 
war, especially without waste of manpower. As to a fair arbitration, 
please refer to 9 separate pages throughout the 37-page verbatim 
transcript of the morning session of hearing before your board on 
February 27 when we repeatedly expressed our willingness for a fair 
arbitration. These expressions were repeated in our letters to your 
board of March 2 and 14 and to President Roosevelt on March 19. At 
present I am defending myself in the United States District Court in 
a case brought by our government against me and others at the in- 
stance of the RaiJroad Brotherhoods. I can do nothing further about 
your wire until I am released from that case. 


At a press conference April 15, Chairman Davis said the 
board was preparing instructions to be sent to Judge Benjamin 
C. Hilliard, of the Colorado Supreme Court (see Traffic World, 
April 11, p. 985), and that- he would be told to proceed with 
arbitration of the Toledo, Peoria & Western labor dispute, 
regardless of whether or not Mr. McNear decided to accept 
arbitration. Mr. Davis said the board had not set a date 
for opening of the arbitration proceedings. If Mr. McNear 
did not “show up,” he said, Judge Hilliard would proceed with 
determination of the merits of the case ex parte. Davis did 
not give out or mention the McNear telegram of April 11. 


Gordon vs. Morse 


Wayne L. Morse, public member of the National War 
Labor Board, on April 11 made public a letter sent by him to 
J. A. Gordon, president of the Transportation Association of 
America, answering a letter which Mr. Gordon had sent Mr. 
Morse and to which was attached a copy of a circular letter 
distributed by the T. A. of A., criticizing the action of the War 
Labor Board in taking jurisdiction of the Toledo, Peoria & 
Western labor iispute and ordering arbitration (see Traffic 
World, April 11). 

Mr. Gordon’s letter complimented Mr. Morse on his han- 
dling of the proceedings in the railroad wage case as chairman 
of the emergency fact-finding board, and added: 


It is with disappointment and keen regret, therefore, that we now 
find ourselves out of accord with what was done by the War Labor 
Board ...in the T. P. & W. case... 


Mr. Morse, in his reply, said: 


In reply to your letter and its enclosure, I wish to say that I am 
deeply shocked by such gross misrepresentations of fact of which your 
association is obviously guilty. Your circular falls short of being either 
a fair or accurate account of the issues involved in the Toledo, Peoria 
& Western railroad case. It overlooks completely the fact that there 
is a national agreement that there shall be no strikes or lockouts dur- 
ing the war and that all labor disputes shall be settled by the processes 
of mediation, conciliation, arbitration, and if necessary by final de- 
termination of the War Labor Board. 

Mr. McNear was given an opportunity to arbitrate the dispute, 
according to procedure established by the Congress of the United 
States under the railroad labor act, but he refused. He was asked to 
advise the War Labor Board as to what form of arbitration he would 
agree to, if any. The record of the case leaves no room for doubt that 
Mr. McNear acted in exceedingly bad faith and in open defiance of the 
War Labor Board and the President of the United States. How anyone, 
let alone your association, can support him in his unpatriotic stand 
is difficult for me to comprehend. 

Your circular shows that you have not taken into account the 
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fact that our entrance into the war makes it imperative that the Presi- 
dent exercise his war powers in those instances when either labor or 
employers participate in disputes which interfere with the successful 
prosecution of the war. After a full investigation, it became clear that 
the facts warranted the exercise of those powers because of Mr. Mc- 
Near’s continued defiance of a government at war. 

I am enclosing a copy of a speech which I gave in Chicago Tues- 
day night, and you will note in it certain paragraphs which express 
my views as to the obligations of a war government (see Traffic World, 
April 11). 

May I say to you with all good feeling that this is no time for you 
or the Transportation Association of America or any other group to 
give support and comfort to those whose conduct constitutes an inter- 
ference with the successful prosecution of this war. 


Mr. Gordon made the following reply to Mr. Morse: 


Your letter of April 9 reminds me of the poker player who ex- 
plained his winnings one night by saying that he had gotten into a 
game where all he had to do was call his hand; he didn’t have to show 
his cards. 

Please join us in our prayer that Podsnappery will not become the 
vogue among administration officials at Washington. Podsnap, you 
will recall, when confronted with something disagreeable would not 
discuss it, would not admit it, but resorted to what was for him a 
very satisfactory solution—a waving of it all behind him with a pe- 
culiar flourish of the right hand. That was his method of solving the 
troubles of Europe, Asia, Africa, and the world in general. 

You make a sweeping assertion that our association is guilty of 
gross misrepresentation of facts, but you carefully refrain from sending 
along a bill of particulars. 

Was it wrong to say that government should have backed up its 
court’s injunction against violence? Were we wrong in contending 
that procedure for peaceable settlement was not thoroughly exhausted 
in that an Emergency Board was not appointed? Granted that such 
a board was not mandatory, what possible objection could there be to 
it? Each side would be afforded equal opportunity to defend its 
course and there would be the added advantage that the public would 
be enlightened on the issues. 

Were we very wrong in saying that the dispute should have been 
settled under the Railway Labor Act? The point is at least debatable. 
Your own board thought so at one time. And there is reason to be- 
lieve, sirce McNear never objected to an Emergency Board, that 
settlement could have been reached via that procedure. 

We can see no possble defense for the action taken by your board 
unless it was shown that the T. P. & W. was essential to the war effort. 
We cited that great transportation expert, Mr. Eastman, as proclaim- 
ing that the road was not essential to the war effort. And let it be 
remembered that Mr. Eastman, more than any man in the country, is 
concerned with successful transportation. We say to you frankly that 
if the road were torn up, the impact on war effort would not be per- 
ceptible. 

True, we didn’t make mention of the agreement between the Presi- 
dent and Labor Union chiefs eliminating strikes for the duration—but 
what would you? The strike had been in progress some weeks before 
that agreement was effected. McNear wasn’t on a strike. What would 
you have had him do? Or is it in your mind perhaps that Labor 
should have called off the strike immediately the President announced 
the agreement? 

You assert that McNear acted in bad faith. The implication is that 
we are supporting an unworthy individual and therefore guilty. We're 
not McNear’s attorney; we don’t know the man; never saw him; never 
heard of him until this strike was pulled. But wherein was he guilty 
of bad faith? Bad faith, to our thinking, means breaking or ignoring 
promises. Our reading of the affair convinces us that he at all times 
made his position clear and merely fought for what he regarded as his 
rights. Where was the breach of faith? 

Coming now to the little preachment in the last paragraph of your 
letter. You're never going to find our association or any of its mem- 
bers impeding the war effort. We deny emphatically that we have 
done so. But we don’t want to be interpreted as willing to ‘‘yes’’ ‘‘yes’’ 
everything emanating from Washington. We respect the liberal view 
espoused by that great president, Woodrow Wilson, that war period 
is a time for more, rather than less, criticism. 

Aren’t you afraid that if you keep eternally at this ‘‘hush’’ ‘‘hush’”’ 
stuff, the people may be driven to ask—Wotinell are we fighting for if 
not for the preservation of this great and beloved Republic and its 
democratic rights and duties and privileges? 

Nothing was further from our thoughts than debating with you 
through the press. We know we couldn’t secure the publicity you 
can. But we hold the insuperable advantage of standing on the vantage 
ground of truth. 


Barriger Tells the Story 


John W. Barriger, speaking as federal manager of the 
Toledo, Peoria & Western, addressed the National Industrial 
Traffic League at its Cincinnati meeting, April 14, for the pur- 
pose, he explained, of meeting charges to the effect that the 
taking over of the T. P. & W. was a first step toward federal 
control of railroads in the present emergency. There was no 
such purpose involved in the taking of the T. P. & W., he 
asserted, and he expressed the hope that “this incident may be 
quickly closed out for the general welfare of private industry 
everywhere.” As indicative of his attitude toward the T. P. 
& W. corporation, he said he had advanced $35,000 to it to meet 
certain needs and that ail reasonable amounts needed for its 
corporate purposes would be advanced. There was no purpose 
to punish the corporation, said he. His prepared address, as 
read by him, follows: 
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I am keenly aware of the unusual privilege which has been acco; ded 
me today and I shall ever be grateful for your high favor. Back in the 
good old days before Japan became a synonym for treachery and ¢ ceit 
but was wholly associaled with tea and silk, and cherry blossoms the 
people of many lands found continual delight and relaxation in q 
delightful operetta, ‘‘The Mikado,’’ which created an immortal «har. 
acter of that Emperor’s Court—one ‘‘Poobah’’—who held a multiplicity 
of offices and portfolios of a comically conflicting character. It wa: not 
necessary for him to get an I. C. C. certificate to hold these inter. 
locking positions and some delightful incidents centered around his 
trying to determine which one of them he was filling at any particular 
time. There seems to have been a good deal of misunderstanding about 
the T. P. & W. situation and there may be about my own position too, 
so in order to resolve any uncertainties, may I state that I am appear. 
ing here in my capacity as federal manager of the Toledo, Peoria & 
Western Railroad, and not as an associate director of the O. D. T. 

I was honored by representing that organization at several meet- 
ings held in California only a few days before the problem in Peoria 
came to a climax. While on the west coat, I addressed one public 
and several private gatherings where I outlined the functions for which 
O. D. T. had been created and asserted that its basic purpose was to 
prevent federal control of American railroads during world war two, 
I stated emphatically that it was recognized in Washington that in the 
case of railroads, and industry generally, only private initiative and 
management can obtain maximum output from the mines, mills, farms 
and factories, and the transportation and communication facilities of 
the United States so imperatively needed to win this war. Speaking 
of railroads specifically, I pointed out that none in authority questioned 
that the experience of the last world war proved that federal contro] 
could not secure maximum capacity from the nation’s railroad facilities, 
However, I did develop the proposition that the railroads in private 
hands needed a federal organization such as the O. D. T. to “run inter- 
ference’ for them in solving certain of their problems in order to 
permit them to produce all of the transportation service of which their 
plants are potentially capable. O. D. T. was formed to do those things 
which the railroads could not, as private enterprises, do for themselves, 
yet which must be done in order to provide the volume of service which 
will be required. More specifically, I had in mind that the O. D. T, 
must take the lead in freeing the carriers to the extent necessary to 
obtain these objectives, yet within limits compatible with the public 
interest and public service, from certain competitive pressures and 
regulatory restrictions and likewise to speak formally for the neces- 
sities of the railroads in the councils and departments and agencies of 
the government which are daily taking actions affecting them, but 
wherein it is only possible for duly accredited officers of the govern- 
ment to demand the right to be heard. I shall not here attempt to 
develop any of those propositions—I think, to an audience such as this, 
the details of them are clear, reasonable, and manifest. In those talks 
and elsewhere I have emphasized again and again that O. D. T. was 
the protector and the guardian of private enterprise in the railroad 
industry and ventured the suggestion to all of my listeners, whether 
they were railroad men or their patrons or their security holders— 
that if everyone, during the war, would think of the welfare of the 
railroad industry primarily, and of individual interests secondarily, 
there would never be any possibility of federal control occurring at 
any time or place. I repeat that statement now. 


Proceeds to Peoria 


I had barely unpacked on my return from that trip when I found 
myself ordered, at 2 o’clock Saturday afternoon, March 21, to proceed 
to Peoria by the first available plane or train to become federal man- 
ager of the Toledo, Peoria & Western Railroad. I left so quickly that 
my formal written authorities and instructions had to follow me. Under 
such hurried conditions there was little time to stop and reflect the 
significance of these developinents, if any, and the next few days were 
such busy ones I only had time to consider problems as they arose 
from hour to hour. However, when matters did quiet down and I had 
an opportunity to review events, I could not help but consider my new 
office in the light of the public remarks I had made on the Pacific 
Coast only a week before. Did federal control of the T. P. & W. have 
any deep implications? Was I mistaken in what I had said earlier, 
or was I misinformed, or had matters changed suddenly? I can assure 
you that what I said on the Pacific Coast as an officer of O. D. T. was 
true and correct then and is now. ‘The situation in Peoria does not 
change that in any way. There is no more or no less federal control 
of the T. P. & W. than there is of the Chicago & North Western, the 
Rock Island, the Frisco, or any railroad now in bankruptcy or receiver- 
ship, or any of the five lines which have recently emerged from that 
process, of one of which—the C. & E. I.—I happen to be a director, 
representing R. F. C. I do not believe that any of you consider 4 
railroad in bankruptcy or receivership as being under federal control, 
or that the court custody of a property for purposes of financial 
reorganization involves federal control, yet the United States govern- 
ment has as complete possession of such lines as it has of the T. P. & W. 

Speaking of bankruptcy and receivership, as you know, when 4 
railroad is unable to meet its financial obligations, creditors are in a 
position to exercise legal rights against the defaulting corporation and 
attach its property. Such procedure could threaten the continued oper- 
ation unless those rights of seizure to sell and satisfy debts can be 
enjoined through legal processes, and the property held together and 
operated as a unit by an agent of the government, acting impartially 
to represent all interests, while those interests work out a plan of 
financial reorganization. When the plan of financial reorganization 1s 
consummated and made effective, the property is returned to its new 
corporate owners. The circumstances surrounding the T. P. & W. are 
identical in principle. A labor dispute was seriously interfering with 
the normal operation of this property. Evidence of this is found in its 
weekly carloading statements and revenues for the period of the strike. 
The labor troubles started in early December—and led to embargoes 
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and had occasioned some interruption of normal services—although the 
strike itself did not occur until the twenty-ninth of that month. During 
December the National Mediation Board refused to certify the dispute 
to the President, recommending appointment of a fact finding board, 
pecause in its opinion a strike on the T. P. & W. did not ‘‘threaten 
substantially to interrupt interstate commerce to a degree such as to 
deprive any section of the country of essential transportation service.” 

During December, even though the war was on, the successes of 
Japan had not yet created the threatened rubber shortage which later 
made the transportation problem such a serious one. Subsequently, as 
the Japanese advanced into the rubber producing areas of the Far East, 
the transportation situation changed materially for the worse, and the 
War Department later reported to the President that the interruption 
of service on the T. P. & W., which the National Mediation Board did 
not earlier consider to be of national moment, was nevertheless so in 
its view of the changed transportation situation. It was that recom- 
mendation which led to seizure, under executive order, after the 
National War Labor Board’s efforts to induce the railroad to agree to 
arbitration of the labor problem had been unsuccessful. The President 
took possession of the property, acting under the federal possession 
and control act of 1916, which was the act under which the railroads 
were taken over on December 28, 1917. 

Possession of the railroad might have been taken by a federal 
court to follow the usual bankruptcy procedure and the officer in charge 
might as well have been designated ‘‘trustee’’ or ‘“‘receiver.’’ Inci- 
dentally, trustees and receivers are occasionally appointed while federal 
custody is taken of properties for lawful purposes other than problems 
arising out of insolvency. However, at the executive discretion, the 
0. D. T. was chosen to handle this problem and the O. D. T., in order 
to avoid the use of a term “‘receiver’’ or ‘‘trustee’’ for the officer 
designated to operate the railroad—called him a ‘‘federal manager,”’ 
probably to avoid any possible financial stigma to a solvent property. 
Had the administration of this problem been delegated to an office 
other than O. D. T., and a title other than ‘‘federal manager’’ been 
given to the person delegated to administer it, little notice would have 
been attracted among railroads or shippers, but because of those cir- 
cumstances which have probably been’ exaggerated in certain articles 
respecting the incident, it is possible that some misunderstandings are 
getting abroad. At the outset I was certain that nearly everyone would 
see the situation in its proper perspective but when I found that even 
such ordinarily well-informed journals as the Traffic World and the 
Railway Age, and such an organization as the Transportation Associa- 
tion of America have issued statements which show that they do not 
understand it clearly, and my own personal acquaintance with officers 
of each of these is so close and of such long standing that I could 
reasonably count on their giving me the benefit of ordinary doubts, 
I have decided that the situation should be fully aired. 


“Entering Wedge’’ Charge 


I deeply appreciate the privilege which you have given me here 
to do it today. There seems to be a definite impression that this is, 
you might say, the entering wedge for federal control—that it indicates 
incipient ambitions for utilizing any provocation to extend it—that the 
T. P. & W. will become one of these so-called yardsticks which will 
seek unfair advantages, possibly through government freight and 
priorities, to make an exceptionally fine showing; become a ‘‘plant 
facility’’ for government freight, and endeavor to gain credit for gov- 
ernment operation at the expense of private operation. By the same 
token, intimations have been made in certain quarters that the only 
defense which private industry and private railroads have to counter- 
balance such an unfair situation would be to withhold their favor and 
cooperation so that it can be made a measuring stick to disprove fed- 
eral operation. Let me repeat again that there is no more federal 
control of the T. P. & W. than there is of the C. & N. W., or the 
Seaboard Air Line, or the New Haven Railroad, and T. P. & W.’s 
operating success or failure has no more effect or influence on this 
larger question than the ability of any other trustee or receiver to run 
well or badly the railroad entrusted to his care. 


I can assure you that it is the intention of the O. D. T. and myself 
and all of our staff to continue the operation of the T. P. & W. purely 
on a commercial basis and we will not deviate from it. We know that 
this has no significance from the standpoint of federal control and we 
shall endeavor to keep it entirely free from any such developments. 
We must do that to discharge our duty in the national interest. Fur- 
thermore, we must be like Caesar’s wife—entirely above suspicion. 
However, you industrial traffic managers share that responsibility with 
us, and you must take this same view of the T. P. & W. that we do— 
that it shall continue to be a commercial institution. To the extent 
that its services fairly obtained on their own merits the traffic of any 
industrial corporation in the past, the railroad should not be prejudiced 
in any way by reason of its present circumstances to continue to enjoy 
the ‘favor’ if its present service merits it. Prejudice against the 
T. P. & W. because of its temporary possession by the United States 
government, in the same sense that the United States government has 
Possession of the Frisco, and the Missouri Pacific, and the Cotton Belt, 
and the Western Pacific, which have not been disadvantaged in their 
commercial relations in any way because of that circumstance, can 
only work against our common determination to protect private man- 
agement throughout the uncertainties of world war two. 

Unfortunately this little episode in Peoria has attracted an exces- 
sive amount of attention. It is an incident that the quicker it can pass 
and be forgotten, the better for all concerned. I am a trustee of the 
Property during the period in which the labor problems are being 
straightened out. I have nothing to do with the latter. There are three 
factors in this problem—operation, settlement of the labor dispute, and 
compensation to the owning corporation. The first is entrusted to my 
care; the latter are not. 
th I permit myself, however, to be sufficiently optimistic to believe 

at the labor problem can be quickly resolved and the property be 
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returned to its corporate owners for management. Meanwhile I shall 
spare no effort to preserve the integrity of its physical property, the 
welfare of its organization and the preservation of its proper share of 
the commercial traffic of its regular patrons. I seek your cooperation 
in assisting me to fulfill my responsibilities to this company, not alone 
for it, but in order that this incident may be quickly closed out for 
the general welfare of private industry everywhere. May I seek, in 
effect, a silent vote of confidence from you gentlemen by asking you 
please to give earnest consideration to what I have said and if, as I 
hope, it appears reasonable to you, you will do me a great service— 
and the railroad a great service—and private management a great 
service—if you will repeat the substance of my remarks on any occa- 
sion when statements to the contrary may be made. 

I shall measure the success of my administration of the affairs of 
the T. P. & W. largely by the brevity of my ‘‘tenure of office.’’ The 
service medal which I seek is one which will be measured only in days 
or weeks—not even in months, to say nothing of years. 

The privilege of this platform enables me to reach all branches of 
industry and sections of the country in one brief measure of time. 
I wish again to express my sincere thanks for it. 


Railroad Adjustment Board Case 


Hearing was held at Chicago, April 15, before Judges Evan 
A. Evans, Otto Kerner, and Will M. Sparks, of the federal cir- 
cuit court of appeals, in Nos. 7841 and 7842, Delaware and 
Hudson vs. ten members of the first division of the National 
Railroad Adjustment Board and Royal A. Stone, of the Minne- 
sota supreme court, who had acted with the division as medi- 
ator. The plaintiff and five railroad members of the division 
had appealed from a federal district court order of Septem- 
ber 17, 1941, which dismissed for want of jurisdiction a D. 
and H. petition for injunction ordering the division to rule on 
170 grievance disputes submitted by railroad operating brother- 
hoods but withdrawn by the brotherhoods before the division 
and Judge Stone decided the disputes (see Traffic World, Jan. 
31, p. 304). 

Attorneys for the D. and H. said the division members and 
Judge Stone had failed to discharge their duty in not completing 
their task of making a decision. They said the brotherhoods 
had no authority under the law to withdraw grievance dis- 
putes after the division held a hearing in the matters. They 
said that an injunction order should be issued by the court 
directing the division and Judge Stone to decide the case. Un- 
less the order were issued, they said, the brotherhoods would 
resubmit the cases in an attempt to obtain a more favorable 
decision than they had expected to receive with Judge Stone 
acting as mediator. Counsel for the five railroad division mem- 
bers said the five labor members had blocked further action 
toward disposal of the grievances. 

Counsel for the five brotherhood members of the division 
said the railway labor act and board procedural rules did not 
prevent brotherhoods from withdrawing complaints at any 
time prior to a final decision by the division. The courts had 
no authority to issue a “mandatory injunction” on the sole 
ground that the brotherhoods might in the future resubmit the 
170 disputes for rehearing by the division, they said. 

The court took the matter under advisement. 


TAXES AND TRANSPORTATION 


John V. Lawrence, general manager of the American 
Trucking Associations, Inc., in testimony before the House 
ways and means committee April 13, said the proposed 3-cent 
tax on gasoline and the proposed 10-cent tax on lubricating oil 
were equivalent to “a special and exceedingly heavy impost 
upon one indispensable form of transportation” and contended 
that it would be “definitely unfair” to single out highway trans- 
portation unless a tax of similar weight were proposed for 
railroads. 

He said the average annual tax on an over-the-road truck 
“in this territory’ at one cent a gallon would be $190 a truck 
a year. A survey had shown, he declared, that at each of 749 
Michigan defense plants some part of both incoming and out- 
going freight was shipped by truck. At the end of 1941, he 
said, “some 4,912,000 trucks and tractor trucks, together with 
approximately 277,000 commercial trailers and semi-trailers, 
provide a total instant capacity of more than 13 million tons.” 

“Even if it were practicable for the railroads to handle 
some of this traffic movement,” he said, “it would be impos- 
sible for them to do so because their facilities, too, are being 
utilized to the limit of capacity. . . There is no substitute for 
highway transportation. It is an essential component of our 
war production program.” 

Joseph E. Keller, representing the National Petroleum As- 
sociation, the American Petroleum Industries Committee and 
other oi] interests, testified in opposition to the proposed in- 
crease in the tax on lubricating oils, saying that the tax would 
fall on a war necessity and on the rank and file of the lower 
income groups least able to bear it, that under present condi- 
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tions it heavily burdened war industry, transportation and 
agriculture, that the cost of administration was unreasonably 
high, and that the lubricating oil tax should be abandoned, 
rather than increased, ‘‘at this time.” 

Hal G. Sours, Ohio state director of highways, testifying 
on behalf of the Ohio highway department and the American 
Road Builders’ Association, said decreased use of passenger 
automobiles in the next two or three years would result in 
serious curtailment of the state’s gasoline tax revenue, that 
truck traffic would “undoubtedly” continue, that this type of 
traffic did the most damage to the roads, that the states and 
their subdivisions which were charged with the responsibility 
of maintaining highways would have a continuing problem of 
maintenance and some essential replacement, and that ‘with 
the normal dependence of the states upon gasoline-tax revenue 
it would be unjust for the federal government further to in- 
vade this tax field.” He submitted estimates that Ohio revenue 
from gasoline and liquid fuel would decrease about $4,500,000 
in 1942, $13,600,000 in 1943, and $22,700,000 in 1944. 

Representative Secrest, of Ohio, testified in support of Mr. 
Sours’ statements. Representatives Traynor, of Delaware, 
Wigglesworth, of Massachusetts, Edmiston, of West Virginia, 
Houston, of Kansas, Grant, of Alabama, Bryson, of South Caro- 
lina, and Robertson, of North Dakota, were other witnesses 
who opposed the increase in federal taxes on gasoline and 
lubricating oil proposed by the Treasury Department. 

A. M. Green, president of the National Council of Private 
Motor Truck Owners, Inc., submitted a statement, which was 
placed in the record of the hearings, in opposition to increases 
in gasoline and oil taxes. Such increases, he said, would work 
a great hardship on farmers, industrial owners of trucks, and 
on distributors of essential commodities who now had to run 
their existing equipment farther and longer in behalf of war 
production. He said the gasoline tax was a tax on truck mile- 
age no matter what commodities were carried. Now, he said, 
truck owners should employ more and better lubricants to 
see that their present equipment would last. He added that 
“certainly it is inequitable to penalize far-sighted private truck 
owners with a heavier tax burden.” 

In the course of testimony by John V. Lawrence, general 
manager of the American Trucking Associations, Inc., Repre- 
sentative Boehne, of Indiana, said he had received protests 
recently from truck lines that the War and Navy Departments 
had not availed themselves of the truck lines for less-carload 
intrastate shipments and that there had been a consequent 
loss of time in delivery of material. He asked Mr. Lawrence 
for comment on those matters. 

Mr. Lawrence said there was a big transition period now 
and that he thought “a lot of those things” would have to be 
worked out. 

“What has happened,” he said, “has been, where traffic 
managers of commercial concerns had been routing their traffic 
the most efficient and effective ways that had been found from 
years of experience, suddenly the government takes over their 
great bulk of hauling of plant products, and the routing of 
that is taken out of the hands of those men and placed some- 
where else in a sort of general picture, whereas the routing is 
done by hundreds, even thousands, of plants. And it is quite 
possible—and we find many cases of that—that suddenly the 
routing is changed from the normal course to some other 
media, and I know there is a lot of protest on that, just as you 
receive from any change of business. We hope it will work 
itself out as time goes on.” 


DEFENSE TRANSPORTATION APPOINTMENTS 

Director Eastman has announced two appointments to the 
division of local transport of the O. D. T. 

Thomas H. Nicholl, of University Heights, Ohio, vice-presi- 
dent of the Cleveland Railway Co., has been named assistant 
director of the division, effective April 15. Mr. Nicholl has 
been employed by the Cleveland Railway since 1929, serving 
successively as research engineer, superintendent of equipment, 
and vice-president in charge of equipment, track, power and 
purchasing. 

Frank H. Shepard, of New Rochelle, N. Y., has been ap- 
pointed assistant to Guy A. Richardson, director of the divi- 
sion of local transport. Mr. Shepard has had wide experience 
in the improvement of street car railway, and subway rolling 
stock and equipment. He was employed by the Westinghouse 
Electric and Manufacturing Co., from 1903 to 1932, and since 
1932 has been a transportation consultant. 

Two appointments to executive positions in the division of 
traffic movement have been announced by Director Eastman. 

Arch G. Warren of Burlingame, Calif., has been appointed 
assistant director of the division in charge of the section of 
traffic channels. Mr. Warren’s early experience includes twelve 
years with the Pennsylvania Railroad. He has served in the 
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car service division of the Association of American Railroads 
since 1925, and has been stationed in New York, Washington 
D. C., Detroit, and, since last December, in San Francisco, ' 

As head of the traffic channels section, Mr. Warren suc. 
ceeds Walter Bockstahler, who has been placed in charge of 
a newly-created section of merchandise traffic. 

A. R. Mahaney of Pittsburgh, Pa., has been appointed chief 
of the traffic flow unit. Formerly an assistant superintendent 
of freight transportation with the Pennsylvania Railroad, he 
had previously been on special assignment with the company’s 
maintenance of way and transportation departments. 

To increase further the efficiency of the nation’s railway 
equipment, according to the O. D. T., Director Eastman has 
appointed E. R. Hauer of Cleveland, O., as assistant director 
of the division of railway transport, in charge of mechanica] 
operations. Continuing the O. D. T. said: 


Mr. Hauer has had wide experience in mechanical operation, having 
served from mechanical helper to roundhouse foreman with the Chesa- 
peake and Ohio Railroad. For the last six years he has been ep. 
gineer of motive power of the advisory mechanical committee for the 
Chesapeake and Ohio, Erie, Pere Marquette and Nickel Plate Railroads, 

Mr. Hauer’s duties will include reviewing and reporting on fhe 
efficient use of motive power, its availability and sufficiency; the state 
of repair of railway equipment, and the adequacy of tools and repair 
facilities required to keep railway plants in the condition necessary to 
operate at maximum capacity. 





MERCHANDISE FREIGHT LOADING 


John R. Turney, director of traffic movement, O. D. T, 
is considering recommendations made by a committee of rail- 
road transportation officers for changes or amendments to 
General Order No. 1 respecting the loading of merchandise 
cars and of the movement of cars. The changes suggested 
were characterized by the railroad operating officials as clari- 
fications. The matter of changes of that kind has been re. 
ferred by the National Industrial Traffic League to its con- 
mittee on 1. c. 1, and merchandise traffic. Mr. Turney aims, 
if the changes are approved, to make them effective May 1, 
which is the effective date of the order. 


C. M. F. A. and Merchandise Freight 


The business development section of the Central Motor 
Freight Association held a forum meeting at the Stevens Hotel, 
Chicago, April 14, at which the effect of the O. D. T. General 
Order No. 1 on truckers was discussed. Approximately 200 
representatives of for-hire motor carriers were present. 

Harry Craddick, president of the associattion and of the 
American Transportation Company, presiding, said the O. D. T. 
was compiling information concerning current loadings of 
trucks on which it would “in two or three weeks” base a Gen- 
eral Order No. 3, which would regulate the minimum loads to 
be transported by trucks and the extent to which truckers 
could operate their vehicles on return trips under empty load- 
ing. He said that one effect of General Order No. 1 would be 
that truckers hauling freight for the railroads would have to 
make a serious attempt to serve all towns on the truckers’ 
routes. Truckers would have to establish arrangements 
with local cartage companies in many cities and arrange 
among themselves to consolidate less truckload shipments, he 
said. 

Frank Hefferren, Central States Motor Freight Bureau, 
in answer to various questions relating to contracts among rail- 
roads and truckers under the order, said the O. D. T. empha- 
sized that the contracts in effect should provide a_ national 
pooling of merchandise traffic and that monopolistic practices 
should not be set up. He said O. D. T. officials had taken the 
position that a “reasonable” interpretation would be made by 
them of the order in cases where hardships might result to 
truckers. Asked what a trucker should do when directed by 4 
railroad to transport a small shipment to a rail point not served 
by a recognized highway, Mr. Hefferren said the trucker might 
appeal to the Commission for temporary authority to operat¢ 
to such a point or the railroad might obtain O. D. T. permis 
sion to continue serving the point. 

Mr. Chaddick said that the order would serve to increase 
truckers’ business, not only because railroads would turn ove? 
much traffic to motor carriers but because shippers formerly 
using railroads would turn to truck transportation. Discussing 
standardization of methods of identification for drivers serv- 
ing war production plants, he said the association had worked 
out a method, including maintenance of a central file of driv 
ers’ identification cards, which had been approved by mill 
tary officers. The identification cards, he said, would be suffi- 
cient for all truck drivers except those entering munitions plants 
and arsenals, in which case special identification cards issued bY 
the Federal Bureau of Investigation would be required. 
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Jank and Refrigerator Pooling 
The Traffic World Washington Bureau 


Director Eastman expects in a short time to issue orders 
requiring the pooling of tank and refrigerator cars. That 
declaration was made almost on the heels of the report that 
the matter was under serious consideration by the O. D. T. 
(see Traffic World, April 11, p. 995). : ; 

The pooling of the cars, it is figured, will permit their more 
efficient use. At various meetings on the question of the use 
of cars, held by Commissioner Johnson, there was a consider- 
able volume of complaint that refrigerator cars, at many points 
were being held for what amounted to storage from which 
distribution was being made in quantities desired by marketers. 
It was asserted that in many instances they were being held on 
one track for the full free time for unloading. Then it was 
asserted such a car would be switched in the same terminal to 
another track and held for another full free time, the cost of 
transferring from one track to another being relatively small in 
comparison with the penalty demurrage that would have to b 
paid while the car was being used in that way, if its desti 
tion was not changed by switching. 

As to tank cars the argument is that when they are pgol 
empty cars will be available to whatever shipper that m 
ready to use a tank car made empty near him. In the absence 
of pooling, it would be necessary, it is said, for the one desiring 
to use it, to make arrangements with the owner. The making 
of arrangements of that sort, would tend to hold the car out of 
use longer than was physically necessary. 


Revenue Freight Loading 


Loading of revenue freight the week ended April 11 totaled 
814,233 cars, according to the Association of American Rail- 
roads. The increase above the correspoding week in 1941 was 
134,425 cars or 19.8 per cent, and above the same week in 
1940 was 195,128 cars or 31.5 per cent. 

Loading of revenue freight for the week ended April 11 
decreased 14,657 cars or 1.8 per cent below the preceding week. 

All districts reported increases compared with the corre- 
sponding weeks in 1941 and 1940. 


1942 1941 1940 
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Revenue freight loading by districts the week ended April 
ll and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,375 and 6,995; live 
stock, 1,085 and 1,028; coal, 32,395 and 8,551; coke, 3,514 and 2,622; forest 
products, 1,841 and 1,508; ore, 5,473 and 2,473; merchandise, L. C. L., 
37,170 and 42,101; miscellaneous, 80,528 and 82,847; total, 1942, 168,381; 
1941, 148,125; 1940, 136,023. 


Allegheny district: Grain and grain products, 3,902 and 4,094; live 
stock, 780 and 886; coal, 43,460 and 9,829; coke, 6,377 and 4,042; forest 
products, 1,051 and 989; ore, 11,756 and 6,174; merchandise, L. C. L., 
26,481 and 30,477; miscellaneous, 86,388 and 86,717; total, 1942, 180,195; 
1941, 143,208; 1940, 126,127. 

Pocahontas district: Grain and grain products, 230 and 285; live 
stock, 68 and 79; coal, 42,321 and 941; coke, 726 and 514; forest products, 
93 and 795; ore, 421 and 532; merchandise, L. C. L., 4,327 and 5,918; 
Setencous, 7,978 and 8,480; total, 1942, 56,974; 1941, 17,544; 1940, 

912, 

Southern district: Grain and grain products, 2,378 and 2,386; live 

stock, 737 and 784; coal, 22,467 and 6,772; coke, 649 and 429; forest 





live stock, 1,393 and 1,142; 
forest produc 
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products, 16,755 and 13,535; ore, 1,898 and 1,588; merchandise, L. C. L., 
22,172 and 28,634; miscellaneous, 62,334 and 53,508; total, 1942, 129,390; 
1941, 107,636; 1940, 100,329. 

Northwestern district: Grain and grain products, 9,195 and 7,552; 
live stock, 2,075 and 2,167; coal, 6,125 and 2,657; coke, 1,959 and 1,495; 
forest products, 12,575 and 9,976; ore, 25,817 and 29,950; merchandise, 
L. C. L., 14,770 and 19,061; miscellaneous, 38,168 and 36,598; total, 1942, 
110,684; 1941, 109,456; 1940, 73,265. 

Central Western district: Grain and grain products, 8,262 and 8,871; 
live stock, 4,979 and 4,702; coal, 9,675 and 1,821; coke, 328 and 239; 
forest products, 9,348 and 7,593; ore, 5,262 and 4,857; merchandise, 
L. C. L., 19,403 and 25,140; miscellaneous, 52,728 and 50,413; total, 
1942, 109,985; 1941, 103,636; 1940, 96,266. 

Southwestern district: Grain and grain products, 3,519 and 3,513; 
coal, 4,203 and 1,021; coke, 215 and 74; 
d 4,886; ore, 380 and 377; merchandise, L. C. L., 
ellaneous, 36,476 and 28,854; total, 1942, 58,624; 
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llocation by the War Production Board of materials fo 
y 300 locomotives and 18,000 freight cars will not be defi-\, 
itely made until after Director Eastman of the O. D. T. has * 
been heard. Information to that effect came from Director 
Eastman April 15. 

When asked whether he planned to do anything toward 
getting a larger allotment (see Traffic World, April 11, p. 987), 
Director Eastman said he had asked to be heard on the subject. 
He was advised that he would have an opportunity to present 
his views in favor of a larger allotment at a time to be fixed. 
In connection with that it was said the 300 locomotives and 
18,000 freight cars was not a definite arrangement. On the 
contrary, it was declared that the figures were those set up by 
the requirements section of the board which had not, contrary 
to understanding, been set as final. 


The thought is that Director Eastman will argue for an 
allotment of materials sufficient to provide for the program 
of new construction estimated by him to be necessary before 
the 300 and 18,000 figures were published. What he had rec- 
ommended in the first instance Director Eastman has not dis- 
closed nor shown any inclination to do so. 


While it is now indicated that the program of the require- 
ments section of the W. P. B. has not become the final deter- 
mination of the board, the belief is rather widely held by those 
interested in the matter that it really is a final determination 
which, because of the uproar about it, may become liquid again. 
It is liquid to the extent, as indicated, that the board is willing 
to hear representations from Director Eastman, to be made in 
person. 

L. & N. Expansion Halted 


The limitation placed by the War Production Board on the 
manufacture and allocation of railroad freight cars and loco- 
motives because of the shortage of materials for war needs 
caused the Louisville & Nashville Railroad Co., to withdraw 
its application filed in Finance No. 13684 for authority to as- 
sume obligation and liability in respect of $11,000,000 of series 
K equipment trust certificates. By formal order, the Commis- 
sion has dismissed the application at the road’s request. 

“In view of the uncertainty caused by the announcement 
made by the War Production Board, relative to the delivery 
of new locomotives and cars to the railroads,” the L. & N. said 
in a letter to the Commission, “we hereby withdraw and cancel 
said application, inasmuch as we have recalled and canceled our 
invitation, addressed to the bidders under date of April 2, 1942, 
with respect to the sale of said certificates, the bidding for 
which was scheduled for 11 o’clock a. m., eastern war time, on 
April 9, 1942.” 

In its application, the L. & N. sought to acquire 2,100 hop- 
per cars, 1,000 box cars, 100 flat cars, 14 steam freight locomo- 





Revenue Freight Car Loading—Week Ended Saturday, April 11 


Grain and Live 
Grain Prod. Stock Coal 
1942 33,861 11,117 160,646 
Total all roads April 11...... os 1941 33,696 10,788 31,592 
1940 31,196 11,146 113,642 
Preceding week Apr. 4...........- 1942 35,330 11,986 147,816 
Per cent increase Over..........:. 1941 ms) 3.0 408.5 
Per cent decrease under...... eee L941 
Per cent increase over .......... 1940 8.5 41.4 
Per cent decrease under ........1940 2 
1942 580,744 172,556 2,344,756 
Cumulative 15 weeks to April 11 1941 479,762 161,250 2,090,571 
1940 465,503 167,889 2,062,785 
Per cent increase over...........- 1941 21.0 7.0 12.2 
Per cent decrease under.......... 1941 
Per cent increase over ..........1940 24.8 2.8 13.7 
Per cent decrease under ........ 1940 
—_—... 


Per cent to 15 year average, 116.2. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
13,768 46,867 51,007 132,367 364,600 814,233 
9,415 39,282 45,951 161,667 347,417 679,808 
7,326 31,174 12,539 148,301 263,781 619,105 
13,845 48,415 55,044 139,798 376,656 828,890 
46.2 19.3 11.0 4.9 19.8 
18.1 
87.9 50.3 306.8 38.2 31.5 
10.7 
211,504 672,139 295,619 2,163,824 5,354,466 11,795,608 
199,395 574,549 233,939 2,288,348 4,722,381 10,750,195 
152,554 458,811 151,824 2,164,221 3,768,883 9,392,470 
6.1 17.0 26.4 13.4 9.7 
&.5 
38.6 46.5 94.7 42.1 25.6 























ONE GREAT FLEET SAIL 





~ GREAT LAKES TRANSIT CORPORATION 








he felh Hats Seta 


okay 1 





SHE WATERWAY SHORTCUT 


ao 





When the clock strikes twelve on the night of April 30th, 1942, another season of ship- 
ping over the Great Lakes lanes will be welcomed by profit-minded shippers. This year, 
the G.L.T. fleet will be the major package carrier. The personnel, the terminals and all lake 
shipping facilities you have known in the past are united under the banner of Great Lakes 
Transit Corporation. Now again, during seven open-water months, there will be fast, de- 
pendable, economical lake transport linking the west with the east. The new unification 
of lake shipping brings great and much-needed economies. It also brings service to a new 
peak of efficiency, and opens the best terminal facilities to all shippers, at all important 


rts. Make your plans now for money-saving lake-and-rail routing via GLT. Our office 


arest you will gladly furnish detailed information on rates and schedules. 


OFFI BOSTON, MASS. BUFFALO, N. Y. CHICAGO, ILL. CLEVELAND, OHIO DETROIT, MICH. DULUTH, MINN. ERIE, PA. 
s CES A HOUGHTON, MICH. MINNEAPOLIS, MINN. NEW YORK, N.Y. PHILADELPHIA, PA. PITTSBURGH, PA. ST. PAUL, MINN. SAULT STE. MARIE, MICH. 
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tives, and 8 Diesel-electric passenger locomotives, estimated to 
cost a total of $14,268,966. 

Railroad locomotive and freight car builders, in a meeting 
in Washington April 16 at which Andrew Stevenson, chief of 
the War Production Board’s transportation branch, presided, 
discussed the question of how and to what companies the con- 
struction of the 18,000 freight cars and 300 locomotives allowed 
for the railroads for the balance of 1942 (see Traffic World, 
April 11, p. 987) should be allocated. 

At the W. P. B. transportation branch it was stated, after 
the meeting, that there was some disagreement among the 
builders at the meeting as to the types of freight cars that 
should be built, but that they agreed finally to accept recom- 
mendations of the railroad industry advisory committee of W. 
P. B. would make with respect to the types of cars and the 
allocation of their construction. 





ROLLING STOCK ADDITIONS 


Class I railroads had 930 new locomotives on order on 
April 1, 1942, of which 426 were steam and 504 were electric 
and Diesel, according to the Association of American Railroads. 

“On March 1, this year, they had 651 new locomotives on 
order which included 300 steam and 351 electric and Diesel,” 
the association said. “Locomotives on order on April 1, 1941, 
totaled 335, of which 166 were steam and 169 were electric and 
Diesel. 

“Railroads in the first three months of 1942 installed 179 
new locomotives of which 78 were steam and 101 were electric 
and Diesel. In the same period in 1941, they put in service 
123 which included 27 steam and 96 electric and Diesel. 

“Class I railroads put in service 9,858 new freight cars in 
March, 1942, which brought to 27,263 the total number installed 
in the first three months of this year, there having been 9,262 
in February and 8,143 in January. In the same period last 
year the railroads put 18,464 new freight cars in service. 

“Of the total number installed in the three months’ period 
this year, there were 18,714 box, 7,664 coal, 205 refrigerator, 
574 flat, and 106 miscellaneous freight cars. 

“New freight cars on order on April 1, 1942, totaled 69,515 
compared with 70,602 on March 1 this year and 42,335 on April 
1, 1941. Class I railroads had on order on April 1 this year 
34,488 box, 29,431 coal, 3,135 flat, 1,199 refrigerator, 300 stock, 
and 962 miscellaneous freight cars.” 


How to Get Cars Unloaded 


At a nudge from the Commission, the president of a lumber 
company recently became such a fine example of how to get 
cars unloaded expeditiously that Commissioner Johnson is hold- 
ing him up as something to be considered by others. The nudge 
from the Commission was in the form of a letter advising him 
that a Commission inspector had reported that he was not at all 
satisfied with the lumber company’s performance in releasing 
cars from load. 


Recognizing the notice from the Commission implied drastic 
action from Washington in the form of an embargo the president 
of the lumber company addressed a letter, headed, “very, very 
important” to all its managers, pointing out that it had previ- 
ously warned them about the importance of getting cars un- 
loaded with speed. The president noted also that his men had 
excused themselves on the ground that the cars had been 
bunched. 

“These excuses,” said the president, “will no longer be ac- 
cepted by us, the railroad, or the Interstate Commerce Commis- 
sion,” the remainder of the letter saying: 


The cars must be unloaded and released within the 48-hour free 
time and sooner if possible, regardless of average demurrage agree- 
ments. 

This means if you cannot get sufficient extra labor, that you, your 
office force, truck drivers and everyone else will have to get busy. 
(Stop delivering if necessary until all cars are unloaded.) 

At some yards it may be necessary to dump the lumber and haul 
it and repile it after unloading the cars—rain or shine. 

On items like cement and coal, where you have mechanical un- 
loading equipment, get these cars out immediately, as it only takes a 
few hours. 

In any case where it is absolutely impossible to unload the car 
in 48 hours’ free time, you will notify us at once, and your reason. 
This should seldom happen and only be an isolated case. 

It is up to you to obey the order of the Interstate Commerce Com- 
mission. We are ‘All Out” for war—railroad cars also. 

The penalty for not obeying this order is no shipments to us. 

To release cars on time, it may be necessary to pay overtime to 
your men and even work nights, Sundays and holidays—its got to be 
done. 


This peremptory admonition to unload cars promptly and 
without fail, said Commissioner Johnson, who made it public, 


TRAFFIC WORLD 


was a most effective way to curtail the detention of equipment, 
In thanking the president of the lumber company the commis- 
sioner said: 


The users of railroad transportation, and for that matter other 
transportation must quickly come to your frame of mind if this war 
is to be won. It cannot be won without transportation surpassing 
in efficiency any performance in the history where efficient transporta- 
tion is normally a byword. 


Coal and Transportation 


The “unprecedented pre-season start in transshipping coal 
from the lower lake region to delivery points scattered along 
the reaches of the Great Lakes is materially aiding the na- 
tion’s war drive,” according to Howard A. Gray, acting di- 
rector, Office of Solid Fuels Coordination. 

The acting director said he had been advised by the Ore 
and Coal Exchange that as of April 7 a total of 41,469 railroad 
carloads of coal had been dumped into colliers at Lake Erie 
ports for transshipment over the great inland waterway as 
compared with only 16,676 carloads on the same date last year, 

“The indications are that the pre-season start in the move- 
ment of coal on the Great Lakes will make it more likely that 
the lake carriers will be able to take care of this year’s fuel 
transportation needs, despite war handicaps and the heavy 
increase expected in the demand for transportation of iron 
ore,” the acting director added. “The extension of the lake 
shipping season resulting from the early start will give the 
lake fleet more time in which to carry the increased coal and 
iron ore requirements before the inland waterway freezes over 
next fall.” 

Coordinator Ickes said that the Solid Fuels Advisory War 
Council, which is an advisory body representing the public, 
coal producers, dealers, and transporters, and mine labor, was 
concentrating on study of various problems confronting the 
wartime coal supply. Among the matters under consideration 
is the finding of means of meeting handicaps in shipping fuel to 
New England and other north Atlantic states. Among possible 
steps under consideration is the increasing of rail coal ship- 
ments into the affected area from mines in the southern Ap- 
palachian field. 

The council chose Dr. Walter Dill Scott, president emeritus 
of Northwestern University, Evanston, Ill., to be its chairman. 
He replaces Louis J. Brann, Lewiston, Me., former governor 
of Maine, who submitted his resignation as a member of the 
council. 

“Steps are being taken by the Office of Defense Transpor- 
tation to insure the movement into the Eastern Seaboard re- 
gion of large amounts of coal which formerly moved by water 
along the coast,” Director Eastman said April 15. 

He said curtailment of coastwise shipping as a result of 
enemy submarine activity and other factors had made rail- 
road routing necessary. Much of the coal that formerly moved 
by rail to tidewater for transshipment by collier must now 
move the entire distance to Baltimore, New York, Philadelphia 
and New England points by rail. 

Mr. Eastman said that the railroads would be directed to 
transport coal in solid trains so far as practicable from points 
of origin to destinations in order to obviate terminal delays and 
to obtain speedy movement with a minimum amount of rail- 
road equipment. 

Samuel S. Bruce, of Pittsburgh, has been appointed as- 
sistant director of the division of railway transport in charge 
of coal movement and equipment. Mr. Bruce has been asso- 
ciated with the Koppers Co. for the last 26 years, and at the 
time of his appointment was general traffic manager of the 
company. His duties will involve efforts to accelerate loading 
and unloading of coal, to eliminate cross-hauling, and to min- 
imize terminal delay as coal is moved through the Eastern area, 
according to the O. D. T. announcement. 


MERCHANDISE WAREHOUSE OCCUPANCY 


Reports from 380 public-merchandise warehousing firms 
showed that the percentage of space occupancy at the end 
of February was 83.7 per cent as compared with 83.4 per cent 
for January, according to information made public April 14 by 
the Bureau of the Census, Department of Commerce. The 
bureau said the percentage of space occupancy for 1941 was 
79.1 per cent as compared with 72.5 per cent for 1940. The 
number of merchandise warehouse buildings operated in Feb- 
ruary was 1,102, as against 1,084 in January, the report showed. 
Of the 33,722,433 square feet of occupiable space intended for 
public warehousing of general merchandise, 28,241,654 square 
feet were reported as occupied in February. Corresponding 
figures for January were 33,404,314 and 27,843,066 square feet, 
the report showed. 
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0. D. T. and Rail Labor 


Organized railroad labor spokesmen said, in commenting 
on the protest made by George M. Harirson, president of the 
Brotherhood of Railway Clerks, against Director Eastman’s 
general order No. 1 establishing minimum weight limits on 
joadings of cars carrying less than carload civilian freight (see 
Traffic World, April 11), that they should have been consulted 
by Mr. Eastman when the order was under consideration. The 
objective sought to be achieved by the order, said they, might 
have been accomplished without bringing into effect unem- 
ployment which labor feared. Mr. Harrison’s letters to leaders 
in his Own organization and to other railroad union leaders 
were regarded as the beginning of an effort on the part of rail- 
road labor to have a voice, if possible, in the decisions that 
may be made by Director Eastman. There was complaint that 
there was not a single “labor” man on the Director’s staff. Mr. 
Eastman declined to comment on Mr. Harrison’s statements. 

Railroad labor is not now protected by such provisions as 
those embodied in section 7(b) of the railroad emergency trans- 
portation act of 1933 which forbade the effecting of economies 
in railroad operation by the Federal Coordinator of Transporta- 
tion—who was also Mr. Eastman—at the expense of labor, with 
minor exceptions. 

Though Mr. Harrison said Mr. Eastman had swept aside 
protections set up by Congress in the transportation act of 
1940 with respect to consolidation, pooling and other joint 
action, it is believed to be doubtful that Mr. Eastman, as head 
of the Office of Defense Transportation, is barred by provisions 
of the act of 1940 from ordering economies effected, even 
though railroad employes may be displaced as a result thereof. 

There is also a question as to whether employes would be 
protected under the so-called Washington dismissal agreement 
between the railroads and the railroad unions, providing for 
dismissal pay where employes lose their jobs as the result of 
unifications, if economies ordered by Director Eastman resulted 
in loss of jobs. 

The United States is at war. The Office of Defense Trans- 
portation was created by executive order of the President. 
The President said he issued the order by virtue of the au- 
thority “vested in me by the Constitution and statutes of the 
United States, as President of the United States and Com- 
mander in Chief of the army and navy... .” 

One of the specific things the O. D. T. is directed in the 
order to do is to “develop measures designed to secure maxi- 
imum use of existing domestic transportation facilities.” O. D. 
T. general order No. 1 is such a measure. There is not a word 
in the executive order creating the O. D. T. as to protection of 
labor in any action taken. 

In this connection it is pointed out that the situation with 
respect to the demand for labor is different now from what it 
was when Eastman was Federal Coordinator of Transportation. 
At that time there was great unemployment generally and in 
the railroad transportation field. Now, apparently, the coun- 
try, with respect to transportation and other necessary activi- 
ties, can use all available labor, particularly skilled labor, and 
pressure such as existed in 1933-36 to preserve jobs probably 
will not develop. There may be pressure to preserve particular 
jobs of members of railroad unions but the reason will not be 
nol dea unemployment that existed in the depression 
period. 

This situation, it is pointed out, was recognized by Mr. 
Eastman in the setting up by him of a division of transport 
personnel headed by Otto Beyer, member of the National 
Mediation Board. This division, it was explained, would be 
principally concerned with problems of labor supply and labor 
requirements in all branches of transportation. 

The objective, it was stated, was to obtain “the most 
efficient utilization of transportation manpower in a labor- 
market situation in which shortages of personnel in important 
occupations are bound to occur.” 

Problems of labor relations as such would not be handled 
by the division, it was stated. 


TRANSPORT “COORDINATION” BOARD 


Representative Treadway, of Massachusetts, inserted in the 
Congressional Record of April 15, as an extension of remarks, 
an address by Representative Martin, of Massachusetts, House 
minority leader and chairman of the Republican National Com- 
mittee. In that address, delivered before the Republican Club 
of Springfield, Mass., Representative Martin advocated estab- 
lishment of “a transportation board to coordinate the whole 
transportation activities.” 

“Transportation can well be the bottleneck upon which our 
hopes for a decisive victory would be wrecked,” said he. 

He added that lack of fuel, oil and gasoline could easily 
wreck the whole war effort; that when a shortage occurred in 
Coa! and fuel oil, the problem was not solved simply by order- 
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ing rationing; that rationing might solve the oil shortage, but 
would cripple war production, and that the solution was not 
alone in rationing but in making sure the vital industries ob- 
tained the fuel. 


“This is merely an example of the complexity of the trans- 


_ portation problem and indicates why there should be a trans- 


portation board to coordinate the whole transportation busi- 
ness,” he said. 

“Such a board would see the vital need of ships and would 
bring into use every shipyard in the United States, large and 
small. That is not being done now. Let me illustrate: There 
is a shipyard in my own district, just outside of Fall River. It 
is a small yard, to be sure, but it could turn out 200-foot ships, 
and the last I knew it had some steel with which to start work 
immediately. The owners have tried, without success, to get a 
contract; they bid $1,000 lower once for a tugboat than the firm 
which secured the contract, and the Fall River yard promised 
to deliver the boat five days earlier. The yard has not been 
utilized, so I have been informed, because of a fear the man- 
agement might not be able to live up to the contract. A good- 
working government board would solve that easily. A yard 
that could turn out ships, so badly needed to relieve our trans- 
portation difficulties, would overcome such minor objections.” 


Truck Production Ruled Out 


The trucking industry will have to get along with the 
equipment it has or may obtain in the near future as a result 
of issuance of an order by the War Production Board requiring 
“all production of medium and heavy trucks for civilian use 
discontinued after existing quotas have been completed.” 

“Thus,” said the official W. P. B. announcement, “another 
large segment of the automotive industry must convert its 
facilities to the output of war weapons. Production of pas- 
senger cars and light trucks was halted February 1. 

“The stop-production order, supplementary general limita- 
tion order L-1l-e, applies also to the off-the-highway vehicles 
for civilian use. ‘These are heavy, rubber-tired vehicles too 
large for ordinary highway travel and used principally in con- 
struction and mining operations. 

“Chief reason for the production ban is the shortage of 
rubber. No tires are available. Therefore, it is necessary to 
restrict future production to that required for the army and 
navy, certain government agencies, the United Nations, and 
lend-lease operations. 

“Trucks produced between now and the time permitted for 
cleaning up present quotas will automatically be frozen under 
general conservation order M-100, which put into effect the 
truck rationing plan now being administered through the joint 
facilities of W. P. B. and the Office of Defense Transportation. 

“Under supplementary limitation order L-1-f, pro- 
ducers of medium trucks (weighing from 9,000 to 16,000 
pounds) will have until April 30 to complete production quotas 
fixed for February. After that date, further production for 
civilian use must be halted since quotas originally established 
for March were canceled. 

“Producers of heavy trucks (weighing 16,000 pounds or 
more) will have until May 31 to clean up amended March 
quotas. Then civilian output must cease. These trucks cannot 
be equipped by the manufacturer with tires, casings or tubes. 

“When production ceases, it is estimated that 97,070 me- 
dium and heavy trucks will have been produced for civilian 
use since January 1, as compared with an output of 88,085 
medium and heavy trucks during the first three months of 
1941. 

Off-the-highway vehicles weighing 24,000 pounds or more 
produced under March quotas may be equipped with tires and 
tubes only if they are specially designed to transport materials 
or equipment on mining, construction, logging or petroleum de- 
velopment projects. 

“An A-3 preference rating for materials going into the pro- 
duction of medium, heavy and off-the-highway trucks will con- 
tinue to be made available under limited preference rating 
Order P-54. 

“The stop-production order does not apply to output of 
truck trailers, bodies or passenger carrier busses of certain 
types.” 

A spokesman for the American Trucking Associations, Inc., 
said the W. P. B. order meant that, after manufacture of the 
number of trucks allowed for commercial motor carriers under 
the February quota had been completed, no more new trucks 
would be built for such carriers. The order, he said, would 
“make it tough” for some companies that had not laid up a 
reserve supply of trucks. He indicated that many of the larger 
motor carriers had established such reserves for themselves. 


He said the W. P. B. estimate originally as to the number 
of medium and heavy trucks on hand at the end of February 
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was 196,000, but that it had been disclosed early this month 
that inventories of manufacturers showed a total of 150,000 
trucks and tractors on hand. About half of that number, he 
said, were to be sold under rationing certificates for the re- 
mainder of 1942, while the other half would be held in storage 
for sale in 1943. However, he observed, “a good many” of 
those trucks would be acquired by the Lend-Lease Administra- 
tion. He said he could not estimate how many would remain 
for commercial truck lines. 


The A. T. A. spokesman saw some encouragement for the 
trucking industry in the fact, as he stated it, that some truck 
manufacturers now engaged in war production had their plants 
so arranged that, whenever the occasion demanded, they could 
resume production of trucks for civilian use. He saw a pos- 
sibility that the W. P. B. would order resumption of such pro- 
duction by those manufacturers if a shortage of transportation 
facilities should develop next fall. 


O. D. T. Prepares Statement 


As Commissioner Rogers, director of the motor transport 
division of the Office of Defense Transportation, was in a Com- 
mission conference April 13, inquiries addressed to him that day 
concerning the effect of the W. P. B. order on transportation 
requirements were referred to the allocation section of that 
division. There it was stated that the views of the O. D. T. 
on the W. P. B. order had been set down in a prepared state- 
ment to be made public later. 


Order Cites Shortages 


The limitation order said its issuance was deemed neces- 
sary and appropriate in the public interest and to promote the 
national defense because “the fulfillment of requirements for 
the defense of the United States has created a shortage in 
the supply of rubber, steel and other materials for defense, for 
private account and for export.” 

It said the prohibition on production imposed by the or- 
der should not apply to any medium and/or heavy motor truck 
of off-the-highway motor vehicle produced under contracts or 
orders for delivery to or for the account of (1) the army or 
navy of the United States, the Maritime Commission, Panama 
Canal, Coast and Geodetic Survey, Coast Guard, Civil Aero- 
nautics Administration, the National Advisory Committee for 
Aeronautics, the Offices of Scientific Research and Develop- 
ment; (2) the government of any of the following countries: 
The United Kingdom, Canada, and other dominions, Crown 
Colonies and protectorates of the British Empire, Belgium, 
China, Greece, the Kingdom of the Netherlands, Norway, 
Poland, Russia and Yugoslavia, and (3) “any agency of the 
United States government, for material or equipment to be de- 
livered to, or for the account of, the government of any of the 
aforesaid country, or any other country, including those in the 
western hemisphere,” pursuant te the lend-lease act. 

With some 50,000 applications received in the first month’s 
operation of the commercial-vehicle rationing program, the 
Office of Defense Transportation April 16 asked operators who 
could not meet minimum qualifications to refrain from applying 
for new trucks, truck-tractors, or trailers. 

O. D. T. officials said it was apparent that many of the 
applications were from operators seeking to buy commercial 
vehicles as they normally would under a_business-as-usual 
economy. 

The rationing plan, administered jointly by the Office of 
Defense Transportation and the War Production Board, went 
into effect March 9. 

Because of the small supply of trucks available to meet 
present and future civilian demands, and the necessity for 
maintaining a reserve to meet unpredictable military needs, 
O. D. T. officials said, each operator before applying for a 
new truck should ask himself this question: 

“Would a new truck in my possession actually help, 
directly or indirectly, in winning the war?” 

General conservation order M-100, which set up the ration- 
ing plan, shows the order in which the demand for new vehicles 
will be met. The classes established, subject to change, are: 


1. Vehicles used by the military forces in the field; police, fire 
fighting and other public health services; mail, telegraph, telephone 
and organized radio communication services, and water supply, sewage 
and garbage disposal and other sanitation services. 

2. Vehicles used on fixed military and naval posts; transportation 
of all materials and equipment directly connected with the war effort, 
including farm and forest products; construction, maintenance and 
supply of essential rail, highway, water, pipeline, and air transporta- 
tion facilities; transportation of materials for construction of defense 
housing projects; transportation of materials for construction and 
maintenance of public utilities in addition to those classed under No. 1, 
and transportation of persons engaged in business and industry directly 
connected with the war effort. 

3. Vehicles used to transport ice and fuel for heating and power to 
the ultimate consumer; farm and forest products indirectly connected 
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with the war program; essential roofing, plumbing, heating, electrical, 
buiiding and vehicle repair services; waste and scrap materials; per. 
sons in business and industry indirectly connected with the war pro- 
gram, and in the services of public and private schools. 

4. Vehicles used to transport persons or goods not connected with 
the war program, including all forms of retail delivery except of ice ang 
fuel. 

5. Vehicies used for nonessential functions. 


No encouragement is extended to persons who can qualify 
only under classes 4 and 5, which were set up to act as a 
guide only if the supply of trucks was not exhausted by classes 
1, 2 and 3. 

Those who can qualify in the higher classes should resort 
to application for new vehicles only after they have exhausted 
the following possibilities: 


1. The used truck market. 

2. Leasing vehicles not being fully utilized by other operators 

3. Pooling equipment with other operators. 

4, Maintaining present equipment better than ever before. 

5. Working present equipment longer hours and more days. 

6. Salvaging equipment which in normal times would not be used 
further. 


Here is a brief picture of the supply situation, according 
to O. D. T.: 


There will be no production of trucks after the March quotas are 
completed; trailers are being produced in quantities much below normal 
production. The only certain supply of trucks is the pool now held by 
manufacturers and dealers, representing stocks frozen January 2 and 
the diminishing production of the first months this year. 

In March, after Lend-Lease and other essential requirements had 
been met, this pool was estimated to consist of 150,000 truck and 
truck-tractor chassis. Broken down, the supply consists of 45,000 light, 
95,000 medium and 10,000 heavy units. 

The medium and heavy types—about 105,000 units in all—are the 
most important and are held for distribution over a period of 22 months, 

In contrast to the supply available for the next two years, about 
700,000 units were sold in the United States in 1941 alone. Therefore 
vehicles released must be used in operations necessary to the war effort 
or to the essential use of equipment already in use. 

If persons who are not qualified to get vehicles will refrain from 
making applications, the work of making speedy decisions on the appli- 
cations of qualified operators can be speeded, ODT officials said. 


Bus Charter Trips Barred 


Because O. P. A. tire rationing regulations provide that 
new tires can be released only for busses performing regular 
route service at a standard fare, bus lines are unable to accept 
charter movements, R. E. Maxwell, assistant director, division 
of motor transport, O. D. T., has informed Representative Pit- 
tenger, of Minnesota. 

The congressman had written Director Eastman requesting 
consideration for the application of A. H. Miller, manager of 
the Duluth Symphony Orchestra, to use charter busses for an 
engagement at Ishpeming, Mich. 

While the O. P. A. regulations often worked a hardship, as 
in the present case, said Mr. Maxwell, ‘‘the rubber situation is 
so critical that we feel that the O. P. A. is correct in making 
the restriction.” 

“In this case,” he continued, “train service is available for 
the movement of the orchestra, although less convenient and 
somewhat more expensive. We feel that the orchestra should 
accept this inconvenience as one of the many unpleasant ad- 
justments that are being forced upon us by the war. 

Commenting on this situation and the “administration of 
policy of priorities and rationing,” Mr. Pittenger, in extension 
of remarks in the Congressional Record of April 9, said: 


In today’s mail I have a report from one government agency tell- 
ing me (the letter from Mr. Maxwell) that they will not permit a group 
of people in my section of the country to charter a bus for a special 
trip. This group wants to put on an entertainment and concert in a 
neighboring state. They are advised that this drastic order forbidding 
the bus lines to transport them is a neceSsary one and that their only 
alternative now is to travel by railroad. In this particular case rail- 
road schedules and accommodations make such a trip almost impos- 
sible. As I read over this report from the government agency, it 
occurred to me that regardless of the intentions or necessity of such 
an order, it was good business for the railroads. I do not say that the 
purpose of the order was to favor the railroads over the bus lines, 
because the shortage of rubber may make such drastic rules necessary. 
It is interesting, however, to note the effect. 


TRUCK TIRE RATIONING IN COLORADO 


J. Chester Ray, director of the tire quota section of the 
Office of Price Administration, said April 13 that John V. 
Lawrence, general manager of the American Trucking Asso- 
ciations, Inc., had advised him earlier that day that Wilbur 
Newton, state tire administrator for Colorado, had instructed 
local tire rationing boards in that state not to authorize tire 
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purchases by truck lines whose routes paralleled those of rail- 
roads 

- Questioned about a published report that he had sent an 
investigator to Colorado to look into this situation, Mr. Ray 
said he had not yet instituted an inquiry of that sort and that 
he had no information about the matter until it was brought 
to his attention by Mr. Lawrence. Mr. Ray said that if the 
Colorado state tire administrator had issued such an order to 
the local boards, it would have been contrary to O. P. A. reg- 
ylations. He said Mr. Lawrence planned to supply him later 
with more specific information. 

Mr. Ray said, April 16, that an O. P. A. field representa- 
tive who had been sent to Colorado would investigate the report 
concerning the truck tire rationing situation in that state, in 
the course of attending to various O. P. A. business matters. 


Warning to Truckers 


A picture of a world in which there would be no tires or 
parts for petroleum tank truck operators unless there was great 
care on the part of the haulers was sketched for about a hun- 
dred of such operators by Commissioner Rogers in a conference 
April 10. Commissioner Rogers is the head of the motor trans- 
port division of the O. D. T. 

“Don’t use one bit more of rubber than is absolutely neces- 
sary,” said he. “I don’t believe the present supply for com- 
mercial operators will last much longer. I’m sure trouble is 
just around the corner, so we’d better plan to meet it. Handle 
the prospective trouble by getting the maximum of use out of 
what you have.” 

Disclosing that he had heard it suggested that there were 
enough new trucks in the pool that was frozen when truck 
manufacturing was stopped, Commissioner Rogers said the 
trucks in that pool would not furnish a way out for his hearers. 
There were, he said, about 190,000 units in that pool on March 
9, Since that time, he said, about 40,000 units had been taken 
out of it under the lend-lease program. Even if all the re- 
maining units were released, said he, the relief would last for 
only a few months. It was necessary, said he, to spread the 
injury from the situation as thin as possible and see to it that 
no man suffered more than his neighbor. He suggested that 
distribution of the trucks in the frozen pool should be spread 
out over a period of two years. That, he said, would mean 
75,000 new trucks a year, equal to about one-tenth of the supply 
that had been furnished in normal years. 

What about pooling of equipment, he said had been asked. 
That, he said, was a thing “we want to put off and use only 
as a last resort; we don’t want to use it.” 


Fayette B. Dow, petroleum consultant on Director East- 
man’s staff, said he didn’t think there could be a general rule 
or order about this matter that could work out the problems 
inherent in this matter, caused by the disappearance of tankers 
from coastwise traffic. Daily consumption, he said, required 
about 1,500,000 barrels a day. The disappearance of tanker 
transportation, he said, had put a terrific problem on land trans- 
port. Tank cars, he said, had done magnificent work but it was 
not enough. 

H. R. Parten, of Petroleum Coordinator Ickes’ staff, said 
that the task created by the disappearance of the tankers would 
require something more than the use of tank trucks. He said 
it would be necessary to modify pipe lines by taking up some of 
the old ones and relaying them and reversing the flow in others. 
He told the tank truck operators that they should eliminate 
cross-hauling everywhere. The hauling from group 3 should 
be to the east and north and from the Chicago area to the east, 
said he. He said plans were being worked out with regard to 
pipelines and a shifting of inland waterway equipment with a 
view to bringing more petroleum and its products into the east- 
ern territory. 

One of the complaints made by tank truck operators was 
that even defense plants, in some instances, had made it im- 
Possible for them to make deliveries except between eight 
o'clock in the morning and four o’clock in the afternoon. A 
number of the operators said that they should be permitted to 
make deliveries 24 hours a day. A number of them pointed out 
that state weight and license plate regulations made it almost 
Impossible for tank truck operators to conduct their business 
for the maximum benefit of the country. One case was pointed 
out where regulations in New York City made it necessary for 
New Jersey tank truck operators to by-pass New York City 
and use the Bear Mountain route which was about 30 miles 
longer than routes through the city. 

When Commissioner Rogers brought up the question of 
transferring tank trucks from an area where there was a sur- 
plus to an area having a shortage, it was brought out that labor 
union regulations, in some instances, made such transfers hard 
if not impossible. A number of operators said that they would 


1053 


not be willing to allow their equipment to go into another 
district unless the Grivers who had been operating them were 
permitted to operate them in the new area. One reason for 
that was that, according to a number of operators, equipment 
not kept in the hands of those who had been using it was re- 
turned to the owners in such condition it was practically use- 
less. One of the suggestions was there might be set up a 
clearing house where those having surplus equipment might 
register units they were willing to have used in other areas. 

Payment of overtime for men kept on at unloading points, 
it was indicated, was one reason why the trucks desiring to 
make deliveries during the night were unable to do so. The 
plants, it was asserted, would not pay overtime so as to have 
deliveries made on a 24-hour basis. 

A picture of conditions pertaining to motor vehicles used 
on farms and to carry farm products from the farm to market 
as gloomy as that painted for the operators of petroleum tank 
trucks, was put on the canvas at a conference over which 
Commissioner Rogers presided, April 16. It was for the con- 
sideration of a proposed program to conserve equipment and 
materials used in transporting farm products to market and 
the back haul of supplies to the farm. The conference was at- 
tended by, among others Director Eastman, head of the organ- 
ization in which Commissioner Rogers is a subordinate. The 
latter is director of the division of motor transport, and Grover 
Hill, assistant Secretary of Agriculture. 

Emphasizing what others had said Commissioner Rogers 
told those in the conference that there were going to be few 
new trucks and insufficient parts from this time forth and 
practically no tires for other than absolutely essential civilian 
use. The problem, therefore, he said, was to conserve that 
which was on hand and cut out all cross and empty hauling, 
between the farm and the market. 

Thomas B. Sprague of the requirements division of the War 
Production Board reviewed the rubber situation. He said that 
at the end of this year the stock of crude would be down to 
278,000 tons, the requirement being more than 700,000 tons a 
year. The Japanese attack on Ceylon, he said, had made an 
already bad rubber situation worse. While, he said, there was 
hope of synthetic rubber there could be no large production 
of that until the end of next year and the beginning of 1944. 

Robert A. Hicks, also of Commissioner Rogers staff, spoke 
about preventive maintenance. W. J. Cumming, another mem- 
ber of the staff, said surveys were being made of typical 
areas with a view to making up a program for the most eco- 
nomic use of trucks between farms and that the idea was that 
the whole country be organized into areas in which there can 
be cooperative use of motor vehicles with the parts and tires 
now on hand so as to make them last until such time as there 
was a prospect of new supplies. 

The speakers emphasized that the military authorities 
were practicing rubber and parts conservation. Speeds, it was 
said, were being restricted in all areas, except actual combat. 


Bus Trailer for War Workers 


As an answer to the problem of transporting hundreds of 
thousands of war workers from central points in cities to out- 
lying industrial plants, representatives of the O. D. T., with the 
aid of officials of the W. P. B., and a number of private com- 
panies, have designed and built in less than thirty days a sim- 
plified type of oversize bus trailer made almost entirely of 
non-critical materials and having a seating capacity nearly 
three times that of an ordinary city bus and nearly twice that 
of the largest type of street car. 

Hauled by an ordinary one and one-half ton truck tractor 
from an Indiana factory where it was constructed, the trailer 
arrived in Washington April 13 and was inspected by Director 
Eastman and a number of officials of the O. D. T., and the W. 
P. B. A statement issued by the O. D. T. in connection with 
the trailer, in part, said: 


The trailer chassis embodies an ingenious application of a con- 
ventional design steel frame with a plywood and masonite superstruc- 
ture. It rolls on eight standard truck-size tires, with the usual six 
tires on the power unit. Because of the light weight of the unit in rela- 
tion to the load carried, and the use of a modern-type floating axle, 
efficiency in the use of tires will be far greater than in any other type 
of rubber-tired passenger carrier so far developed. 

Maximum load of the trailer is 141 persons. The vehicle contains 
87 fixed seats, and 24 drop seats are to be installed later. An additional 
30 standees can be accommodated. Length of the truck-trailer unit as a 
whole is 55 feet, and the trailer alone is 45 feet long. Weight of the 
trailer is 12,000 pounds, as compared with 17,000 pounds for a standard 
type 40-passenger city bus. 

The trailer is intended primarily as a stop-gap vehicle for mass 
transportation of workers to plants located in areas where no other 
public transport facilities are available and where workers would other- 
wise depend on private automobiles as long as these remained available. 
Assuming an average load of two workers per private automobile— 
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higher than the present national average—the truck-trailer unit would 
carry on 14 tires a passenger load equivalent to that which would other- 
wise be carried in 70 automobiles using 280 tires. 

The bus trailer unit is designed especially for express service, with 
not more than two or three stops between origin and destination. It 
is readily adaptable to quick mass production, and it is estimated that 
production at the rate of about 1,000 trailers a month could be begun 
within 90 days. 


SALVAGE APPEAL TO TRUCKERS 


Leon C. Greenebaum, president of Metropolitan Distribu- 
tors, Inc., of New York City, has been appointed director of the 
transportation division of the industrial salvage section of the 
War Production Board, according to information obtained from 
that section. It was stated that Mr. Greenebaum now had an 
office in the Bureau of Industrial Conservation of the W. P. B., 
in New York City, and that he was directing an effort to induce 
truck operators to sell immediately all scrap materials and to 
dispose of all unneeded machines, equipment and parts through 
regular trade channels in order to overcome a 20 per cent deficit 
in scrap metals needed for the war effort. 

The types of scrap needed, it was said, included iron, steel, 
copper, aluminum, zinc, lead, brass, bronze, tin, tin foil, rubber, 
wool, cotton, burlap, paper, cardboard, and many other items. 


Oo. D. T. MOTOR TRAFFIC SURVEYS 


Guy A. Richardson, director of local transport in the O. 
D. T., has completed a survey of bus transportation in the fiscal 
year 1940-41 for Director Eastman. It shows that in that period 
the busses of the country achieved a record of 13,400,000,000 
passenger miles. The survey also shows express carried, but 
the figures as to that have not yet been made public. The 
passenger figures are broken down into statistics for various 
regions and zones. 

The division of traffic movement, under the supervision of 
Commissioner Rogers as a member of Director Eastman’s 
staff, is conducting a survey of motor truck movement of traffic 
by Class I carriers that is now being carried. In addition the 
survey is being made with a view to determining how much 
more traffic such carriers can provide, when the expected 
great demand for transportation, from increased war produc- 
tion, comes. 


RULE 34 REVISION 

Walter J. Kelly, chairman of the committee on freight 
tariffs, Association of American Railroads, has advised Direc- 
tor Hardie, of the Commission’s Bureau of Traffic, of recom- 
mendations he has made for amending the Commission’s serv- 
ice order No. 68 with respect to a revision of the minimum 
weight of open top cars up to and including 41 feet 6 inches in 
length. The carriers propose in what Mr. Kelly is doing that 
all open top cars up to 41 feet 6 inches in length be grouped 


at the carload minimum weight for the standard car of 40.“ 


feet and 7 inches. This, according to Mr. Kelly, would in® 
volve revision of classification rule 34. The revision would*b 
published in supplement No. 1 to Consolidated Freight 
fication No. 15 for application in the period of the susp 
of that rule under service order No. 68. 


Container Simplification 


A proposed simplified practice recommendation covering a 
schedule of recommended standard types and sizes of contain- 
ers and packages for shortening, salad oil, and cooking oil, has 
been submitted to the manufacturers of shortening and oils, 
the container manufacturers, the distributors and users of short- 
ening and oils, and other groups affected, for approval or com- 
ment, according to an announcement of the Division of Simpli- 
fied Practice, National Bureau of Standards. 

This packaging simplification program was developed in 
cooperation with the members of the Institute of Shortening 
Manufacturers, Inc., and is based on the results of a survey 
recently conducted by that organization. 

It is the belief of the members of the Institute that the 
elimination of all types and sizes of containers and packages 
except those listed in the recommendation will effect a saving 
of a significant amount of material essential to the War Pro- 
gram and the National economy. 

A proposed simplified practice recommendation covering 
stock types and packaging for crayons, chalk, modeling clay, 
etc., has been submitted to the manufacturers, distributors, 
users, and others interested, for approval. 

This recommendation, developed in cooperation with The 
Crayon, Water Color and Craft Institute, Inc., covers, for the 
most part, crayons, chalk, etc., used by educational institutions. 
Recommendations for setup and folding boxes used in packag- 
ing these products are also included in this simplification pro- 
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gram. Over 40 kinds of packaging are eliminated, certain types 
of chalks and crayons have been dropped, a simplified color 
scheme for ink used in printing on boxes has been proposed 
and the use of metal containers for the packaging of crayons 
and chalks has been eliminated under this proposed simplifica. 
tion program. 

Mimeographed copies of the proposed simplified practice 
recommendations may be obtained on request to the Division 
of Simplified Practice, National Bureau of Standards, Wash. 
ington, D. C. 


Conservation of Bags 


A nation-wide program for the conservation of cotton ang 
burlap bags for packaging agricultural commodities has been 
announced by the Department of Agriculture. Designed to 
offset a serious shortage of bags and bagging material, the 
program will be conducted by U. S. D. A. state and county war 
boards with the cooperation of farm organizations, state agri. 
cultural commissions, grain, seed, feed, and bag dealers. 


Major objectives of the program are: (1) to urge farmers 
to handle bags carefully so they can be used repeatedly and 
(2) to promote the quicker-return of usable bags into trade 
channels. 


Department of Agriculture officials believe the program 
should serve to reduce new bag requirements, relieve local 
shortages and help to promote a greater, steadier fiow of 
usable second-hand bags into trade channels for distribution as 
they are needed in various harvest areas. Continuing, they 
said: 


War has already greatly reduced imports of burlap and stocks now 
on hand must be shared with our military forces as well as with the 
increased requirements of agriculture under the program for expanded 
production. Consequently, department officials point out it is necessary 
to make every bag do more than double duty, and, where possible, to 
substitute bags made of other materials for new burlap bags. 

Normally about 60 per cent of all textile bags manufactured in the 
United States are used for agricultural purposes and approximately 
half of those used by agriculture are made of burlap imported chiefly 
from India. Burlap imports due to war, are now negligible. Raw 
cotton stocks are ample, but at best only slightly above normal supplies 
of cotton bags will be available for use during the first half of 1942 
since the mills which manufacture heavy cotton bagging materials are 
at present working to capacity to fill war orders, 

Under the bag conservation program, methods of handling, clean- 
ing, and storing bags for future use will be suggested to farmers in 
every section of the country. Wherever it is feasible, the major 


problem of keeping bags in circulation may be met by the operation 
ations 


of bag exchanges. The exchanges would serve to prevent accum 
that frequently keep large supplies out of normal trade chanhels 
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e em C. Traffie Man Conference 


A group of Chamber of Commerce traffic men met at Cin- 
cinnati, O., April 13, in response to the suggestion made by 
Allen Dean, manager of the transportation bureau of the De- 
troit Board of Commerce, that they take advantage of thei 
presence in Cincinnati for the special meeting of the National 
Industrial Traffic League to consider what should a Chamber 
of Commerce traffic man be doing for his members in these 
warring days? 

At a luncheon meeting there was informal discussion of 
the question asked by Mr. Dean. Necessity to visualize and 
provide for the transportation contingencies in their localities 
was emphasized in the discussion. 


“They found that the freight car situation would undoubt- 
edly require programs creating temporary storage facilities 
with watchman service possibly to be provided by the Home 
Guard,” said Mr. Dean. 

“The opportunity for a program of education among pul 
chasing agents as to the need for railroad freight equipmen! 
conservation was made apparent. Discussion showed thal 
many firms are buying great quantities of materials and ship 
ping them to plants that are wholly unable to find storage. 


“The perishable situation as it affects detention of refrig- 
erator cars at some cities was considered. Careful attention by 
growers and shippers to the capacity of their receivers wa 
found to be vital. The commissioners present agreed to mak? 
individual efforts with their markets to improve the situation. 


“The possibility of enlisting local air raid wardens in 4 
house-to-house campaign to induce residents to take their next 
winter’s coal supply off the hands of retail dealers was consid: 
ered. Discussion showed those present had already done col 
siderable work on the subject in their localities, principally 
with industries and public institutions.” 
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N. 1. T. L. Special Meeting 


Traffic League Decides to Go “All-Out” in Obtaining 
Maximum Use of Transport Facilities—Rescinds 
Action Opposing Suggestions of Commis- 
sioner Johnson—Other Action 
By Stan.ey H. Smirn, Staff Correspondent at Cincinnati, O. 


The National Industrial Traffic League, at its special 
bd meeting April 14 at Cincinnati, unanimously dedicated 
itself to “all-out cooperative effort” to obtain maximum utiliza- 
tion of available transportation facilities in the war effort and 
rescinded action taken at its special meeting at St. Louis Jan- 
uary 4 opposing car service suggestions proposed for considera- 
tion by Commissioner Johnson, in charge of car service matters 
for the Commission. 

This commitment and rescinding of the St. Louis action 
were considered significant in that they followed discussion of 
proposals to have the League go on record specifically as to 
what should be supported or opposed in particular traffic situa- 
tions. Sentiment in the League for whole-hearted support of 
whatever might be necessary to get the most out of the trans- 
portation facilities of the country in the war effort, however, 
resulted in the brushing aside of attempts to frame resolutions 
setting forth principles and exceptions thereto. 

Members held the view that, if compulsion were necessary 
to get the required results, then the shippers should submit to 
compulsion for the good of the whole. The time had passed, 
in the opinion of many members, for individual shippers to seek 
to retain practices established in time of peace if such practices 
were held to stand in the way of the war effort. The opinion 
was also held that, in cooperating to the fullest extent with 
government officials handling transportation problems, the 
League would be in far better position to submit for considera- 
tion practical aspects of traffic situations to be dealt with by 
order or otherwise than it would be if it were bound to oppose 
outright specific proposals. 

The text of the resolution unanimously adopted by the 
League—a resolution that developed out of discussion by the 
League itself—follows: 


Resolved, That the National Industrial Traffic League dedicate 
itself to all-out cooperative effort with other agencies, governmental, 
transportation and shipper, to secure maximum utilization of available 
transportation facilities to the end that our war effort may be ad- 
vanced with the greatest possible expedition and efficiency, and essen- 
tial civilian needs may be met in so far as possible; also 

That the special committee on emergency transportation matters, 
heretofore appointed, is hereby clothed with authority to represent and 
speak for the League in any and all matters that may arise in the 
Interstate Commerce Commission, in the Office of Defense Transporta- 
tion, or elsewhere, having to do with the national transportation 
emergency. 

The president is authorized to enlarge the committee if circum- 
stances may indicate that it is advisable to do so. 


Adoption of the resolution was believed to give the League’s 


special committee authority to act without strings being tied 
to it. 


Business of the League 


__ The special meeting, called for the purpose of giving con- 
sideration to the present emergency transportation situation and 
to formulate plans to obtain greater efficiency in the use of the 
available transportation facilities and to create more car days, 
was called to order by R. R. Luddecke, president. To afford 
members opportunity for free and frank discussion, the League 
met at first as in committee of the whole and reporting of the 
remarks made was barred. F. M. Renshaw, of Buffalo, pre- 
sided at the committee meeting. 

In the meeting of the committee of the whole W. H. Day, 
chairman of the special committee on emergency transportation 
matters, reviewed the situation under consideration. 

John B. Keeler, chairman of the executive committee, pre- 
sented a draft of a proposed declaration which the special com- 
mittee had prepared for consideration of the League. Discus- 
Sion of this declaration led to the formulation of the resolution 
finally adopted giving broad powers to the special committee. 
Former President Bryan offered the resolution which, with 
Some changes, was finally adopted. 

_ it was pointed out that the resolution, as adopted, con- 
flicted with the action taken at St. Louis directing opposition 
to the Johnson suggestions. Those suggestions were: (1) Load- 
ing and unloading of cars on a seven-day week basis, including 
Sundays; (2) elimination of shipper’s right to route; (3) can- 
cellation of the average demurrage agreement; and (4) the 
placing of intra-plant cars on straight demurrage. 

The League’s special committee, by the action taken at 
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St. Louis, was instructed in general to oppose the four pro- 
posals outlined to the extent that they might be unnecessary 
and harmful to the interest of League members. This action 
was, therefore, rescinded, leaving the special committee discre- 
tion to handle such or other proposals as it deemed best in 
giving effect to the “all-out” commitment. 


Asks to See Proposed Orders 


On motion of W. H. Ott, the League, after having resumed 
its regular session and having adopted the “all-out” resolution 
on recommendation of the committee of the whole, adopted the 
following resolution: 


Proposed orders and directives affecting railroad transportation are 
and should be tentatively submitted by authorities in government to 
representatives of the organized railroads for examination and sugges- 
tions. Proposed orders and directives affecting motor transportation 
are and should be submitted tentatively to representatives of common 
and contract motor carrier organizations for study and suggestions. 
In the interest of complete cooperation and of whole-hearted support 
of the Interstate Commerce Commission and the Office of Defense Trans- 
portation, the National Industrial Traffic League expects and urges that 
these government authorities will likewise submit such tentative pro- 
posals affecting transportation to the League’s special committee, as 
representing shippers, for examination and constructive comment be- 
fore the same are promulgated. 


It was learned that the League, through its special com- 
mittee, was cooperating with a special committee of the Asso- 
ciation of American Railroads, headed by J. J. Pelley, president, 
and the Shippers Advisory Boards, in seeking to accomplish by 
cooperation improvements in the car service situation. 


Other League Action 


Having disposed of the business relating to the emergency 
transportation situation, the League turned its attention to 
routine matters. Clare B. Tefft, vice-president, presided at 
this session. 

C. W. Trust, chairman, submitted the report of the car 

demurrage and storage committee. This report involved the 
following demurrage matters: 
Amendment of Rule 2-B-3. Last sentence changed to read: 
: At stations where the bulletin arrangement does not 
apply, the free time must be calculated from the first 7 a. m. 
after the day on which notice of arrival is sent or given to the 
consignee.” A new note was added: “Note.—Under these rules, 
the bulletin arrangement will be applied only at stations where 
organized grain exchanges or boards of trade are located and 
are functioning.” 'The League committee recommended adop- 
tion and the League approved the recommendation. 

Proposed amendment of Rules 8-A-1 and 2; the committee 
said no action was necessary, the matter having been returned 
to the A. A. R. demurrage committee for further study. 

Rule 3, amendment of head note to, Rule 9-A, and Storage 
Rule 4, section A: These proposals involve free time and debits 
and were referred to the League’s special committee on emer- 
gency transportation matters for consideration. 

Rule 3, sections A and B, amendment of: The committee 
said there was agreement that it was desirable to have a uni- 
form application of these rules, but some criticism was directed 
toward the wording, as the result of which the proposals were 
revised. As revised the committee recommended approval and 
the League adopted the recommendation. 

Tariff 4-V, item 5—new paragraph (c): This proposal was 
revised to eliminate the words “or industrial interchange track,” 
and as such was agreed on as follows: ‘‘(c) for the purpose of 
these rules, a privately owned or leased track, or any railroad 
track or portion thereof assigned for individual use, will consti- 
tute an ‘other-than-public-delivery’ track.” It was also pro- 
posed to eliminate note 2 of demurrage rule No. 3, section D, 
coincident with publication of new paragraph C. The committee 
recommended approval of the changes and the League adopted 
the recommendation. 

Rule 8-A-2—clarification of: Proposal to add the words 
“of the car or cars therein identified by initials and car num- 
bers” near the end of the first sentence of paragraph 2 of sec- 
tion A of demurrage rule 8. Committee recommended approval 
and the League adopted the recommendation. 

Rule 8-A, amendment of: Relating to release of cars, this 
was referred to the League’s special committee on emergency 
transportation matters for handling. 


Rule 8-G—New notes 1 and 2: Proposal that note 1 to 
rule 8-G be of the same wording as the note to paragraph 1 of 
rule 9-G and that following note 2 be added to rule 8-G: “Note 
2. This section will also apply, in like manner, when, because 
of strike of its employes, it is impossible for a public elevator, 
warehouse, cotton compress, processing or fabricating plant, 
serving various parties, and responsible for any demurrage 
charges that may accrue, to load cars, or to unload cars ordered 
delivered to it, or to receive inbound cars from or make out- 


“ce 
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bound cars available to this railroad.” The League adopted 
the committee recommendation that the changes be approved. 

Rule 9-B-2—amendment: Proposal to add following to 
paragraph 2: “Nor shall credits earned on cars handled in 
other services be used to offset debits accruing on cars loaded 
and unloaded in intraplant switching services.” The committee 
recommended approval and the League adopted the recommen- 
dation. 

Rule 9-A—amendment: Proposal to add the words “be- 
fore the expiration” in the first sentence of rule 9, section A, 
after the word “released.” The committee recommended ap- 
proval and the League adopted the recommendation. 

Freight tariff 4-V—revised item 390: The A. A. R. com- 
mittee presented a revision of the exception now carried as item 
No. 390 of tariff 4-V, so that it would be applicable to all points, 
instead of only at Chicago. The committee recommended ap- 
proval and the League adopted the recommendation. 

Rule 1-B-4 (a)—amendment of note 1: The committee 
said it was making a special study of this proposal relating to 
deletion of sentences and words and would submit a report 
later. 

As to free time on L. C. L. storage the League adopted a 
recommendation of its committee for reduction in freight stor- 
age time on L. C. L. shipments from 5 to 2 days. The com- 
mittee said this was requested by the A. A. R. because of heavy 
increase in less-than-carload freight, particularly because of 
the cessation of coastwise and intercoastal steamship service, 
and that freight houses in many instances had become badly 
congested. 


Diversion and Reconsignment 


George H. Shafer, chairman of the diversion and recon- 
signment committee, submitted that committee’s report which 
involved the following matters: 

Revision of rules 15 and 16: In interest of clarity and 
accuracy as suggested by 1. C. C. proposed that whenever rules 
15 and 16 refer to “rating” or “ratings,” the word “rate” or 
“rates” be substituted therefor. The committee recommended 
approval and the League adopted the recommendation. 

Paragraph 1(b) under the caption “Exceptions” in connec- 
tion with rules and charges governing diversion or reconsign- 
ment of freight and holding of cars for surrender of bills of 
lading or written orders, or inspection—proposal to revise for 
clarification by adding, “except as provided in rules 5 and 17.” 
The committee recommended approval and the League adopted 
the recommendation. The committee recommended approval 
and the League adopted the recommendation of a proposal to 
add the following rule to tariff under the caption “Application” 
covering dead freight, fresh or green fruits or vegetables, and 
coal and coke: 

“No diversion or reconsignment order shall designate any 
specific time of day (or night) for the execution thereof under 
these rules; where time of execution is made a condition of the 
diversion or reconsignment order it will have no effect or appli- 
cation.” 

The committee said it was proposed that paragraph (b) of 
the rule governing “Disposition order after inspection” in con- 
nection with shipments of grain, etc., be revised to read as 
follows: ‘“(b) The immediate forwarding of car to a connecting 
line or to another destination.” Approval was recommended 
and the League adopted the recommendation. 

The League also adopted a recommendation for approval 
of a change in paragraph (f) under the caption “Conditions” of 
the rules and charges governing diversion or reconsignment of 
general dead freight traffic, etc., by elimination of the words 
“by the party or parties requesting the diversion or reconsign- 
ment.” 

The committee reported as information other matters con- 
tinued on the docket for further study relating to paragraph 
(c) of the rule 5 (dead freight) proposal to cancel] present, and 
to make other changes in paragraphs (c) and (d) of the rule, 
and to rule 6 as at present published in the tariffs naming rules 
and charges governing diversion and reconsignment of fresh or 
green fruits, etc. 


Highway Committee 


On recommendation of Chairman Orr, of the highway trans- 
portation committee, the League voted to create a separate 
committee on highway rates, classifications, rules and practices 
in connection therewith and a separate committee to handle 
highway contract carrier matters. President Luddecke said W. 
H. Ott, chairman of the subcommittee on highway rates, etc., 
would be made chairman of the first committee, and L. Z. Whit- 
beck, chairman of the latter committee. 

Mr. Ott submitted a report of his subcommittee dealing 
with matters involved in I. and S. M-1964, pick-up and delivery 
service on Sundays and holidays in the east; Ex Parte MC 20, 
21, 22 and 23, and minimum weights for motor carriers. 

As to M-1964, the League approved a recommendation that 
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the proposals therein be opposed. As to vacation of orde,s jn 
the minimum rate cases, the League voted for vacation o! the 
orders in MC 20, 21 and 23, but to oppose vacation of the order 
in the New England case, MC 23. As to the latter case it was 
stated that the rates there involved were made on the motor 
transportation pattern rather than the rail pattern as in the 
case of the other proceedings. The League voted to support 
the Commission division decision that, as a matter of policy 
motor carrier minimum weights would be condemned as unlaw. 
ful when they exceeded the carrying capacity of a single motor 
vehicle in general use. Reconsideration is being sought by 
trucking interests. 7 


Merchandise Committee 


H. A. Hollopeter submitted a report for the 1. c¢. 1. and 
merchandise committee. He pointed out that at the last annua] 
meeting the committee had recommended that a proper basis 
of 1. c. 1. rates be established by the rail carriers and that this 
was adopted by the League. It was the view of the committee 
he said, that O. D. T. general order No. 1, merchandise traffic 
would go a long way toward accomplishing the result of the 
committee’s recommendation referred to. He said the commit- 
tee was consulted by O. D. T. and collaborated with it in the 
preparation of the order. It saw no insuperable obstacles to 
the accomplishment of the order, said he, if the members of the 
League had an opportunity to cooperate with the carriers in 
formulating their plans and if the carriers would give adequate 
publicity to both general and specific arrangements for their 
revised merchandise service. He said they were directed to do 
both of these things in the explanatory statement that accom- 
panied the order. The committee recommended that it be 
authorized to demand of the three traffic executive associations 
the opportunity to cooperate with them and to receive a state- 
ment from them to know what steps they intended to take to 
publicize their merchandise car service. The report was adopted 
by the League. 

Bill of Lading Committee 


E. S. Gubernator, chairman, submitted the report of the 
bill of lading committee, dealing with the proposed common 
form of bill of lading for use by rail or truck and proposed 
elimination of the printing of contract terms and conditions 
from the reverse side of the bill of lading. The report was 
made orally. The situations involved were also discussed by 
Mr. Burchmore, League counsel. The League, recently, through 
E. F. Lacey, executive secretary, asked Commissioner Porter, 
in charge of the matter, that the Commission act on the 
League’s petition, filed in April last year, asking for a reopen- 
ing of No. 4844, the bills of lading proceeding, with a view 
to the Commission prescribing a bill of lading interchangeable 
among rail and motor carriers and the Commission reopened 
the case (see Traffic World, March 14, p. 698). As a result of 
discussion of the matter at the Cincinnati meeting, however, 
the League approved a suggestion that the League not press 
for action now in the bills of lading proceeding, because of 
war conditions, and seek sanction, informally, of the Commis- 
sion for use of what might be called a shipper’s receipt which 
would not have the terms and conditions printed on the back, 
but which would be issued subject to the terms and conditions 
of the tariff of the carrier, rail or motor, accepting it. 


The League has been advocating a common form of bill 
of lading which might be used interchangeably for rail or for 
truck shipments for a number of years. Such a bill, it is 
stated would obviate the necessity on the part of shippers for 
using two bills of lading for the different kinds of transpor- 
tation. As a result of a series of conferences between the 
League’s highway transportation committee, representatives 
of the trucks and railroads, the contract terms and conditions 
of the rail bill of lading were slightly modified to fit in with 
both forms of transportation. 


The American Trucking Associations, Inc., on behalf of its 
members, agreed to the form indicated and published it, but 
the rail carriers rejected it on the ground it was not necessary 
and would tend to cause confusion. The League then sought the 
formal action by the Commission in the bills of lading pro- 
ceeding hereinbefore referred to. 


It is contended as to the other phase of the matter—the 
proposed elimination from the backs of the bills of lading the 
so-called contract terms and conditions and substitution in lieu 
thereof of the simple statement that shipment is accepted un- 
der the contract terms and conditions as published by the cal- 
riers—that adoption of that proposal would save a lot of ex- 
pense and, furthermore, would leave the back of the bill 0 
lading blank for use by shippers in making certain office rec- 
ords. In the present emergency, it is stated, there has been 
increased demand for adoption of such a practice. The Com- 
mission heretofore has held that the contract terms and con- 
ditions should be carried on the back of the bill of lading aS 
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affording information to the consignee or receiver as to his 
contractual rights in the event of loss or damage to the ship- 
ment. If some such plan as that proposed could be devised 
and sanctioned by the Commission, it is pointed out, a bill of 
lading form could be used either for rail or for truck shipment 
by merely giving reference to the classification, rail or truck. 


Atlantie States Board 


Total carloadings of 23 commodities covered by reports of 
carloading committees of the Atlantic States Shippers Advisory 
Board are predicted to be 9.6 per cent higher in the second 
quarter of 1942 than they were in the corresponding period of 
1941. Reporting at the quarterly meeting of the board ai Phil- 
adelphia, April 9 (see Traffic World, April 11, pp. 990 and +2), 
the committees estimated that loadings in April, May, and .) :ne 
this year would total 730,145 cars, compared with actual le 4- 
ings for the same months last year of 666,179. Expressed .* 
percentages, largest increases were predicted in gravel, sand 
and stone, 28.3; iron and steel, 16.0; canned goods, 26.2; coal 
and coke, 10.5, and poultry and dairy products, 10.0. Smaller 
loadings this year were predicted in fresh fruits, 19.5 per cent; 
sugar, ied and molasses, 16.5 per cent, and potatoes, 5.2 
per cent. 

C. J. Goodyear, traffic manager, Philadelphia and Reading 
Coal and Iron Company, Philadelphia, and general chairman 
of the board, said much doubt existed as to how much traffic 
would be handled by the railroads in 1942 and that, conse- 
quently, the railroads should prepare to handle “any conceiv- 
able amount of traffic.” To do that, he said, they should “have 
the use of every freight car every day that is possible—not con- 
venient, but possible.” There were those who thought, he con- 
tinued, that the task of making the most efficient use of rail 
facilities could be accomplished by compulsion through tighten- 
ing of demurrage rules, increasing demurrage rates, and the 
like. He said it was felt by most railroad and shipper officials 
that success could be achieved, not by compulsory measures, 
but by cooperation. By loading cars to the maximum and re- 
fusing to take advantage of demurrage rules, he said, shippers 
could avoid the danger of compulsory measures. 

Speaking at a special meeting of the board’s freight loss 
and damage prevention committee the evening of April 8, 
R. W. Krantz, regional traffic manager, Sears Roebuck and 
Company, Philadelphia, chairman, said the sudden unsurge of 
business and consequent increased carloadings, heavier loading 
of merchandise cars, increased turnover of labor, and other 
factors had contributed to increased losses and damage. He 
said some consolation could be found, however, in figures show- 
ing the ratio of loss and damage to total transportation reve- 
nues. Those figures indicated, said he, that the 1941 ratio was 
49 per cent the lowest in railroad history. He warned those 
present that carelessness in handling freight was the equiva- 
lent of sabotage. 

F. R. McCabe, district traffic manager, F. W. Woolworth 
Company, Philadelphia, speaking at the special meeting, said 
that one of the chief causes for loss and damage was careless 
loading by the railroads themselves of merchandise cars. He 


urged that more supervision be given by railroads to the loading 
of such cars. 


CHAMBER OF COMMERCE MEETING 


Director Eastman will speak before the transportation 
forum of the annual meeting of the Chamber of Commerce of 
the United States scheduled to be held at Chicago April 27-30. 

__ The C. of C. transportation and communication department 
said Mr. Eastman would deliver the principal address at a 
transportation session in the Stevens hotel, April 29, beginning 
with a luncheon at 12:30 p. m._ At the conclusion of his ad- 
oo it said, there would be a discussion led by the following 

el: 

Arthur M. Hill, president, Atlantic Greyhound Corporation, Charles- 
ton, W. Va., and director of the Chamber of Commerce of the United 
States, presiding; M. R. Boylan, vice president, Public Service Co- 
ordinated Transport, Newark, N. J.; T. C. Burwell, vice president, 
A. E. Staley Manufacturing Co., Decatur, Ill.; Alex W. Dann, presi- 
dent, Union Barge Line Corporation, Pittsburgh, Pa.;: H. D. Horton, 
president, Horton Motor Lines, Charlotte, N. C.; W. C. Kendall, chair- 
man, Car Service Division, Association of American Railroads, Wash- 
ington, D. C.; Frank M. Kreml, director, safety division, Interna- 
tional Association of Chiefs of Police, Evanston, Ill.; E. V. Ricken- 
backer, president, Eastern Air Lines, New York, N. Y., and Alvin W. 


Vogtle, president, National Association of Shippers’ Advisory Boards, 
Birmingham, Ala. 


CAR SURPLUS REPORT 


_U.S. railroads reported an average daily surplus of 57,545 
freight cars for the week ended April 11, according to the car 
Service division of the Association of American Railroads. 
It was made up as follows: Plain box, 22.349; auto box, 3,288: 
total box, 25,637; flat, 1,523; gondola, 6,497; hopper, 9,003; total 
coal, 15,500; and miscellaneous, 14,885. 








Rail Manpower Shortage 


A conference, in the nature of a warning to the railroads 
about a shortage in manpower, was held in the office of Otto 
S. Beyer, director of the division of personnel of the O. D. T., 
April 14. The participants were Director Beyer and members 
of his staff, Major Keesling and Commander Winston, of the 
selective service staff, on what might be called the govern- 
ment side, and M. J. Gormley, executive assistant of the Asso- 
ciation of American Railroads, and Dr. J. H. Parmelee, of the 
Bureau of Railway Economics, on the railroad side. 

The conference was based on a survey showing, according 
to the official view, that the railroads were facing a growing 
shortage in manpower. One idea on the government side was 
that the railroads were not as much alive to the situation as 
they should be—believing as they seemed to, that, if the 
selective service officers would take steps to prevent the call- 
ing of railroad men into the military service, there would be 
ro trouble. It was represented at the conference that the great 
denver to the railroads was industry’s taking from them the 
skilled mechanics. 

Nothing definite was proposed as to how the railroads 
could proteci themselves in the event official fears were war- 
ranted. The subicct was discussed along the lines indicated 
in an announcement ‘hat the conference would be held. 

The announcement said: 


The survey, conduct” “vy the ODT’s Division of Transport Per- 
sonnel in cooperation w'‘th :*« Association of American Railroads, 
showed that many rail carriers .re already experiencing shortages of 
workers, especially in highly skilled occupations, and that more acute 
personnel shortages are in prospect. 

In a letter to J. J. Pelley, president of the Association of American 
Railroads, requesting that representatives of the railrcads meet with 
ODT officials to discuss labor supply problems, Otto S. Beyer, Director 
of the Division of Transport Personnel, said: 

“The personnel shortage survey just completed through the co- 
operation of your association shows that the shortage of trained rai‘road 
workers in a good many occupations is more serious than we had pre- 
viously thought. At the same time, the Selective Service System has nct 
as yet made great inroads upon the railroad industry for recruits for 
the Army. The personnel situation is therefore bound to become more 
and more acute with each passing month and the necessity for action 
on the part of the railroads even more imperative.” 

Measures to be discussed at the forthcoming conference, Mr. Beyer 
said, include establishment of training programs and expansion of exist- 
ing training programs; establishment of more effective methods of hiring 
workers; utilization of federal employment services for recruiting new 
employes; and the employment and training of women for suitable jobs. 

In making public the results of the labor survey, which covered 
139 railroads employing 95 per cent of all railroad workers, Mr. Beyer 
pointed out that the most acute shortages exist, or are anticipated, in 
occupations connected with maintenance of railroad equipment, includ- 
ing machinists, sheet-metal workers, electrical workers, and boilermak- 
ers. Shortages are also acute in some of the occupations involving the 
routing and movement of trains, particularly telegraphers, towermen, 
and train dispatchers. In occupations connected with the actual move- 
ment of trains, the most severe shortages involve men qualified as yard 
brakemen and yard helpers. 


Shortages already exist or are expected in the near future in other 
occupations throughout the railroad industry, Mr. Beyer said, and in- 
clude chemists, engineers—civil, construction, electrical, mechanical, 
and signal—auditors, special instructors, chief timekeepers, and rate 
specialists. Among other occupations in which critical shortages are ex- 
pected are welders, wrecking crane operators, electric power dispatch- 
ers, car men—carpenters and other skilled workers engaged in building 
and repairing cars—iron workers, and bridge and building carpenters. 

The survey showed that over 62 per cent of the requests by the rail- 
roads for deferment of employes had been granted by local draft boards 

Commenting on the results of the survey which covered the 45-day 
period from January 1 to February 15, 1942, Mr. Beyer said: 


“Shortages of manpower in the railroad industry exist principally 
in highly skilled occupations, many of which are also in heavy demand 
by other war industries. The armed forces likewise have need of fairly 
en ~Panrgaa of such men for maintenance and operation of military 
machines, 


‘‘While many instances of existing personnel shortages were re- 
ported, in almost twice as many cases railroads reported that seniority 
lists were substantially exhausted as of February 15. This means that 
replacements, as well as men to fill new jobs created as a result of in- 
creased railroad activity, must be trained, and that the carriers must 
also draw upon retired men, men now employed in less essential indus- 
tries, and men rejected by the armed forces but physically fit for rail- 
road jobs. In addition, women must be used in place of men wherever 
possible.”’ 


The survey showed that the railroads were unable to fill nearly 
1,600 machinist jobs during the first six weeks of 1942, Mr. Beyer said. 
Of the 139 railroads covered in the questionnaire survey, 67 roads, em- 
ploying nearly 80 per cent of all railroad employes, reported that short- 
ages of machinists had already been experienced. A total of 91 roads, 
employing over 91 per cent of all railroad employes, reported either 
that shortages of machinists already existed or were expected in the 
near future. Eighty-seven of these 91 roads reported that seniority lists 
for this occupation had been substantially exhausted, as of February 
15. The roads were training 4,847 apprentices for jobs as machinists, or 
1 apprentice for every 9 journeymen. 

Forty-seven railroads, employing 75 per cent of all employes in the 
industry, reported that they had already experienced shortages of sheet- 
metal workers. Sixty-two railroads, employing nearly 86 per cent of 
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all railroad employes, reported existing or expected shortages of work- 
ers in this trade. The ratio of apprentices to journeymen was 1 to 12. 

Thirty-seven railroads, employing about 71 per cent of all railroad 
workers, reported existing shortages of electrical workers, and 19 addi- 
tional roads reported that shortages in this category were expected. 
Forty-nine railroads, employing nearly 70 per cent of all employes in 
the industry, reported shortages of boilermakers, and 16 other carriers 


reported that shortages of boilermakers were anticipated in the near 
future. 


Forty-three railroads, employing over 70 per cent of all railroad 
workers, reported that they had already experienced shortages of teleg- 
raphers and towermen and 24 additional roads said that shortages of 
employes in these categories were expected. Thirty-two railroads re- 
ported existing shortages of yard brakemen and yard helpers, with 48 
other roads expecting shortages in these classifications. 


Employment and training of women for suitable railroad 
jobs was not mentioned in the conference held at the instigation 
of Mr. Beyer. In his announcement he said among measures to 
be discussed in the conference was the employment and training 
of women for suitable jobs. 

The railroad men indicated that their interest in the matter 
was the attitude of these in charge of the selective service 
method of filling the ranks of the armed forces. They made 
the point that the railreads at all times employed women in 
suitable jobs so there was no point at this particular time in 
talking about that, especially in view of the fact that there was 
uncertainty about the drafts the military authorities were about 
to make on the men deemed essential for the efficient operation 
of the railroads. They politely jeered at the idea of the rail- 
roads not knowing about their business to the extent of hiring 
enough men and women to keep the country’s transportation 
system furnishing the service needed, even if they did not main- 
tain a central organization to concern itself with the hiring of 
men and women. 

In a statement about the conference, the O. D. T. said the 
problems of manning and maintaining the nation’s railroads in 
the face of the increasing labor shortage could not be solved by 
draft deferment. It said that the representatives of the Asso- 
ciation of American Railroads were so told in the conference. 
At best, the statement said, the railroad men were told that 
grant of deferment to railroad employes must be considered 
only as an opportunity to train workers to replace those called 
to duty with the armed services. Training was also necessary, 
it was pointed out, to meet the increasing number of railroad 
employes made necessary by the growing demands placed on 
the railroads by the war effort. 

Suggested self-help measures that might be adopted by the 
railroads to meet growing shortages of almost every type of 
skilled and semi-skilled railroad employe included: 


1. Raising the hiring-age limits and relaxing physical requirements. 

2. Making a drive to rehire former employes, including those who 
have quit and those who have retired. 

3. Utilizing all state and federal aids to improve apprentice and 
learner training methods, and speeding up apprentice training by 
agreement with labor. 

4. Surveying situation on each railroad to determine possibilities 
of upgrading employes to more skilled positions and utilizing more 
skilled workers to instruct and guide semi-skilled workers. 

5. Employing women wherever possible. 

6. Making full use of governmental employment services. 

7. Establishing a clearing-house by which the various railroads 
can exchange information on man power and self-help measures, 

8. Organizing effective personnel management system for each 
carrier under appropriate supervision and direction. 


McNear Makes Suggestion 


George P. McNear, president of the Toledo, Peoria & West- 
ern Railroad, April 14 sent a telegram to Joseph B. Eastman, 
O. D. T. director, asking that the road’s “efficient” rules have 
a trial in place of the “featherbed” labor rules. 

The telegram follows: 


Regarding your conference today to discuss shortage of man power 
on railroads, is not this the appropriate time to eliminate the feather- 
bed rules of the train and engine employes and the gross waste of man 
power which results from such rules. 


As you know, our railroad was seized and taken away from us 
because we insisted upon rules which provided for efficient operation 
and better utilization of man power. Analysis on T. P. & W. showed 
50 men were required in train and engine service to perform our 
operations under the rules we put in effect last December as compared 
with 83 men which would be required to do the same work under the 
featherbed rules demanded by the brotherhoods. 

Unfortunately, immediately after our railroad was seized, your 
assistant, John Barriger, terminated our rules without even giving 
them a trial. He stated he was under orders from Washington. 

You, Mr. Eastman, are now in full and absolute charge of our 
railroad, and if you had the power to terminate our efficient rules 
you likewise have the power to restore them. 

With the serious situation now confronting us won't you please at 
least give our rules a trial, and give those interested and also those 
who are making daily sacrifices in this war effort a demonstration that 
our government is really and seriously interested in the efficient and 
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vigorous conduct of the war, and that waste of man power will not be 
countenanced? 


Director Eastman turned the McNear recommendation over 
to Otto S. Beyer, director of the division of transportation per. 
sonnel in his organization, for such observations as he might 
make on the subject. Mr. Beyer, by way of comment on Mr. 
McNear’s suggestion, said that Mr. McNear could make his 
recommendation in connection with the arbitration which is to 
handle the dispute on the Toledo, Peoria & Western. 


Petroleum Products Rates 
The Traffic World Washington Bureay 


A sixty per cent surcharge on basic rates for the transpor- 
tation of petroleum products from United States Gulf and 
Caribbean ports to those of Brazil, the River Platte, and Chili, 
effective, April 1, replacing a twenty per cent surcharge, which 
has been in effect since March 1, has been authorized by the 
War Shipping Administration. New surcharges ranging from 
110 to 165 per cent on petroleum rates between United States 
Gulf ports, Mexico, Cuba, Panama, Puerto Rico, Virgin Islands, 
and Aruba have also been authorized. 


EFFECT OF TANKER LOSSES 


Home owners in Atlantic coast states, and in Washing- 
ton and Oregon were warned April 15 to change back from oil 
to coal heating by Dan A. West, director of the consumer divi- 
sion, Office of Price Administration. 

“Because of oil transportation difficulties, householders in 
these areas who have coal furnaces and boilers which have 
been converted to oil should change to coal at once by re- 
installing the grates,” Mr. West said. 

Transfer of some tankers to war service and loss of some 
others through enemy action caused the War Production Board 
to issue a curtailment order through the Office of Petroleum 
Coordinator on March 14 limiting consumption of fuel oil used 
for industrial and commercial purposes and for house heating 
and water heating, the O. P. A. observed. 


Pipe Line Ruling 


Director Eastman on April 16 refused a request by the 
Trans-American Pipe Line Corporation that he certify that a 
crude oil pipe line which the corporation proposed to build was 
necessary for national defense. 

The corporation sought to obtain permission to build a pipe 
line reaching from Texas to the Atlantic coast. Mr. Eastman 
was asked to recommend to the President that he issue a 
proclamation under the Cole pipe line act declaring that the 
proposed pipe line “is or may be necessary for national defense 
purposes.” 

Mr. Eastman’s decision was based on the report of a three- 
member board which held a public hearing February 19 on the 
corporation’s application, and on a statement of views by the 
War Department. 

In rejecting the application of the corporation, Mr. East- 
man declared, “however, I am of the opinion that additional 
pipe line facilities which can substantially increase the flow of 
oil to the Atlantic Seaboard area are ‘necessary for national 
defense purposes.’ ”’ 


The proposed pipe line was described by the corporation as 
being 1,050 miles in length, stretching from Wichita County, 
Texas, to Savannah, Georgia. It would have cost an estimated 
$25,000,000 and would have had an estimated daily capacity 
of 70,000 barrels of oil. 

In describing the drawbacks of the proposed project, Mr. 
Eastman said, “the steel requirements were estimated at about 
85,000 net tons. There was no showing that the necessary pipe, 
pumps, and other materials are available under present condi- 
tions. 

“On this point the corporation takes the position that the 
first question to determine is whether the pipe line is necessary 
to the national defense. If such finding is made, then, it says, 
‘whether the steel will be allocated by the War Production, 
or substitutes used, or whether new Diesel engines or second 
hand motive power are to be used,’ are matters thereafter to 
be determined. ; 

“The corporation proposes that the pipe line shall be built 
with government funds to be supplied by the Defense Plants 
Corporation.” 

Though representatives of both the Army and Navy at- 
tended the hearing on the corporation’s application, neither 
armed service offered support of the project, Mr. Eastman 
said. Instead, the War Department wrote him after the hearing, 
actively opposing its construction, contending that because of 
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its location, it would be of relatively little value to the war 
program. Continuing, he said: 


If these were normal times the steel necessary for new pipe lines 
would be readily available and whatever lines are needed could be 
puilt within a relatively short time. But the imperative steel require- 
ments of the war effort are such that it is necessary to make maximum 
yse of existing facilities before allocation of existing materials can 
reasonably be asked. 

In the case of pipe lines, this may well mean an extensive relay- 
ing of existing pipe in new locations as well as the reversal of some 
jines in their present locations. Some measures of this character have 
peen taken and others are contemplated. It may well be that in addi- 
tion to such measures, some new pipe lines are needed for national 
defense purposes. But such needs must be weighed in the balance 
with other war needs, for not all can be supplied. 

I shall be glad to join any oher governmental agencies in an in- 
vestigation of the necessity for additional pipe line facilities and have 
designated R. W. Shields, engineer for pipe lines, of the Interstate 
Commerce Commission, to represent me in any such investigation. It 
is my opinion that a study of this character must consider the relative 
merits of all proposed projects, including that of the Trans-American 
Pipe Line Corporation. 

Upon the facts, as presented, and particularly in view of the total 
absence of support for the project from Federal agencies concerned 
with the movement of oil, quite apart from the lack of evidence from 
shippers or receivers of oil, I am unable to recommend to the Presi- 
dent that he issue the desired proclamation. 


Petroleum Transportation 


“Effective April 16, deliveries of gasoline to service stations 
and bulk consumers in the areas where curtailment is in effect 
will be cut from 80 per cent to 66% per cent of average deliv- 
eries last December, January and February, adjusted for sea- 
sonal variations,” says the division of industry operations of the 
W. P. B. 

“To the seventeen eastern states, the District of Columbia, 
Oregon and Washington, where gasoline deliveries have been 
reduced since March 19, the city of Bristol, Tenn., has been 
added. This action was taken because Bristol is partly in Vir- 
ginia and partly in Tennessee. 

“To clarify the intent of the original order, the section 
limiting service stations to operations 12 hours a day and 72 
hours a week has been amended to exempt deliveries to com- 
mercial vehicles, ambulances, or for the use of physicians, fed- 
eral, state and local governments, agricultural machinery, and 
other categories listed in section (f) of Limitation Order L-70 
as issued on March 14.” 

Daily tank car movements of petroleum and petroleum 
products to the east coast reached another new high of 525,697 
barrels the week ended April 4, Petroleum Coordinator Ickes 
announced. 

This was the fifth consecutive week that a new high had 
been established. The previous record of 506,025 barrels a day 
was established in the week ended March 28. 

At the same time, the Coordinator made public a report 
showing that rail shipments of oil and its products from Cali- 
fornia into Oregon and Washington increased 20 per cent the 
week of April 4. 


The seven companies participating in the northwest move- 
ment, which is being developed as a substitute for tanker trans- 
portation, reported loading a total of 504 cars in the week, 
compared with 422 cars in the week ended March 28. In terms 
of oil, this represents an average daily movement of 16,200 
barrels for the week of April 4. Figuring time required for 
cars to return to California, after unloading, it is estimated that 
1,150 tank cars are engaged now in the Pacific northwest 
service, 

In moving 525,697 barrels each day into the east, the 19 
companies reporting loaded a total of 16,355 cars. Including 
cars Which were on the way back west for reloading, this means 
that approximately 39,000 tank cars are now engaged in the 
east coast service, according to the coordinator. 

On the basis of an average of 225 barrels a car, the 16,355 
loaded cars carried the equivalent of 3,679,875 barrels of petro- 
leum and petroleum products. In the previous week, 15,742 
cars were loaded, or the equivalent of 3,541,950 barrels. Total 
number of cars then involved in the service was about 33,750. 
In January, 1941, total shipments of crude oil to the east coast 
y rail in the month amounted to only 560 barrels. 

Additional curtailment of east coast and Pacific northwest 
gasoline deliveries, effective April 16, was ordered as a major 
step toward meeting the supply deficiency foreseen for the 
balance of the year, it was announced by Coordinator Ickes. 

The order will bring the total curtailment to 3314 per 
‘ent of the calculated normal consumption. The terms are 
embodied in an amendment to the War Production Board’s pre- 
vious order, which cut deliveries by 20 per cent. The change 

US Increases the original reduction of 13% per cent. 
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The Petroleum Industry War Council has adopted a resolu- 
tion requesting a study and report from the five district mar- 
keting committees of the Office of Petroleum Coordinator on 
the asphalt and asphaltic products situation with the idea of 
reducing distribution of these materials to absolutely essential 
requirements, thereby conserving transportation facilities for 
more essential uses. 

Petroleum Coordinator Ickes announced April 13 that oil 
industry groups had advanced “to the final action stage” plans 
for construction of a large relief system of pipelines to increase 
the movement of oil to the Atlantic seaboard. 

Deputy Coordinator Davies said that proposals under con- 
sideration contemplated the digging up and relocating, from 
east Texas producing areas eastward, of more than 1,400 miles 
of second-hand line pipe, as well as installation of large quan- 
tities of used tanks and pumping equipment. 

“The increased movement which would be obtained in this 
manner,” he said, “would be further supplemented by increas- 
ing the capacities of several existing lines and by reversing the 
flow of others.” 

Mr. Davies said some of the industry groups urged that 
substantial additional, new capacity from Texas to the east coast 
be provided if steel and the required pumping equipment could 
be Obtained. Ten projects, now under final study, he said, were 
proposed by the temporary joint pipeline subcommittee repre- 
senting the oil industry in the east coast, middle west and Gulf 
coast districts, following a meeting with representatives of 70 
pipeline operating companies, at Tulsa, Okla. 

“It is apparent to the coordinator’s office,” said Mr. Davies, 
“that most of the projects proposed can and should be under- 
taken at once. . . . The detailed engineering report should be 
available within the next few days. As soon as we get it, the 
Office of Petroleum Coordinator stands ready to assist in any 
way possible to expedite completion of the recommended proj- 
ects. Naturally, the job will be tremendous, involving, as it 
does, the actual taking up of existing lines and, in some cases, 
the re-laying of pipe at places from 500 to 600 miles distant 
from where it was located originally. . . . So far as this office 
is concerned, we are proceeding on the assumption that overland 
transportation must be built up to the point where it can meet 
—if necessary—all of the minimum essential requirements of 
the Atlantic seaboard for petroleum and its products. The fu- 
ture of tanker transportation is too uncertain, the need of fuel 
oil for the eastern war industries too great, for us to act on 
any other basis than that.” 

The proposed projects, he said, contemplated the use of 
varying amounts of eight, ten, twelve and fourteen inch line 
pipe which could be obtained from existing facilities, now either 
idle or operating between points which could be served by 
other pipelines or by other methods of transportation. 

Some of this pipe, the pipeline subcommittee reported, 
could be taken up and relocated on new routes—from the south- 
west to Illinois or to Mississippi river points—and could be 
moved eastward by combinations of pipeline, rail and river 
barge. 

Some also could be used to extend existing lines, the re- 
port suggested. Mr. Davies said one such project under con- 
sideration was an extension of the Plantation pipeline from 
Greensboro, N. C., to tidewater in Virginia. He said this would 
require, also, the building of a supply line from the Texas Gulf 
coast area to Baton Rouge, La., the present intake point of the 
Plantation line. 


ALTERNATE ROUTE FOR IRON ORE 


In a letter to Donald M. Nelson, chairman of the War Pro- 
duction Board, Lachlan Macleay, president of the Mississippi 
Valley Association, has proposed on behalf of that association 
the use of an alternate route or routes for transportation of 
iron ore from the Minnesota ranges to relieve ore traffic 
through the Soo Canal or to carry all the traffic in event of 
stoppage at the canal because of sabotage, aerial attack or 
accident. 

Chairman Nelson referred the letter to one of his assist- 
ants, A. C. C. Hill, who said, April 13, that he had not had 
an opportunity to study the proposal thoroughly but that he 
would discuss it with Director Eastman of the Office of Defense 
Transportation. 

Mr. Macleay’s letter said that if the Soo Canal locks were 
put out of service, it would be practically impossible to supply 
the furnaces at Chicago, Pittsburgh and Youngstown by rail. 

“By constructing facilities to transfer ore from rail to 
barge in the vicinity of St. Paul, Minneapolis or Stillwater,” it 
continued, “the completed 9-foot lock and dam channel system 
on the upper Mississippi River and the Illinois River into Chi- 
cago can be made immediately available for use by barge tows 
carrying ore. 

“The Koppers Co. blast furnaces at East St. Louis could 
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be economically served by this route. Pittsburgh could also 
be served by this all-water route, avoiding transfer at the east- 


ern end of Lake Erie and rail haul beyond . . . The season of - 


navigation via this route is easily two months longer than the 
season via the Great Lakes and the Soo (Canal). Existing 
river equipment to handle a substantial volume of this ore is 
available. Towboats and steel or wooden barges to handle an 
unlimited tonnage can be built and put in service in a short 
time. Great Lakes interests may oppose the development of 
this competitive route. An impartial study of its value should be 
made.” 

At the House rivers and harbors committee, the comment 
was made that the propoal was feasible from a navigation 
standpoint, as the channels via the Mississippi River and the 
Illinois Waterway to Chicago and via the Mississippi and the 
Ohio Rivers to Pittsburgh, Pa., were 9 feet deep all the way, 
but ability to obtain barges in sufficient quantity to transport 
a large percentage of the ore tonnage was questioned. 


Service Order No. 70 Amended 


The Commission, by amendment No. 3 to Service Order No. 
70, has liberalized that order to a certain extent, the amended 
provision to be effective only on shipments of fruits and vege- 
tables originating on or before April 30, except that where a 
shipment has received a transit privilege, the provisions shall 
apply to shipments loaded at transit points on and after that 
— The part of the amendment except that already stated, 
ollows: 


It is ordered, That the first ordering paragraph of the order of 
February 3, 1942, as amended February 13, 1942, and as amended 
February 19, 1942, be, and it is hereby, amended to read: 

It is ordered, That the operation of said rules and charges to gov- 
ern the diversion or reconsignment of fruits and vegetables, fresh or 
green, other than cold pack, including citrus fruit; potatoes; onions; 
bananas; berries, other than cold pack; cantaloupes; cocoanuts; corn, 
fresh or green, other than cold pack; cranberries; melons; and pine- 
apples, in refrigerator cars, in so far as they authorize or permit 
diversions or reconsignments in excess of three before arrival at des- 
tination (or switching limits thereof), plus at such destination one 
additional change in consignor or consignee, one additional change in 
place of unloading, or both if embodied in a single order, be, and it 
is hereby, suspended; provided, that for the purpose of this order 
changes en route in the name of the consignee or in the name of the 
consignor without change either in the route or destination, and one 
change in the name of the consignor or consignee at destination without 
additional movement of the car are not to be counted as diversions 
or reconsignments. 


MOVING CARS AT DETROIT 


Allen Dean, manager of the Transportation Bureau, of 
the Detroit Board of Commerce, has issued a circular to ship- 
pers headed “Move Those Cars” and ending with “Keep Cars 
Rolling—Your Contribution to Victory.” 

Failure to clear Detroit’s railroad facilities, said Mr. Dean, 
would result in strict embargoes against Detroit firms. Word 
had reached him, he said, that several embargoes had been 
recommended to Washington. Therefore, he said, “you must 
unload cars with greater rapidity if other Detroit industries 
are to escape.” 

Mr. Dean said there might be no more freight cars built, 
adding that “you can't ration ‘nothing.’” That meant, said 
he, shippers would have to manufacture cars out of idle hours 
and wasted space. Whatever the shipper had been doing, he 
said, would not be enough for the future. Load and unload 
within hours where it had taken days, was his advice. If the 
carriers were at fault, said he, “tell us.” 

As a reminder to the troubles embargoes caused, Mr. Dean 
reminded those he was addressing that in June, 1920, Detroit 
was still struggling against a city wide embargo. It had hap- 
pened in Detroit, he said, and it could happen again, hence his 
advice “‘let’s prevent it.” 


EXPORT FREIGHT EMBARGO 


An embargo to prevent the movement of all commercial 
export freight to all Atlantic, Gulf and Pacific ports, except 
when a permit has been obtained showing that ship space is 
available for such freight, was issued April 15 by the car 
service division of the Association of American Railroads. The 
purpose of the embargo is to prevent freight from accumulat- 
ing at various ports. 

“This embargo, however, does not affect Army, Navy or 
Lend-Lease freight,” says the association. “It also does not 
affect freight shipments to those ports other than for export. 

“Before the railroads will accept export freight for ship- 
ment, a permit must be obtained from George C. Randall, 
manager of port traffic, 30 Vesey Street, New York, or his 
designated representatives located in New Orleans, Atlanta, 
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Houston, San Francisco, Los Angeles or Seattle. This perm 
will be issued when a shipper shows that a definite steamship 
booking has been obtained. 


“For some months such a permit system has been required 
in order to move commercial export freight to various Pacific 
ports and also to New Orleans and certain other ports, |p 
certain cases permits have been required for the movement oj 
export freight from Atlantic and Gulf ports to certain specifieg 
destinations. The embargo issued today, however, supersede; 
all previous ones dealing with export freight.” 


Control of Exports 


By a proclamation, issued pursuant to a recommendation 
of the National Munitions Control Board, President Rooseve) 
has expanded the list of items which shall, on and after April 
15, be considered “arms, ammunition, and implements of war’ 
and thus be subjected to export control. 


The list names seven categories of such items. The first of 
these embraces rifles, carbines, machine guns, guns, certain 
ammunition, grenades, bombs, torpedoes, mines and depth 
charges, and tanks. The second includes “vessels of war of al! 
kinds.” The third category specifies certain types of aircraft, 
unassembled, assembled or dismantled, and aerial gun mounts, 
etc., the fourth includes revolvers, pistols and certain ammuzi- 
tion; the fifth lists certain aircraft and aircraft parts; the 
sixth consists of Livens projectors, flame throwers and fire- 
barrage projectors, mustard gas, lewisite and certain other 
chemicals, and category No. 7 includes propellent powders and 
specified high explosives. 

In its current controls bulletin No. 14, the Office of Ex- 
ports, Board of Economic Warfare, says that, to expedite export 
shipments, it is taking preliminary steps toward relieving a 
situation which, it observes, has been causing delay and ex- 
pense to exporters. 

“Port congestion has left many exporters with valid ii- 
censes and goods on hand ready for shipment, but without 
immediate prospect of obtaining freight space,” says the bulle- 
tin. ‘The Office of Exports, therefore, is requesting exporters 
to furnish certain information on orders already licensed. 
These data when compiled will present a complete and up-to- 
date check on location and present state of goods licensed for 
delivery to overseas markets, and will serve in the development 
of a policy to aid prompt shipment of materials essential to the 
economy of friendly nations.” 


The bulletin listed eleven questions to which the Office of 
Exports requested answers covering each outstanding license, 
together with instructions for preparation of replies by ship- 
pers, as series of questions seeking additional information to 
be submitted with new license applications, and a statement 
that “licenses on which reports have not been received by the 
Office of Exports on or before April 30 will be subject to 
revocation as of that date.” 


Basic export control policies adopted by the Office of Ex- 
ports are set forth in its current controls bulletin No. 15. 


“In the face of heavy demands for certain materials of 
which acute shortages exist,” it said, “the government must of 
necessity determine the amounts and guide the distribution of 
products that may in the interests of national defense be per- 
mitted to go out of the country. Exporters can be helpful by 
observing these basic operating principles, by confining thelr 
applications for export licenses to cover those shipments only 
which clearly would not be contrary to the best interests of 
this country, and by a scrupulous observance of the regulations 
published by the Office of Exports.” 

The principles stated in the bulletin included advice to ex- 
porters that, unless absolute necessity could be shown, they 
should not submit applications for license to export commodi- 
ties in the supply of which there was known to be a critical 
shortage; that limited supplies of essential war materials dic- 
tated the need for the consideration of export license applica- 
tions strictly from the point of view of “vital needs” in the 
country of destination; that shortages of shipping space with 
respect to exports to certain countries necessitated the limita 
tion of licenses to authorize exportation of strictly essential 
materials only (in this connection, it was suggested that ex 
porters keep themselves posted on shipping accommodations); 
that applications should contain sufficient assurances that the 
materials described therein would be used for the purpose 
stated and that exporters should require their foreign Cus 
tomers to be as specific as possible in providing this informa- 
tion; that procedures had been established in the Office of 
Exports for expeditious review of applications for export I 
censes to insure that the prices stated therein were in accord: 
ance with schedules established by the Office of Price Adminis 
tration, and that exporters should avoid “misleading or obscure 
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statements” in the description of the commodity named in their 
applications and in stating the proposed use of the commodity. 

The Office of Exports has announced revocation, “because 
of the growing shortage of basic materials,” of general licenses 
for exporting seven commodities, the revocation to be effective 
at midnight April 27. After that date, it said, the following 
articles and materials might be exported under general license 
to Canada, Great Britain and Northern Ireland, Newfoundland, 
Greenland, and Iceland only: 


Molded products of phenol-formaldehyde, fabricated; molded prod- 
ucts of nylon; molded products of urea-formaldehyde, fabricated; 
molded products of synthetic gums and resins, not elsewhere specified; 
synthetic resin products, not elsewhere specified; cellulose acetate 
manufactures, not elsewhere specified; and manufactures of all com- 
pounds of cellulose, not elsewhere specified. 


Current controls bulletin No. 16, issued by the Office of 
Exports, includes amendments to the clearance procedure reg- 
ulations as to selected destinations. One amendment adds 33 
commodities or classes of commodities to the list of items in 
the blockade control list requiring prior clearance for exporta- 
tion to Spain in accordance with the procedure set forth in 
current controls bulletin No. 9 as amended. Another provision 
amends the first two paragraphs of current controls bulletin No. 
9, 4h, with a statement that all articles and materials subject to 
the license requirements of export control, except those listed in 
current controls bulletin No. 9, pages 3 to 5, may be exported 
under general license, in individual shipments by mail only, 
valued at $25 or less, to Eire, Iran, Iraq, Liberia, Syria and 
Turkey. 

Embodied in current controls bulletin No. 16 are the fol- 
lowing other provisions: 


Effective April 2, general intransit licenses were amended to include 
the following general intransit license: GIT-C/D, from India, Burma, 
the Dominion of Canada, and specified British Colonies to French West 
Africa, French North Africa, Eire, Liberia, Madagascar, Portugal, 
Portuguese Atlantic Islands, Portuguese Guinea, Reunion, Iran, Iraq, 
Spain, Syria, Spanish Atlantic Islands, Spanish Morocco and Tangier, 
Sweden, Switzerland and Turkey. 

Effective at midnight, April 10, the exportation of the following 
commodities will be authorized under general license, only to Canada, 
Great Britain and Northern Ireland, Newfoundland, Greenland and 
Iceland: 

Safety razors, safety razor blades; scissors, shears and snips; table 
cutlery, including forks; butcher’s and kitchen knives, forks, cleavers 
and steels; other machine knives not for metal working, and other 
cutlery and parts. 

Effective midnight, April 10, golf balls, footballs, basketballs, base- 
balls, tennis balls and other balls may be exported under general li- 
cense, only to Canada, Great Britain and Northern Ireland, Newfound- 
land, Greenland and Iceland. 

Effective March 31, the following articles and materials were no 
longer authorized for exportation to Egypt under general license G-59 
or unlimited license: malt in cans; unmanufactured tobacco; women’s 
silk hosiery; southern pine, rough; book paper, not coated; Kraft 
wrapping paper; tissue and crepe paper, and newsprint. Outstanding 
individual licenses authorizing exportation of those commodities were 
revoked, effective at midnight, March 31. These regulations do not 
affect any of the aforesaid commodities which were on dock, on 
lighter, or laden aboard the exporting carrier on March 31. 

Effective at midnight, April 10, the following articles and materials 
may be exported under general license, only to Canada, Great Britain 
and Northern Ireland, Newfoundland, Greenland and Iceland; Silver 
bullion; silver ores and concentrates; silver bearing scrap or waste, 
and sterling and other solid silverware. 

Effective immediately, secondhand Cuban sugar bags, used for 
importation of sugar into the United States from Cuba, may be re- 
turned to Cuba under general license G-3, 


AVIATION LIABILITY LEGISLATION 


The Civil Aeronautics Board has announced it will not give 
consideration at the present time to “the problem of aviation 
liability” legislation, which has been under investigation by its 
staff, because, among other things, of the “press of its other 
business more directly related to the war effort.” A report of 
a study of proposed aviation liability legislation was made to 
the board last June. 


PAN-AMERICAN TRANSPORTATION 


_ Wayne Chatfield-Taylor, Under Secretary of Commerce, 
Said in an address April 14 before the Los Angeles, Calif., 
Chamber of Commerce, that one of the most important resolu- 
tions at the Rio de Janeiro conference of representatives of 
the American republics dealt with transportation—“in fact, 
every phase of transportation.” 

_ “The other American republics,” he said, “understand the 
ron rule of transportation far better than we do, possibly 
because they have never been surfeited with transportation. 
They also know that to develop the transportation which will 
Serve the production which we so vitally need they must have 
our help, our help in scarce materials, our help in technical 
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advice, our help in organization. In other ways they will make 
great contributions to our common cause. They will build and 
man the small ships, the sailing ships which will ply the Carib- 
bean and the Gulf of Mexico. They will build the roads which 
will link the Americas, they will make their rivers great ar- 
teries of supply, on which anything that floats will carry the 
materials for production. They will build the airfields and 
the airways which will serve the airplanes; the airplanes which 
will carry the urgent cargoes, the airplanes which we will fur- 
nish. They will man the railroads and make every rail and 
every piece of railroad equipment which we send them do 
double duty. Their contributions will be the really great ones; 
if we can match them we need not fear the outcome of the 
battle of transportation.” 


Commercial Planes for Army Use 


The War Department has announced that the army air 
forces will accept a voluntary offer of approximately 25 per 
cent of the approximately 340 transport airplanes of com- 
mercial airlines for the carriage of military cargoes and per- 
sonnel. 

The planes will be used to augment the present air trans- 
port cargo service and will be maintained and operated by the 
airlines’ personnel under the direction of the commanding gen- 
eral of the air service command, according to the department. 

Early this year the department announced that Transcon- 
tinental & Western Air had turned over its fleet of five strato- 
liners to the army, while some 25 transports, urgently needed 
for military service, were being made available by commercial 
airlines. 

With the 25 per cent allocation, the department said, do- 
mestic airline service has been reduced to the minimum deemed 
essential to the war effort and “it is not presently intended 
to make further reductions in the civil airline equipment.” 

“Civil air transportation is of vital importance to the war 
effort,” said the department. “Disruption in essential airline 
service is to be avoided whenever possible. However, airline 
service to the public cannot exceed that quantity which is 
essential to the successful prosecution of the war.” 

The department said the decision to accept the planes was 
based on a survey of the civil air transport system and the 
nation’s present air transport requirements. With the airplanes 
which they will reserve for civil operation, the survey indicated, 
the department said, the domestic airlines will be able to pro- 
vide a common carrier service essential to the war effort. 

Passenger seats, the department said, would be removed 
from airplanes designated for “this service’ and the airplanes 
will be equipped for carrying military supplies and personnel 
only to such points and at such times as may be necessitated by 
military requirements. 

“Key airline personnel will be encouraged to stay at their 
posts as the most effective and patriotic course unless and until 
their aed indicates it requires them in the armed forces,” 
it said. 

Representative Nichols, of Oklahoma, chairman of a special 
House aviation investigating committee, said that time was not 
far distant when the services and facilities of all commercial 
airlines would be utilized for war purposes. 


. 


AIR PILOT LICENSE SUSPENSIONS 


The Civil Aeronautics Board announced April 15 that 
“flagrant violations” of the civil air regulations led to revoca- 
tions of nine student pilot certificates and five private pilot 
certificates and to suspensions of 41 certificates, including six 
commercial pilot licenses and one limited commercial pilot 
license, in February and March. The board said it was ‘“ex- 
tremely unfortunate that this unusually large number of sus- 
pensions and revocations is necessary at a time when every 
pilot and every plane is needed in cooperating with the war 
effort.” It said that in one case, the holder of a commercial 
pilot certificate with an instructor’s rating flew dangerously 
near a convoy of army trucks, and that in all the cases the 
violations were “inexcusable.” 


APPLICATIONS FILED WITH C. A. B. 


The following applications have been filed with the Civil 
Aeronautics Board and have been assigned the docket numbers 
indicated: 

No. 738, application of Automatic Air Mail, Inc., for au- 
thority to operate pickup and deposit airmail and property 
route in scheduled service between Moline, Ill., and Omaha, 
Neb., via various intermediate points. 

No. 737, application of All American Aviation, Inc., for 
determination of air mail rates on route No. 49. 

No. 736, application of United Air Lines Transport Cor- 
poration for approval of acquisition of control by it of the 
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United Air Lines Victory Corporation, leasing by the latter of 
certain property of the former, and operation, maintenance and 
repair of certain property of United Air Lines Victory Corpora- 
tion by United Air Lines Transport Corporation. 


Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
82.7 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in March, 1942, had estimated operating revenues amounting to 
$438,551,054, compared with $344,127,773 in the same month of 
1941, or an increase of 27.4 per cent. 

Freight revenues of the 88 Cfass I railroads in March, 1942, 
amounted to $362,735,677 compared with $286,379,155 in March, 
1941, or an increase of 26.7 per cent, says a statement by the 
association, which added: 


Passenger revenues in March, 1942, according to these preliminary 
reports from 88 Class I railroads, totaled $47,675,711, compared with 
$32,656,356 in March, 1941, or an increase of forty-six per cent. 


Eastern District 


Thirty-four Class I railroads, representing 89.8 per cent of total 
operating revenues in the eastern district, in March, 1942, had estimated 
operating revenues of $233,365,759 compared with $193,014,123 in March, 
1941, or an increase of 20.9 per cent. 

Freight revenues of those railroads in March, 1942, amounted to 
$192,188,007 compared with $161,065,122 in March, 1941, or an increase 
of 19.3 per cent. 

Passenger revenues of those roads in March, 1942, totaled $26,628,632 
compared with $18,798,505 in March, 1941, or an increase of 41.7 per 
cent. 

Southern District 


Seventeen Class I railroads, representing 64.9 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in March, 1942, of $49,969,869 compared with $38,094,785 in 
March, 1941, or an increase of 31.2 per cent. 

Freight revenues of those railroads in March, 1942, amounted to 
$41,014,193 compared with $31,243,153 in March, 1941, or an increase 
of 31.3 per cent. 

Passenger revenues of those roads in March, 1942, totaled $6,090,971 
compared with $4,167,061 in March, 1941, or an increase of 46.2 per cent. 


Western District 


Thirty-seven Class I railroads, representing 79.2 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in March, 1942, of $155,215,426 compared with $113,018,865 in 
March, 1941, or an increase of 37.3 per cent. 

Freight revenues of those railroads in March, 1942, amounted to 
$129,533,477 compared with $94,070,880 in March, 1941, or an increase 
of 37.7 per cent. 

Passenger revenues of those roads in March, 
956,108 compared with $9,690,790 in March, 
54.3 per cent. 


1942, totaled $14,- 
1941, or an increase of 


Land Grant Rate Repeal 


A letter from T. C. Elliott, of Washington, D. C., to Repre- 
sentative Poage, of Texas, taking issue with statements made 
by the House interstate and foreign commerce committee in its 
report on H. R. 6156, the Leo bill to eliminate reduced land 
grant rates on government military and naval traffic (see Traffic 
World, March 21, p. 783), was reproduced in the Congressional 
Record of April 14 as an extension of remarks by Representa- 
tive Poage. 


Mr. Elliott, it was stated at Mr. Poage’s office, was an 
auditor in the General Accounting Office and had been a close 
friend of the late Senator Morris Sheppard, of Texas. He 
testified in the hearings on H. R. 6156 (see Traffic World, Feb. 
28, p. 584). 

In his letter, after reciting what he described as the history 
of the land grant rate legislation, Mr. Elliott said that “in H. R. 
6156 the railroads and certain shippers are further seeking to 
have the government eliminate all of its present rights to have 
reduced rates because of the lands given toward the building of 
such railroads.” He said he had given careful study to the 
land grant subject in the last 30 years. He observed that the 
House committee’s report said that H. R. 6156 had the support 
of Joseph B. Eastman, defense transportation director and chair- 
man of the Commission. To the contrary, said Mr. Elliott, 
Mr. Eastman specifically stated that he did not appear as a 
representative of the Commission and that his only recommenda- 
tion concerning the bill was that the reduced land grant rates 
be set aside for the duration of the war and for six months 
thereafter. 

“It is also proper to say,” continued the letter, “that the 
enactment of the bill is opposed by the War and Treasury De- 
partments, and it is understood that the Navy Department was 
not even asked to make its report on the bill.” 


TRAFFIC WORLD 






Mr. Elliott charged that the railroads for many years had 
disseminated “propaganda” among shippers, chambers of com. 
merce and traffic organizations to the effect that the government 
was imposing great hardships on the railroads because it was 
able to get reduced rates on its transportation and that the 
private shippers were having to make up such losses on their 
freight bills. He said an analysis of the situation showed, how. 
ever, that for the year 1941 the estimated benefits received by 
the federal government because of land grant rate reductions 
were $15,000,000 and that for that same year the railroads re. 
ported their revenue to be $5,346,000,000. Therefore, he said. 
the private shipper was affected to the extent of less than 30 
cents on each $100 freight bill. For the year 1940, he said, the 
government savings were estimated to be $8,000,000 and the 
railroad revenues $4,298,000,000, and this, he added, would 
affect the private shipper 20 cents on each of his $100 freight 
bills. Prior to 1936, the effect on the private shipper did not 
exceed 10 cents on each $100 freight bill, he contended. 

“This is not the whole story,” he said, “for even after the 
land grant reductions are taken from the government, the pri- 
vate shipper must still help meet his portion of the 10, 20 and 30 
cent bills that must be added to the government costs.” 

As to the committee’s view that “the special privileges 
granted the government are not consistent with our transporta- 
tion policies” and that “the exaction of such rates from these 
roads is now inequitable,” Mr. Elliott said: 


By using a phony price of 97 cents per acre, mentioned by Mr. 
Eastman and used by the railroads as the price or value of the lands 
the railroads received from the government, the House committee 
reached the conclusion that the government had been fully recompensed 
through the reductions which it had received on its transportation. 
Quite to the opposite of that conclusion, however, is the fact that under 
any sort of a fair and honest evaluation of these lands to the railroads, 
there is still, at this date, more than $2,000,000,000 due the United 
States government. By going into this particular question, the Con- 
gress will find that Mr. Eastman, as Coordinator of Railroads, was 
specifically required to make a report of these land values, and in his 
report to Congress he minced no words in stating that a value of 97 
cents was not the correct figure to be used in determining what the 
railroads had received from the government, but that the correct figure 
was a net value of $3.42 per acre, and in addition thereto he stated 
that the railroads were still holding in their possession lands having 
a further value of about $400,000,000, or a total value received by the 
railroads of $872,000,000—this is quite a substantial difference from 
the amount reported by the House committee of $130,000,000. By 
simply using any nominal rate of interest to which the government 
would be entitled to annually receive on such an investment it readily 
shows how many hundreds of millions of dollars the railroads are short 
in paying for such lands. 

There are a number of other subjects such as routing, equalization, 
development of the country, and bidding on government supplies which 
have been camouflaged by the railroad interests about the same as the 
items herein covered, however, space limits bringing them out and 
clearing them up, but it seems that enough has been shown to justify 
the Congress in not passing this bill. 


M. C. PURCHASES RAIL PASSENGER CARS 


The Maritime Commission has announced purchase of 42 
rail passenger cars formerly owned by the New York, West- 
chester & Boston Railroad, so as to provide for the transporta- 
tion of shipyard workers between Houston, Tex., and _ the 
Houston Shipbuilding Co. plant, about 17 miles from Houston. 
The workers are to ride on a “nominal” fare. 

The Commission said its action was taken in order to as- 
sure transportation facilities for the shipyard workers and 
because the use of privately owned automobiles ‘will become 
restricted through the general rubber conservation program.” 

Arrangements have been made with the Public Belt Line 
Terminal Railroad and affiliated railroads to supply both the 
train crews and the motor power for regular daily service, 
according to the commission. A price of $3,650 is to be paid 
for the cars, all of which are located in New York. 


MAILCERTS DISCONTINUED 


As a result of a recent agreement between the governments 
of the United States and Great Britain, the Post Office De- 
partment has announced discontinuance of the issuance of mail- 
certs for shipments in international mails. An export license. 
from the Board of Economic Warfare, for materials subject 
to license by that agency, the department said, would now 
serve as a combined license and mailcert. The materials s0 
subject to license include all articles and materials of any 
character or description whatsoever, except gold and nal- 
cotics which are licensed by the Treasury Department; arms, 
ammunition, implements of war, helium and tin plate scrap 
licensed by the State Department, letters of other mail articles 
directly controlled by the Director of Censorship. A separate 
set of regulations governs the licensing of the exportation © 
technical data by the Board of Economic Warfare. 
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California Ports Problems 


At a meeting of the joint coordinating committee of the 
California Association of Port Authorities and the Northwest 
Marine Terminal Association in San Francisco, April 10 and 
11, considerable discussion developed with reference to the 
position the port and terminal operators should take in the war 
emergency. It was recognized that the demands of the Army 
and Navy would take precedence over other demands. How- 
ever, it was also recognized that the federal government also 
acted through the War Shipping Administration recently 
formed by President Roosevelt, under the direction of Admiral 
Emory S. Land, and that the lend-lease operations of the Mari- 
time Commission would have to be considered. So long as 
there were several federal agencies with such responsibilities, 
ihe port authorities did not feel that they should be called on 
to determine which should have priority over others. 

Therefore, a plan was being considered, it was stated, 
that would operate to the advantage of all concerned. It was 
prought out that the present terminal operators, like the steam- 
ship operators, were thoroughly experienced and equipped to 
produce the greatest efficiency. 

Mr. Marias, president of the Board of State Harbor Com- 
missioners of San Francisco, illustrated the position by stating 
that both the Army and the Navy had made application for the 
State Refrigeration Terminal, operated by the board, for their 
exclusive use. At the same time, since the U. S. Department 
of Agriculture was speeding up production and expected agri- 
culturists to produce some 10 to 20 per cent increase, the re- 
frigeration plants and other such terminals would have to 
provide more storage space than formerly. The position of the 
terminal operators was aggravated, it was pointed out, because 
they did not know to which federal agency they should grant 
exclusive use. The deduction was that if none of the federal 
agencies took over the facilities, the present operators would 
be in position to give service to all of them and keep the 
facilities occupied and working to maximum capacity. It was 
considered reasonable to believe that if any one of the federal 
agencies were to take control, it would shut out the product 
handled by other agencies and would not use the facilities to 
maximum capacity. 

The result of the meeting was that the coordinating com- 
mittee agreed to inform each of the parent associations that it 
was felt that these things should be made known to the various 
federal agencies, that they be assured that it was the desire 
to cooperate to the fullest extent, and that the promise was 
made that the facilities would be used to the maximum opera- 
tion point. 


FOREIGN TRADE ZONE ON GULF 


Thomas E. Lyons, executive secretary of the Foreign Trade 
Zone Board, said April 11, that, acting on a recent suggestion 
by Wayne C. Taylor, Undersecretary of Commerce, several 
Gulf ports were engaged in negotiations with the board in an 
effort to have one of the ports designated as a foreign trade 
zone. Undersecretary Taylor had proposed the establishment 
of such a zone in the Gulf area, in view of the fact that the 
foreign trade zone at the Port of New York was now the only 
one in the United States. He indicated that that plan would 
reduce the time required for transportation by water of ma- 
terials moving to the United States from the other American 
republics, which materials were now being shipped to the Port 
of New York. 

Mr. Lyons said the Louisiana state dock board had been 
particularly active, on behalf of New Orleans, and that in- 
quiries had been received also from the ports of Beaumont, 
— and Galveston, Tex., and Tampa and St. Petersburg, 

a. 

Doss H. Berry, manager of the traffic department of the 
Port of Beaumont, municipally owned and operated, said in a 
letter to Undersecretary Taylor that, in addition to various 
facilities set forth in the letter, the port owned about 500 acres 
of industrial sites located on the Neches river, and added that 
“we consider our port one of the easiest on the Gulf to guard 
against sabotage and subversive elements.” 

In an address at Los Angeles, Calif., April 14, Undersecre- 
lary Taylor, discussing foreign trade zones, said that with some 
prodding by the Department of Commerce the Gulf ports had 
fenewed their “dormant interest” in foreign trade zones and 
added that “we are now actively considering applications which 
will establish these useful facilities at the gateways to three 
major internal transportation systems.” He said California 
might well follow “the example of Florida, Louisiana and 

exas,” 

The war, he said, had not only disrupted existing sources of 
supply of the United States but had forced a rerouting of much 
of this nation’s ocean shipping. He said Central and South 
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America had become primary sources of supply and that the 
Gulf ports had taken on new significance. He said that the 
Commerce Department had become impressed with the pos- 
sibilities of foreign trade zones in searching for ways and means 
to effect shortening of routes for wartime transportation, better 
utilization of storage facilities, and speed of loading and un- 
loading. 

“Naturally,” he observed, ‘‘a foreign trade zone should be 
located where the goods which pass through it into the com- 
merce of this country can readily move into a major artery 
of our internal transportation system. In our opinion foreign 
trade zones are not competitive with each other if the zones are 
located at points which represent gateways to natural or exist- 
ing transportation systems.” 


MARINE WAR-RISK INSURANCE 


President Roosevelt has signed H. R. 6554, broadening the 
authority of the Maritime Commission to write marine war- 
risk insurance (see Traffic World, April 11, p. 1002). 

The War Shipping Administration has announced a revised 
schedule of war risk insurance rates covering shipments of 
cargoes made on American merchant vessels. 

It said these rates would apply to all quotations made on 
and after April 13, but were subject to change thereafter with- 
out notice. In accordance with the provisions of its general 
order No. 6, says the W. S. A., the new rates are contained in 
Bulletin No. C-1, of the War Shipping Administration. 


ST. LAWRENCE WATERWAY 

Representative Van Zandt, of Pennsylvania, speaking in 
the House April 15 in opposition to the St. Lawrence seaway 
and power project, said that “just recently, during the cold 
spell, the facilities now located on the Niagara River were 
made impotent to a degree because of the floating ice in the 
river.” He said that steam plants, producing their power from 
coal, had to be called on to make up the deficiency. 

“If the present facilities are handicapped by reason of 
floating ice during severe cold weather, then it would seem to 
be the height of folly to spend hundreds of millions of dollars 
to build additional hydro plants so that they could be rendered 
inadequate as the result of severe weather. ... 

“If the seaway portion is abandoned, then the people of 
the midwest, who have been sold on this whole proposition on 
the grounds that their products would be moved direct from 
the factories and plants in Detroit and Duluth to foreign coun- 
tries via the river, have been deceived, and it would be a 
breaking of faith with those people from those sections of the 
country who have been led to believe that they would reap 
great benefits from this international seaway.” 


M. C. PRACTITIONERS’ LICENSES 


The Maritime Commission has ordered modification of its 
rules for registration of persons entitled to practice before it, 
as set forth in its general order No. 21, dated February 2, 
1938, by extending for a period of two years, or until June 30, 
1944, the practitioners’ licenses which otherwise would expire 
on June 30, 1942. 


M. C. ACQUISITION OF FOREIGN SHIPS 

The War Shipping Administration has issued a notice stat- 
ing that the Maritime Commission has deposited with the Treas- 
urer of the United States payments on account of just com- 
pensation for 39 Danish ships, acquired by the commission 
under authority of the ship acquisition law (see Traffic World, 
June 7, 1941, p. 1453). The notice said final determination of 
compensation in each case had not been made. It listed the 
vessels by name and the amounts deposited for each. The 
list showed the amounts as follows: $200,000 for one ship; 
$150,000 each for two ships; $100,000 each for eighteen; $75,000 
each for two; $50,000 each for twelve, and $25,000 each for two. 


M. C. COTTON RATE INQUIRY 


The Maritime Commission has instituted an investigation 
concerning the status under the shipping act, 1916, as amended, 
of Maurice Benin (Shipping) Ltd. and Sigma Trading Cor- 
poration, both of New York, N. Y., and the lawfulness of their 
rates and practices with respect to shipments of cotton from 
Suez to the United States. 

Acording to the commission’s order instituting the proceed- 
ing, which was assigned Docket No. 616, it appeared that 
Maurice Benin (Shipping) Ltd., in the period June-July, 1941, 
pursuant to agreement between it and the Sigma Trading Cor- 
poration, engaged space on the West Jaffrey, operated by 
American Export Lines, Inc., for the transportation of cotton 
from Suez to the United States at a rate of $50 a long ton, and 
that the Sigma Trading Corporation and/or Maurice Benin 
(Shipping) Ltd. offered the space to a certain shipper or re- 
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ceiver of cotton at a rate of 6 cents a pound, or $134.40 a long 
ton, for such transportation. It further appeared, said the 
order, that the shipper or receiver then endeavored to obtain 
space from the American Export Lines, Inc., for the trans- 
portation of cotton from Suez to the United States; that the 
American Export Lines, Inc., then had no space available. and 
that the shipper or receiver thereafter agreed with Maurice 
Benin (Shipping) Ltd. and/or Sigma Trading Corporation to 
accept a rate of 4% cents a pound, at which rate it shipped 
3,000 bales of cotton on the West Jaffrey from Suez to Boston, 
Mass. The order stated that Maurice Benin (Shipping) Ltd. 
and/or Sigma Trading Corporation appeared to have charged 
another shipper or receiver of cotton transported on the same 
voyage of the West Jaffrey a rate considerably more than the 
$50 a ton charged by American Export Lines, Inc. 

The proceeding was ordered assigned for hearing at such 
times and places as the Commission might direct. 


WAIVER OF NAVIGATION LAWS 

Saying he was taking this action under authority of the 
second war powers act, Herbert E. Gaston, Acting Secretary 
of the Treasury, has made public a declaration waiving com- 
pliance with the coastwise laws of the United States “to the 
extent necessary to permit the transportation of passengers 
in Canadian vessels between points in Alaska.” He said he 
deemed such action necessary in the conduct of the war. 


FOREIGN-FREIGHT FORWARDING 

A committee of members of the New York Foreign Freight 
Forwarders & Brokers Association met with officials of the War 
Shipping Administration in Washington April 16 in what was 
described at the W. S. A. as an informal conference, for 
discussion of a plan of the New York association pertaining 
to the handling of lend-lease shipments out of the port of New 
York under provisions of the recently enacted foreign-freight 
forwarding law. It was stated that the association’s plan pro- 
vided for formation of a corporation in which all the forwarders 
would be eligible to acquire stock or subscribe on equal terms 
in accordance with regulations which would be subject to 
approval by the W. S. A. 


WOODEN BOAT CONSTRUCTION 


Requirements for small wooden boats were insufficient to 
use all the shipyards capable of producing them, the contract 
distribution branch of the War Production Board said April 13. 

“The Maritime Commission buys steel life boats for new 
merchant vessels,” it said, “and wooden boat requirements of 
the Navy and the United Nations are not large enough to en- 
geve existing facilities at anything like capacity.” 

It added that the statement was occasioned by “erroneous 
ad that facilities to make small wooden boats were in great 
demand.” 


MEDALS FOR MERCHANT SEAMEN 
President Roosevelt has signed H. J. Res. 263, authorizing 
and directing the Maritime Commission to provide decorations 
for any American merchant marine seaman who, on or after 
September 3, 1939, has distinguished himself or, in the course 
of the war, distinguishes himself by outstanding conduct or 
service. 


W. S. A. ACTION ON COPRA RATES 


To stabilize freight charges on copra, the War Shipping 
Administration has authorized a maximum rate of $20 a long 
ton on that commodity from ports in the south Pacific islands 
to ports on the west coast of the United States. 

Heretofore, said the W. S. A., freight rates on copra in this 
trade had been subject to conditions prevailing at time of 
booking and were not subject to conferendée control. 

“The rates depended largely on the supply and demand for 
vessel tonnage,” it said. “The rate of $20 a ton is subject to 
revision by the War Shipping Administration from time to 
time in the light of changing conditions, or if it is subsequently 
considered inimical to the national defense, or detrimental to 
the commerce of the United States.” 


LAND CONDEMNED BY M. C. 

The Maritime Commission announced April 14 that it had 
authorized condemnation proceedings to acquire about 16 
acres of land on Cushings Point, South Portland, Me., for 
expansion of existing shipyards now engaged in construction 
of emergency cargo vessels for the commission. It said the 
legal action was being taken in the federal district court at 
Portland, and that the property, to be acquired under title II 
of the second war powers act, was now occupied by 52 resi- 
dences. The land in question adjoined the yard of the South 
Portland Shipbuilding Corporation, it said. 
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The commission’s announcement followed the issuance by 
President Roosevelt of an executive order authorizing acauigj. 
tion by the Maritime Commission of real and personal prop- 
erty found by it to be needed in connection with the prosecy. 
tion of the war. 

The President’s executive order authorized the commission 
to exercise the authority contained in title II of the second wa, 
powers act, 1942, “to acquire, use, and dispose of any real prop- 
erty, temporary use thereof, or other interest therein, together 
with any personal property located thereon, or used therewit) 
that the commission shall deem necessary for military, nava] 
or other war purposes.” 


W. S. A. OCEAN FREIGHT SURCHARGES 


The War Shipping Administration on April 16 announced 
authorization of increased freight rate surcharges on cargoes 
of vessels operating from United States Atlantic and Gulf ports 
to Persian Gulf ports, and from United States Pacific coast 
ports to ports on the east coast of South America. The new 
surcharges, it said, were based on increases of operating costs 
due to war conditions. 

A surcharge of 41 per cent on basic freight rates, says the 
W. S. A., is applicable on and after April 1 to traffic from 
Pacific coast ports of the United States to ports in Brazil, Uru. 
guay, Argentina and Paraguay. The present surcharge adopted 
last February 14, is 16 per cent. 

For vessels operating in the trade from United States 
Atlantic and Gulf ports to Persian Gulf ports the W. S. A. av- 
thorized a surcharge of 47 per cent to be applied to the basic 
rate on all commodities in this trade. A surcharge of 18 per 
cent in this trade was authorized on January 29, 1942. Since 
that time, the W. S. A. said, war risk insurance rates had ad- 
vanced materially. 


SURCHARGES ON MOLASSES RATES 

Increases in surcharges on freight rates covering the move- 
ment of molasses from Cuba and Puerto Rico to the United 
States were announced April 14 by the War Shipping Admin- 
istration. 

Effective with loadings on and after April 1, 1942, sur- 
charges of 180 per cent on voyages from Cuba and Puerto Rico 
to United States Atlantic ports north of Hatteras, Port Ever- 
glades, Florida and United States Gulf ports were authorized 
to be added to the basic rates prescribed in the War Shipping 
Administration’s general order No. 3-A. 

Surcharges which had been in effect since March 1 were 
42 per cent to United States Atlantic ports north of Hatteras; 
45 per cent to Port Everglades, and 34 per cent to United States 
Gulf ports. 

The new surcharges were authorized by the W. S. A. due 
to lengthening of voyages and new insurance rates. 


MERCHANT MARINE TO NAVY? 


In President Roosevelt’s press conference April 10, a re- 
porter asked the President if any plan had reached him for 
bringing the merchant marine into the navy, in accordance with 
a suggestion attributed by the reporter to Secretary Knox of 
the Navy Department. The President said he had not heard 
a word about such a plan. 

A subcommittee of the House naval affairs committee said 
April 15, in a report covering its investigation of the burning 
and capsizing of the U. S. S. Lafayette, formerly the Normandie, 
that operation of American-flag merchant vessels should be 
placed under the jurisdiction of the Secretary of the Navy and 
that such vessels, together with their personnel, should operate 
as auxiliaries to the navy. 

The committee chairman, Representative Vinson, of 
Georgia, said that the placing of American merchant ships and 
personnel under jurisdiction of the navy was being discussed 
by the White House and Chairman Land of the Maritime Com- 
mission. The subcommittee report said the Normandie fire 
was directly attributable to carelessness and lack of super 
vision. 


ALIEN SEAMEN ON U. S. SHIPS 


The State Department has announced that the Special 
Interdepartmental Committee on Maritime Labor set up jointly 
by it, the Department of Justice and the War Shipping Admin- 
istration has submitted a report stating that the committee 
has obtained adoption by the W. S. A. of rules dealing with 
“problems resulting from the fact that seamen on United Na- 
tion ships, under American law, could freely leave theif 
ships and transfer to other United Nations ships.” 

The practice of “floating” from ships of one flag to 
ships of other flags, said the State Department, had occasioned 
delay in prompt turn-around of vessels engaged in the wal 
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effort. The rules now adopted by the W. S. A., it said, had the 
following results: 

1. Employment on Panamanian and Honduran ships has in sub- 
stance been closed to all United Nations sailors (other than Americans, 
Hondurans and Panamanians) not heretofore or presently employed 
on such ships. The Panamanian and Honduran fleets are thus elim- 
inated as a competitor for United Nations seamen. 

2. Ships flying the U. S. flag are permitted to employ no seamen 
of the United Nations (other than Americans) except: (a) Alien sea- 
men employed on American ships on or prior to April 8, 1942; (b) 
alien seamen of the United Nations, other than Canada, situated in the 
western hemisphere; (c) alien seamen presently in the United States 


who have not been at sea or on ships (other than American) subsequent 
to September 1, 1939, 


The announcement said the Justice Department had insti- 
tuted enforcement of the laws against inducing illegal entries 
of seamen into the United States; that the committee had in- 
stituted an informal spot conciliation and inspection service 
“s9 that disputes which can be settled on the ship can be heard 
and disposed of immediately”; that the rule with regard to 
holding on board mala fide seamen had been strengthened, and 
that various other measures to improve morale of seamen were 
being developed. 


INTER-AMERICAN HIGHWAY 


The Pan American highway was now being “rushed to com- 
pletion” from southern Mexico to the Panama Canal, said 
Nelson A. Rockefeller, coordinator of inter-American affairs, 
Office for Emergency Management, in an address at the na- 
tional conference of the American Association for Social 
Security, in New York City. 

“This country has made $78,000,000 available to aid in this 
construction work, either in appropriations or loan authoriza- 
tions,” he said. “The Pan American highway is much more 
than just a means of transportation. It is a symbol of the 
cooperative effort evidence throughout the Americas.” 


Money fer Access Highways 


Chairman Cartwright, of the House roads committee, has 
introduced H. R. 6908, to authorize appropriation of an addi- 
tional $100,000,000 for construction and improvement of access 
roads to military and naval reservations, to war industries, and 
to sources of strategic raw materials, as recommended by the 
Federal Works Agency. The bill would amend the defense 
highway act of 1941 which authorized appropriation of 
$150,000,000 for access roads. That money has been spent or 
obligated, said Chairman Cartwright, adding: 

That serviceable highways are a vital war necessity is the plain 
implication of hundreds of reports on the use of highways by war 
industries and their workers, These reports make it clear that many 
industries are as dependent as a modern army on motor vehicles. 

For example, the Ford bomber plant at Ypsilanti, Mich., probably 
will employ more than 50,000 people this year and it is expected they 
will travel to work in 22,000 private cars. Plant officials expect to get 
2 per cent of their necessary raw materials by motor truck, 75 per 
cent by rail. Outgoing, the products of the plant will probably move 
60 per cent by truck, 40 per cent by air. 

A recent survey shows that 95 per cent of the 7,000 employes of the 
Hudson Navy Arsenal in Detroit are brought to their work by highway 
transportation. The arsenal gets 75 per cent of its raw materials by 
truck, 25 per cent by rail, and the finished product is transported by 
the two means in about the same proportion. 


These are typical examples of the situation at thousands of centers 


of our war activity. Clearly the highways are playing a vital role in 
our war effort. 


Cc. & N. W. INCOME 


The net income of the Chicago and North Western Railway 
Company for 1941 was $1,460,117 as against a deficit of 
$5,222,369 for 1940, says R. L. Williams, chief executive officer, 
in his annual report. 

The net railway operating income increased sixty-six per 
cent for 1941 over 1940, with $16,793,076 reported for 1941, 
$6,698,576 more than for the previous year. Income available 


wprvony charges also increased by fifty-nine per cent over that 
0 q 


CALIFORNIA TRAFFIC COUNCIL TO MEET 


The California state council of the American Institute of 
Traffic Management will hold its annual convention at the 
Hotel Leamington, Oakland, May 22 and 23. There will be 
adinner meeting, May 22, at which “a standard of recognition 
for the profession” of traffic management will be discussed. 
Forum sessions for discussion of council policies will be held 
the morning of May 23. Talks on training of traffic men will 

made at a luncheon meeting, officers will be elected and 
Policies adopted at an afternoon business session, and a dinner 
dance will be held in the evening. Herbert A. Rusk, traffic 
manager, Willig Truck Transportation Company and Coast 


ine Stages, San Francisco, is general chairman of the con- 
vention committees. 
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| Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is @ member of our spe- 
cial service department, will give his opinion in anawer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 


not desire to take the place of the trafic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonabie charge. 


No attention will be paid to anonymous communications or 
questions from nonsubscribers, 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


Damages—Special—Resulting from Injury to Goods 


New York.—Question: Has a claimant the legal right to 
include in his claim filed with the carrier, an amount to cover 
additional expense incurred as a result of damage to a shipment 
under the following circumstances: 

A shipment consisting of equipment for a store, was re- 
ceived in a damaged condition. This equipment was necessary 
in order that the store be opened to the public as per schedule. 
As a result of the damage, we found it necessary to procure 
substitute equipment so that opening schedule could be accom- 
plished. We might state here that this substitute equipment was 
only temporary, as we later had to reorder the type of equip- 
ment that was originally damaged. This entailed additional 
expense, which included the cost of the duplicate equipment, 
special transportation charges and other incidental expenses 
connected therewith. 

Answer: In our opinion, damages in the amount of the cost 
of temporary equipment, purchased in order that your store 
might be opened at the scheduled time, falls within the category 
of special damages. Such damages are recoverable only in the 
event that notice was given the carrier at the time the goods 
were delivered to the carrier for transportation that such dam- 
ages would be the result of injury to the goods while in the 
course of transportation; or that the nature of the shipment 
was such as to charge the carrier with notice that such damages 
might result. 


Liability of Carrier for Injury to Live Stock Resulting from 
Viciousness or Bad Temper 


Washington.—Question: Will you kindly advise reference 
to any United States Court cases as to liability of a common 
carrier for damage under the following conditions: 

A shipment of twenty bulls was tendered for transportation, 
and accepted by the carrier at point of origin with no other 
reservations than those otherwise contained in the uniform live 
stock contract. Shortly after shipment left point of origin the 
train crew observed that the animals were fighting very 
viciously amongst themselves. This continued over an entire 
division of approximately two hundred miles, with no action 
being taken by the carrier to prevent injuries, with the result 
that at the second division point two animals were dead and 
unloaded, the balance being forwarded to destination. Under 
the aforesaid conditions what was the liability of the common 
carrier ? 

Among the cases which we have read it appears that under 
the common law rule that a carrier would not be responsible 
for injuries to animals resulting from their natural propensity 
or inherent vice, but that carrier is liable to the extent such 
damages could have been avoided by the exercise of due dili- 
gence and foresight as under the circumstances would have 
amounted to ordinary care. 

If you have any specific court cases in a similar instance 
holding liability, will you kindly give reference to such cases? 

Answer: It is held that the carrier is not liable for loss or 
injury to animals superinduced by fright or nervousness, where 
no negligence is attributable to the carrier. (Kelly vs. Adams 
Express Co. (Ky.), 23 Atl. 870.) 

Likewise, the carrier, when not itself at fault, is not respon- 
sible for damages caused by an animal’s own viciousness or bad 
temper, or by the viciousness or bad temper of other animals 
shipped with it (Cooper vs. Oregon Short Line R. Co. (Idaho), 
262 Pac. 873; Jordan vs. Chicago, B. & Q. R. Co. (Mo.), 226 
S. W. 1023; Robinson vs. Bush (Mo.), 200 S. W. 757; Foust vs. 
Lee (Mo.), 119 S. W. 505), and as long as the conduct of the 
animals is not caused by any neglect of the carrier, it is not 
material whether it was such as would ordinarily occur or not 
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(Hanley vs. Chicago, etc., R. Co. (Iowa), 134 N. W. 417). A 
shipper in transporting several animals takes the risk of injuries 
inflicted on one animal by the vicious or restless propensities 
of the others (Jordan vs. Chicago, B. & O. R. Co., 226 S. W. 
1023; Foust vs. Lee, 119 S. W. 505). 


Tariff interpretation—L. T. L. Rate Applicable in Absence of 
T. L. Rate 


Ohio.— Question: On May 2, 1941, we shipped 64,000 pounds 
of steel bars from A to B, La., via truck. The carriers assessed 
a rate of 99 cents per cwt. and are now claiming that the appli- 
cable rate is $1.11 per cwt., as found in Southern Motor Carriers 
Rate Conference Tariff No. 5-B, MF-ICC No. 149. It is their 
opinion that the only rate applicable to this shipment is the 
L. T. L. rating as provided in the tariff, since the tariff instruc- 
tions do not provide Fifth Class rating on this movement. 

It has been our opinion that you cannot apply an L. T. L. 
rating to a truckload shipment and, in view of this circumstance, 
we are entitled to the next highest column rating above the 
Fifth Class rate, which would be the Column 42 rate of 93 cents 
per cwt. 

Our opinion is that the tariff is ambiguous and accordingly 
we are entitled to the lowest possible freight charges that can 
be applied to our shipment. The Standing Rate Committee for 
the Southern Motor Carriers Rate Conference originally agreed 
with our opinion but in a later opinion, for some unknown 
reason, they have advised the carrier that they are in accord 
with their opinion. 

We would appreciate your opinion as to the application of 
the correct rate and your reason for your opinion. 

Answer: The Commission has held that where mileage rates 
are published, but no mileages are published for use in connec- 
tion with the mileage rates, the mileage rates cannot be applied. 
The Commission in its decision in Central Iron & Coal Company 
vs. Director General, 77 I. C. C. 300, said: 

“A distance rate is a legal rate only when distance can be 
determined from a tariff publication with the same definiteness 
as the quantum of the rate itself.” 

The same principle should apply, we think, to the instant 
case, namely, that where there is no class rate for a T. L. rating, 
there is no T. L. rating. 

In the absence of a T. L. rate, the L. T. L. rating and rate 
may be applied, in our opinion, as an L. T. L. rate applies on 
any quantity tendered for shipment, unless there is a T. L. rate 
which results in a lower charge for a minimum amount. 


Classification Rating vs. Classification Exception Rating 


Illinois.—Question: We should like to submit for your con- 
sideration a problem which has caused some controversy with 
reference to the correct application of class rate and minimum 
vs. exception ratings and minima. 

We have in mind a rating of Class 40 on storage batteries, 
with a minimum of 16,000 pounds, in accordance with the Na- 
tional Motor Freight Classification, while at the same time there 
is an exception rating of Fifth Class, minimum 20,000 pounds, 
in Agent Meyer’s Tariff 15-A. However, one of the carriers, 
party to the movement, has a minimum rate restriction of 
Class 40. 


The question is, whether Item 332 series in Tariff 15-A 
prevents the application of the National Motor Freight Classifi- 
cation rating and minimum, as per Notes 2 and 3 of that item, 
and whether the exception rating must be applied at the car- 
rier’s minimum rate of Class 40. If the rate and minimum in 
the exception item must be used as published, it is contended 
that the classification rating of Class 40 with a lower minimum 
may be used. Will you kindly give us your opinion? 

Answer: In McDonald Construction Co. vs. Atlantic C. L. 
R. Co., 160 I. C. C. 1, the Commission holds that an exception 
to the classification takes precedence over the classification 
proper and must be applied in strict conformity with its terms, 
even though the classification description is more specific. See, 
also in this connection Hughey Brothers vs. Yazoo & M. V. R. 
Co., 200 I. C. C. 709, holding that an exception takes precedence 
over the classification proper. 

While it is the general rule that a rating in the classifica- 
tion exceptions produces a lower rate than the rating in the 
classification, nevertheless the rating in the classification excep- 
tion must be applied regardless of the fact that the resulting 
rate is higher than it would be under the existing classification 
rating, in the absence of a provision to the contrary in the 
classification exception. 

In Abendroth Brothers vs. Boston & Albany R. R. Co., 161 
I. C. C. 730, it was held that an exception to the classification 
takes precedence over the classification proper. Therefore, 
the basis provided for in the exception sheet must be applied, 
regardless of the fact that higher aggregate charges result than 
would result from the application of the classification basis. 

Inasmuch as Class 40 or 6th Class is a lower rating than 
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the 5th Class Exception rating which takes precedence over th, 
Class 40 rates in the classification proper, the minimum clay 
rate restriction of Class 40 of one of the carriers party to th 
movement has no application in the present instance, it being , 
minimum and not a maximum. 

With respect to Notes 2 and 3 of Item 332-J, of Supplemey; 
97 to Central States Motor Freight Bureau, Inc., Agent, Mp. 
ICC No. B-184, Motor Freight Tariff No. 15-A, we see nothino 
in these notes which has any bearing upon the question at issye 
Tariff Interpretation—Application of L. C. L. Quantity Rate; 

Utah.—Question: In recent years, mainly to meet truck 
competition, the railroads published numerous L. C. L. me. 
chandise rates either for any quantity, 3,000 pounds minimun 
5,000 pounds minimum or 10,000 pounds minimum, or othe; 
denominations. 

Due to the fact that these are published as L. C. L. rate: 
there has always been a question as to whether railroads cay 
legally apply them to carload shipments. It seems unreagop. 
able, to say the least, when a less-than-carload rate is cheape 
that the carload rate, which is oftentimes the case, as there 
may not be any carload commodity rates published and the 
class basis applies, or even if a carload rate is published thes 
merchandise rates are oftentimes lower, not to apply such rates. 
The carriers’ argument is that they cannot give carload service 
to a shipment and apply the L. C. L. rates. This seems to the 
writer to be somewhat reversed since all the service is accorded 
L. C. L. shipments and not carloads with the possible exception 
of stopping in transit privileges and reconsignment. The car- 
riers have to load and unload L. C. L. freight and in addition 
free pick-up and delivery is performed in most cases and an 
allowance of 5 cents per cwt. for each operation is made which, 
in reality, reduces the rate 10 cents below the low prevailing 
merchandise rates as published in the tariff. 

While there may be no tariff authority to apply these L. ¢ 
L. merchandise rates to a carload shipment, has not the Com- 
mission ruled at some time or another that the rate for a car- 
load shipment which exceeds the L. C. L. rate is unreasonable 
and discriminatory and should be corrected? We believe the 
minimum carload weights should be observed. For instance, if 
the shipment is subject to Rule 34, the increased minimum 
weight for a certain size car, as provided therein, should be 
applied, but in no case should the rate applied exceed the rate 
published on L. C. L. merchandise. 

Will you please advise if you can furnish reference to de- 
cisions of the Commission covering this question, which has 
arisen numerous times lately and which seems never to have 
been clarified. 


Answer: While the rates in the item to which you refer 
are designated as L. C. L. rates, we see nothing therein to pre- 
vent the application of the Class 37% rating on any shipment 
weighing 15,000 pounds or over, there being no maximum 
weight provided in connection with that rating. 

Furthermore, Rule 15 of the Consolidated Freight Classifi- 
cation provides that the charge for a car fully loaded must not 
exceed the charge for the same lot of freight if taken as an 
L. C. L. shipment. 


Rates—Reasonableness of—Minimum Weights 


Ohio.—Question: Please refer to your answer to our re- 
cent inquiry under the above heading, page 726 of the Traffic 
World of March 14th. 


While it is true that the National Motor Freight Classifica- 
tion does not contain a rule similar to Rule 24 of the Consoli- 
dated Freight Classification, provisions for the overflow are 
carried in Central States Motor Freight Bureau, Inc., Agent 
Tariff 15-A. MF-ICC B-184, Item 332-J, Supplement 97, cited 
in our original inquiry. 

The pertinent provisions of the item are carried in para- 
graph F. With this further information in mind, please dis 
cuss our original inquiry. 

Answer: Under the provisions of paragraph F of Note 3 
of Item 332-J, when a shipment is received in excess of the 
amount loaded in or on a standard truck as defined in Note 4 
of that item, an additional standard truck may be furnished 
and the excess weight, if less than the loading capacity of the 
truck, shall be considered as overflow freight, and shall be 
charged for at the actual or authorized weight and that the 
truck load rate is applicable. 

Note 4 of Item 332-J provides that a standard truck shall 
be considered to be a truck of not less than 19 feet inside 
length, ete. Apparently under the provisions of Note 4 a stand- 
ard truck may be a truck of not less than 19 feet in length. I! 
so, it seems to follow that the charges on a given shipment may 
vary, as in the instant case, depending upon the length of the 
standard truck furnished for the loading of all except the ove! 
flow portion of the shipment. oa 

In this sense the provisions of the rule favor the carriers 
possessing the longer length trucks, provided the shipper dete! 
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mines in advance of shipment what portion of a shipment can 
pe loaded in the first truck and tenders his shipment to a car- 
rier possessing trucks in which the larger portion of the ship- 
ment can be loaded in the first truck. 

There is in the item nothing which equalizes the advantage 
outlined above which may accrue to carriers possessing large 
trucks. 





Digest of New Complaints 





No, 28809, Weber-Bunke-Lange Coal Co., New York, N. Y., et al. vs. 
The Central Railroad Co. of New Jersey et al. 

Alleges overcharge by defendants, with contention that defendants 
have charged and collected 314 cents a gross ton, with respect to 
coal shipped to complainants from points of origin in Pennsyl- 
vania, West Virginia and Maryland to coal piers at Perth Amboy, 
N. J., and other coal piers in New York harbor and vicinity there- 
of, ‘‘for trimming’’ in connection with placing of the coal into 
barges at such piers, although such ‘‘trimming’’ has not been ren- 
dered, all in violation of section 6. Asks cease and desist order 
and reparation of $500,000. (August W. Heckman, 591 Summit 
Avenue, Jersey City, N. J.) 

MC C-339, tobacco products—North Carolina to Pennsylvania. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawful- 
ness otherwise of the rates, etc., applicable to the transportation 
in interstate or foreign commerce of tobacco products, minimum 
36,000 pounds, as described in indexes 17710 and 19710 of joint 
tariff MF-I. C. C. No, 212 of Southern Motor Carriers Rate Confer- 
ence, agent, and MF-I, C. C. No. A-40 of Middle Atlantic States 
Motor Carrier Conference, Inc., agent, maintained by carriers 
parties to those tariffs from Durham, Reidsville and Winston- 
Salem, N C., to Philadelphia, Pa., and from Reidsville to Pitts- 
burgh, Pa. 

No. 28810, Keith-Simmons Co., Inc., Nashville, Tenn., vs. Nashville, 
Chattanooga & St. Louis and Inland Waterways Corporation. 

Rates, binder twine (imported from Havana, Cuba), New Or- 
leans, La., to Nashville, Tenn., in violation of sections 1 and 6. 
Asks reparation. (T. M. Henderson, 407-08 Chamber of Commerce 
Bldg., Nashville, Tenn.) 

No. 28811, Highway Emulsions, Inc., Louisville, Ky., vs. A. T. & S. F. 
et al. 

Unreasonable rates and charges, liquid petroleum asphalt, in 
truckload quantities, points in Ark., La., and Tex., to Dayton, O. 
Asks a cease and desist order, establishment for the future of a 
rate of 33 cents and reparation. (W. A. Knight, Norton Bldg., 
Louisville, Ky.) 

No. 28812, Pueblo Chamber of Commerce, Pueblo, Colo., vs. 
S. F., Panhandle & Santa Fe and 20 motor carriers, 

Rates and charges, less-truckload and less-carload, property be- 
tween Pueblo, Colo., and other points in Colo., and El Paso, Tex., 
on the one hand, and points in N. M., on the other, in violation of 
sections 1, 2, 3, 6, and 216 of the interstate commerce act, by reason 
of rate relationships. It is alleged that the existing rate relation- 
ship, Colorado points versus El Paso, has created a trade barrier 
around New Mexico which prohibits Colorado manufacturers and 
distributors from engaging in interstate commerce with the peoples 
of New Mexico. El Paso is alleged to be unduly preferred. Asks 
a cease and desist order, and establishment of reasonable rates and 
charges. (Guy M. Springer, Jr., Transportation Dept., 211 West 
Fifth St., Pueblo, Colo.) 

No, 28813, Summer & Co., Columbus, O., vs. Erie et al. 

Unreasonable rate and charges, scrap iron for remelting, shipped 
in August and September, 1941, South Bend, Ind., to Mansfield, O. 
Asks reasonable rate and reparation. (F. B. and G. M. Stephen, 
19 South Wells St., Chicago, III.) 


No, 28813, Sub. 1, Summer & Co., Columbus, O., vs. W. & L. E. et al. 
Unreasonable rate and charges, scrap turnings for remelting, 

shipped in November, 1941, Hastings, Mich., to Massillon, O. Asks 

reasonable rate and reparation. (F. B. and G. M. Stephen, 19 

South Wells St., Chicago, II.) 

. 28813, Sub. 2, Summer & Co., Columbus, O., vs. N. Y. C. 
Unreasonable rate and charges, heavy steel for remelting, shipped 

in July, 1941, Lansing, Mich., to Sandusky, O. Asks reasonable 

rate and reparation. (F. B. and G. M. Stephen, 19 South Wells 

St., Chicago, Il.) 

MC C-340, Pittsburgh Water Heater Corporation, Pittsburgh, Pa., vs. 
Long Transportation Co. 

Asks reparation as the result of alleged unreasonable rates as- 
sessed on shipments of steel range boilers without interior water 
heaters made in the early part of 1937 from Michigan to Pennsyl- 
vania. (Charles O. Swartz and L. V. Brandt, 1811 S. Prairie Ave., 
Chicago, Ill.) 
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You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a@ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THs Trarric Wort goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric Wort. 





John L. Rogers, member of the Commission and director 
of the motor transport division, Office of Defense Transporta- 
tion, will speak on “Motor Transport and the War” at a special 
luncheon meeting of the Traffic Club of Chicago April 24. 


Robert S. Henry, assistant to president, Association of 
American Railroads, Washington, D. C., will speak on “The Job 
Ahead” at a monthly dinner meeting of the Richmond, Va., 
Traffic Club April 20. ry 


New officers of the Milwaukee Women’s Traffic Club 
elected and installed April 13 include: President, Mrs. Edith 
Fleming; vice-president, Esther Paul; secretary, Mrs. Harriet 
Stann, and treasurer, Esther Tesnow. E. A. Bornfleth, special 
traffic representative, Milwaukee Road, spoke at the election 


meeting on “Regulatory Aspects of the Interstate Commerce 
Commission.” 


The governors of the Central Florida Traffic Club have 
elected Frederick E. Godfrey, Florida 
representative of Lamantia Brothers 
and Arrigo, as president, succeeding 
Frank L. Tourtellot, Orlando, Fla., who 
resigned on being appointed a lieu- 
tenant in the United States Army at 
Camp Lee, Va. The board has elected 
J. G. Welsh, sales manager, American 
Fruit Growers, Maitland, Fla., to mem- 
bership on the board, filling a vacancy 
created by the resignation of Mr. God- 
frey as chairman. C. O. McRae, sales 
manager, R. D. Keene, Inc., Winter 
Garden, Fla., has been elected as a 
board member, succeeding J. E. Wa- 
then, Sanford, Fla., who resigned. 
The club has adopted a resolution, 
which it has sent to Florida members 
of the Senate and House, urging im- 
mediate action to prevent strikes and 
other interruptions hampering capacity production of war ma- 
terials. At a meeting of the club, April 14, James C. Morton, 
construction manager, Waverly Growers Cooperative, spoke. 

The club has applied for membership in the Associated 
Traffic Clubs of America. 


New officers of the Berkshire County Traffic Association 
who will be installed at a meeting at the South Street Inn, 
Pittsfield, Mass., April 23, include: President, Henry J. Cum- 
mings, traveling freight agent, Boston and Albany-New York 
Central, Pittsfield; first vice-president, D. F. Dastoli, district 
traffic agent, Consolidated Motor Lines, Pittsfield; second vice- 
president, Remington Elting, superintendent, shipping depart- 
ment, plastic division, General Electric Company, Pittsfield; 
third vice-president, James J. Knox, traffic manager, Sprague 
Specialties Company, North Adams, Mass.; secretary, William 
H. Greene, shipping department, General Electric Company, 
Pittsfield; treasurer, Guy K. Sears, traffic manager, Sawyer 
Reagan Woolen Company, Dalton, Mass.; members, board of 
governors, for two years, W. B. Preston, manager, traffic bu- 
reau, Pittsfield Chamber of Commerce; L. J. Goodbeau, traffic 
manager, Arnold Print Works, North Adams, and John F. 
Bresnahan, shipping department, General Electric Company, 
Pittsfield; members of the board for one year, H. M. Collins, 
assistant traffic manager, Eaton Paper Company, Pittsfield; 
Arthur C. Ford, traffic manager, General Electric Company, 
Pittsfield, and C. C. Denneny, district manager, McCarthy 
Motor Freight System, Pittsfield. The club was organized in 
1941 and has more than 120 members. 


The nominating committee for the Bridgeport, Conn., Traffic 
Association, headed by John F. McDevitt, has nominated the 
following for officers and members of the executive committee: 
For president, Harold W. Browne, Yale and Towne Manu- 
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facturing Company; vice-president, John J. Kunkel, General 
Electric Company; secretary, Alpheus Winter, Manufacturers 
Association; treasurer, Harry T. Jacobson, Bridgeport Brass 
Company; members, executive committee, Arthur O. Conway, 
McKesson and Robbins, Inc.; Edward Goletz, bay division, 
Parke Davis and Company; James E. Gradwell, Bassick Com- 
pany; W. Harold O’Leary, Crane Company, and Robert P. 
Schultz, Stanley Works. The election will be held May 18. A 
special meeting for discussion of the O. D. T. General Order 
No. 1 will be held April 20. S. F. Mackey, general superinten- 
dent of transportation, New York, New Haven and Hartford 
Railroad, will speak on the order. A ladies night dinner dance 
will be held at Seven Gables Inn, Milford, Conn., April 30. 
Arrangements are being made by a committee headed by 
George Ries. 





Thomas H. Buckley, assistant to collector of internal rev- 
enue, Treasury Department, will speak on “Federal Taxes and 
You” at a monthly dinner meeting of the Traffic Club of New 
England April 23. There wil] be a quiz contest directed by 
W. E. Malone. 





e At a dinner meeting of the Traffic Club of Philadelphia, 
April 13, George T. Weymouth, chief of the industrial salvage 
section, War Production Board, spoke on war industry needs 
for raw materials and scrap metal. He said the board esti- 
mated that production of iron and steel in 1942 would be cur- 
tailed approximately 6,000,000 tons because of a scrap shortage. 
One company producing steel plate for 10,000-ton cargo ships 
had been forced to shut down one of its furnaces, which would 
result, if continued for a year, in a production loss of enough 
plate to build 100 ships, he said. He urged transportation and 
manufacturing companies to make all efforts to salvage scrap 
metals. J. M. Fitzgerald, vice-chairman, committee on public 
relations, Eastern Railroad Presidents Council, New York, was 
toastmaster. 





New chairmen of standing committees for the Cincinnati, 
O., Traffic Club include: Auditing and finance, J. E. Ellis; 
bowling, T. C. Hayden; constitution and by-laws, A. F. Doren- 
busch; dinner, John J. McMichael; educational, R. A. Ellison; 
election, Adam Bauer; entertainment, D. A. Sullivan; golf, 
V. J. Kenny; good of the club, E. G. Deane; house, R. T. Oliver; 
inter-club relations, P. J. Kelly; membership, Jess Galbraith; 
publicity, C. D. Fortney; reception, Preston Roberts; recreation, 
G. R. Hughes, and speaker, C. H. O’Dowd. A spring buffet 
supper stag party will be held April 23. Motion pictures of 
war scenes will be shown by arrangement with Colliers Maga- 
zine. D. A. Sullivan is chairman of the entertainment com- 
mittee. The bowling league will hold a party at the Union 
Terminal May 9. 





The Traffic Club of New York will hold a ladies’ night 
dinner dance April 25. Arrangements are being made by the 
entertainment committee, headed by P. J. O’Connor. 





The Women’s Traffic Club of Metropolitan St. Louis held 
a bosses night dinner meeting April 16. 





Members of the Women’s Traffic and Transportation Club 
of New Orleans will hold a cocktail party, April 29, honoring 
their employers. At a meeting, April 14, the Cloverland Dairy 
sound film, “More Life in Living,” was shown. 





John Brandt, president, Land O’Lakes Creameries, Inc., 
spoke at a dairy day luncheon meeting of the Traffic Club of 
Minneapolis April 16. At a forum meeting, April 13, Neal E. 
Williams, commerce counsel for the Fargo, N. D., Chamber 
of Commerce, spoke on “Co-ordination of Transportation 
Agencies.” 





The Transportation Club of Salt Lake City, Utah, held a 
perfect shipping month dinner meeting April 18. H. H. Ells- 
worth, assistant traffic manager, Salt Lake Hardware Com- 
pany, was chairman. O. J. Wullstein, Union Pacific, and Earl 
J. Glade, spoke. 





The Motor City Traffic Club of Detroit held a forum meet- 
ing, April 13, at which F. J. Armstrong, traffic manager, United 
States Radiator Corporation, spoke on “April Perfect Shipping”’ 
and Randall E. Crabb, representative, Acme Steel Company, 
demonstrated how to pack shipments carefully. 





The Omaha, Neb., Traffic Club will hold a dinner party 
April 16. Sam Reynolds will be the guest speaker. There 
will be a program of entertainment. Three teams have been 
appointed to compete in the annual membership drive. Bill 
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Hardy, Cudahy Packing Company, is captain of the industria) 
group; Robert Payne, Union Pacific, is captain of the rail. 
road group, and Bill Pruner, On-Time Transfer, heads the 
motor carrier team. 





The Traffic Club of Wichita, Kan., will hold a stag dinner 
May 14. The meeting has been designated as a vice-presidents 
party. Frank Lorince, Enid, Okla., will speak. Arrangements 
are being made by Lowell Johnson and Don Hays, vice-presj. 
dents of the club. 





R. L. Harper, special agent, Federal Bureau of Investiga. 
tion, spoke on “Internal Security” at a dinner meeting of the 
Norfolk-Portsmouth Traffic Club at Norfolk, Va., April 16, 
Robert Littell, division traffic manager, Transcontinental and 
Western Air, Washington, D. C., will show the film, “Winged 
Horizons.” 





Chester M. Tobin, investment counselor, spoke on his ex. 
periences in Turkey and China at a luncheon meeting of the 
Transportation Club of St. Paul, Minn., April 14. 





The Transportation Club of Des Moines, Ia., will hold its 
annual spring stag party April 20. The Great Northern sound 
film, “Empire on Parade,” will be shown by arrangement with 
M. A. Williams, general agent for the company. The annual 
sl a party will be held at the Golf and Country Club 

ay 19. 





J. F. Waddell, assistant to executive vice-president, New 
York Central, spoke on “Why the Railroads Are Doing a Good 
Job Today” at a monthly dinner meeting of the Traffic Club 
of Brooklyn, N. Y., April 9. 





The Traffic Club of Fargo, N. D., will sponsor a luncheon 
meeting of the Northwest Shippers’ Advisory Board at the 
Elk’s Club April 30. 


The Traffic Club of Kansas City will hold a dinner dance 
May 2. There will be a program of entertainment. 








The transportation division of the Hartford, Conn., Cham- 
ber of Commerce will hold its annual ladies’ night dinner dance 
at the Indian Hills Country Club, New Britain, Conn., April 22. 
There will be entertainment. Thomas A. Burley is chairman 
of a committee in charge of arrangements. 





The New Haven, Conn., Traffic Club will join the New 
England Shippers’ Advisory Board in sponsoring a perfect ship- 
ping month meeting at the New Haven Chamber of Commerce 
Auditorium April 24. R. A. Fasold. special representative, 
freight claim division, and F. J. Flynn, freight container bureau. 
Association of American Railroads, will speak. The sound 
film, “The History of American Railroading,” will be shown 
by arrangement with the General Electric Company. Charles 
G. Phillips is chairman of a committee on arrangements. The 
bowling league will hold its annual dinner at Ceriani’s Cafe 
Mellone May 6. 





The Canton, O., Traffic Club will hold its annual spring 
dinner dance at the Shady Hollow Country Club April 21. 
There will be entertainment. 





Harry Chaddick, Chicago, president of the American Trans- 
portation Company and the Central Motor Freight Association. 
spoke at a meeting of the Rock River Valley Traffic Club a 
Rockford, Tl., April 15. 


_ _ The Oakland, Calif., Traffic Club will hold a past presidents 
night dinner meeting April 21. The motion picture “Bombing 
of London” will be shown. 








The executive committee of the Junior Traffic Club of. Chi- 
cago will hold a special dinner and business meeting April 21. 





The Fort Wayne, Ind., Transportation Club will hold its 
annual spring party at the Hotel Indiana April 23. 





B. I. Toline spoke on “How Agriculture Is Strengthening 
Democracy” at a meeting of the Transportation Club of Dallas, 
Tex., April 13. A dance will be held at the Glenn Lakes Coun- 
try Club April 25. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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errr rrnereeeereeeceeeeeee reer aD 
Docket of the Commission 


aD 
NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of Tum Trarric Wortp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


April 20—Albany, N. Y.—Federal Bldg.—Examiner Kephart: 

MC 281 Sub. 2—A, J. Leffler, Rensselaer, N. Y., permit to extend 
operations. 

April 20—Baltimore, Md.—State Comm.—Examiner Brady: 

mC 1324 Sub. 2—Hicks Express, Inc., Newark, N. J., certificate to 
extend operations. 


April 20—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 78145 Sub. 1—Thomar Transportation Co., Yonkers, N. Y., cer- 
tificate. 


April 20—Chicago, I!!1.—Hotel Sherman—Jt. Bd. 21: 
Mc 43246 Sub. 3—Buske Lines, Inc., Litchfield, Ill., permit to extend 
operations, 
April 20—Chicago, I!l.—Sherman Hotel—Jt. Bd. 149: 
mc 59173 Sub. 1—Edward Waterbury Trucking Co., Waukegan, IIl., 
permit to extend operations. 
April 20—Dallas, Tex.—Baker Hotel—Examiner Higgins: 
*MC F-1820—A. & W. Motor Lines, purchase, E. E. Rowntree. 


April 20—Davenport, la.—U. S. Court—Jt. Bd. 111: 
MC 57776 Sub. 2—Swenson Coach Lines, Inc., Janesville, Wis., certifi- 
cate to extend operations. 


April 20—Duluth, Minn.—Hotel Duluth—Examiner Peterson: 
MC 44865—H. J. Fromholz & Son, Ashland, Wis., certificate. 


April 20—Greensboro, N. C.—U. S. Court—Examiner Werner: 
MC 53489 Sub. 1—Piedmont Trucking Co., Asheboro, N. C., certifi- 
cate to extend operations. 


April 20—Houston, Tex.—Ben Milam Hotel—Examiner Borroughs: 
MC 2044—R. C, James, Houston, Tex. 

MC 4480—R, L. Jones, Houston, Tex. 

MC 4964—R. L. Jones, Houston, Tex. 

MC 9145—R. E. Mays, Houston, Tex. 

MC 27662—M. A. Davis, Houston, Tex. 

MC 65263—O. F. Bright, Houston, Tex. 

MC 80730—Acord and Snipes, Houston, Tex. 

MC 87093—H. E. Murphy, Houston, Tex. 


Apr 20—Memphis, Tenn.—U. S. Court—Examiner Wilkins: 
W-502—Delta Transportation Co., common carrier application, cer- 
tificate, 


April 20—Montgomery, Ala.—U. S. Court—Jt. Bd. 157: 
MC 103341—Youngblood Van Service, Columbus, Ga., certificate. 


April 20—Newark, N. J.—Public Utility Commissioners—Jt. Bd. 119: 
MC 3647 Sub. 26—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 
MC 3647 Sub. 25—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 


April 20—Salt Lake City, Utah—Public Service Comm.—Exam. Clifford: 
MC F-1797—Arrowhead Freight Lines, Ltd., purchase, Rapid Express, 
Inc, 
April 20—Shreveport, La.—Wash. Youree Hotel—Exam. Schutrumpf: 
Finance 13606—Application of Sibley, Lake Bisteneau & Southern for 
“tree to abandon its entire line from Sibley to Halls Summit, 


April 20—Tulsa, Okla.—Mayo Hotel—Examiner Parker: 
MC 43 Sub. 1—American Transfer and Storage Co., Tulsa, Okla., 
certificate to extend operations. 


April 2i—Albany, N. Y.—Federal Bldg.—Jt. Bd. 329: 

MC 28467 Sub. 1—DiBlasio Brothers, Ballston Spa, N. Y., certificate. 
MC 94088 Sub. 1—H. Farfel & Son, Albany, N. Y., permit to extend 
operations. 

April 2i—Baltimore, Md.—State Comm.—Ji. Bd. 68: 

MC 43967 Sub. 1—C. T. Parker, Baltimore, Md., permit to extend 
operations, 

MC 66297 Sub. 1—R. M. Craumer, Baltimore, Md., permit to extend 
operations, 

MC 103367—John W. Parker, Baltimore, Md., permit. 


April 2i—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 21230 Sub. 1—C. Moriello, Newburg, N. Y., certificate to extend 
operations, 


April 21—Chicago, I11.—Sherman Hotel—Jt. Bd. 135: 
MC 43421, Sub, 1—Standard Freight Lines, Inc., Chicago, certificate. 


April 2i—Cleveland, O.—Cleveland Hotel—Examiner Carter: 
28400—Delivery of live stock shipments at Cleveland, O. 
28421 and Sub. 1—B. & O. et al. vs. Cleveland Union Stock Yards Co. 


April 21—Davenport, la.—U. S. Court—Jt. Bd. 202 and 181: 
MC 35903 Sub, 1—Key City Transfer & Refrigerator Line, Dubuque, 
la., certificate to extend operations. 


MC 108396—Blount Taxi & Ambulance Service, Decorah, Ia., certifi- 
e, 


April 21—Duluth, Minn.—Hotel Duluth—Jt. Bd. 145: 


mene '58—Minnesota Dray and Transfer Line, Duluth, Minn., cer- 
€, 
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April 21—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 
MC 103522—S. R. Holden, Sulphur, La., certificate. 


April 21—Montgomery, Ala.—U. S. Court—Jt. Bd. 157 and 99: 
MC 103271—J. H. Allen, Roanoke, Ala., certificate. 
MC 103283—Senn Theo Transfer, Dothan, Ala., certificate. 


Apri! 21—Newark, N. Y.—Bd. of Public Utility Comms.—Jt. Bd. 42: 
MC 95588 Sub. 1—Graope Transportation Co., Inc., Nutley, N. J., cer- 
tificate, 


April 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 1592 Sub. 11—Pacific Truck Express, Portland, Ore., certificate 
to extend operations. 
MC 17593 Sub. 7—Pierce Auto Freight Lines, Inc., Medford, Ore., 
certificate to extend operations. 


April 21—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 102478—Bright Belt Transfer, Grifton, N. C. 
MC 103241—R. L. Wright, Rocky Point, N. C., certificate. 
April 21—Springfield, Mass.—Federal Bldg.—Jt. Bd. 22: 
MC 94877 Sub. 1—P. W. Kubosiak, Hatfield, Mass., certificate to ex- 
tend operations. 


April 21—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 88: 
MC 22920 Sub. 3—Reliable Motor Freight Lines, Tulsa, Okla., cer- 
tificate to extend operations. 


April 21—Washington, D. C.—Argument: 
27004—Godchaux Sugars, Inc., et al. vs. A. & W. et al. 
27213—Savannah Sugar Refining Corp. vs. A. G. S. et al. 


April 21—Washington, D. C.—Examiner Glover: 
Fourth section appl. 19704—Clay to Sheboygan, Wis. 


April 22—Albany, N. Y.—Federal Bldg.—Jt. Bd. 42: 
MC 2426 Sub. 2—Hudson Motor Freight Service, Inc., Troy, N. Y., 
certificate to extend operations. 


April 22—Baltimore, Md.—State Comm.—Jt. Bd. 120 and Exam. Brady: 
MC 103258—Personal Delivery Service, Annapolis, Md., certificate. 
MC 103344—Jones Transfer, Owings, Md., certificate. 


April 22—Bristol, Tenn.—U. S. Court—Examiner Wilkins: 
28744—Associated Bristol, Tenn., Retail Coal Dealers vs. Sou. Ry., 
Interstate R. R. Co. 


April 22—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 4199 Sub. 4—Vincent Goldere’s Sons, Inc., Morristown, N. J., 
permit to extend operations. 
MC 10968 Sub. 1—Garden State Transfer Co., Newark, N. J., certifi- 
cate to extend operations. 


April 22—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 66582—Jersey City & Lyndhurst Bus Co., Rutherford, N. J. 


April 22—Cleveland, O.—Cleveland Hotel—Examiner Carter: 
28714—Swift and Co. vs. B. & O. et al. 

April 22—Duluth, Minn.—Hotel Duluth—Jt. Bd. 282: 
MC 52242 Sub. 1—Ashland Produce Co., Ashland, Wis., permit. 


April 22—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 30012 Sub. 19—T. S. C. Motor Freight Lines, Houston, Tex., cer- 
tificate to extend operations. 


April 22—Indianapolis, Ind.—Public Service Comm.—Examiner Higgins: 
MC F-1794—E. & L. Transport, Inc., purchase, R. R. Evans, Inc, 
MC F-1791—Marion Trucking Co., Inc., purchase, W. J. Black and 

P. B. Crouse. 


April 22—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 31389—McLean Trucking Co., Fayetteville, N. C. 
MC 31389 Sub. 1—McLean Trucking Co., Inc., Fayetteville, N. C., 
certificate to extend operations. 

April 22—Springfield, Mass.—Federal Bldg.—Jt. Bd. 318: 

MC 14096 Sub. 1—H. A. Duby, Adams, Mass., permit to extend opera- 
tions. 

April 22—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 39: 

MC 63148 Sub. 1—Walter E. Kelso’s Transfer, Kaw City, Okla., cer- 
tificate to extend operations. 

April 22—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 217: 

MC 102726—Martin Truck Line, Mannford, Okla. 

April 23—Albany, Ga.—U. S. Court—Jt. Bd. 101: 

MC 4556 Sub. 13—K. & L. Transportation Co., Inc., Waycross, Ga., 
certificate to extend operations. 

April 23—Baltimore, Md.—State Comm.—Examiner Brady: 

MC 31322 and Sub. 1—Southern Motor Transfer Corp., Baltimore, Md. 

April 23—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 

MC 13132 Sub. 6—Westchester Motor Lines, Mt. Vernon, N. Y., cer- 
tificate to extend operations. 

April 23—Brooklyn, N. Y.—St. George Hotel—Examiner Archer: 
28641—Sugar from the New Orleans district to northern river points. 
1. & S. 4850—Sugar to Illinois territory. 

April 23—Chicago, I11.—Sherman Hotel—Examiner Hanrahan: 

MC 89199, Sub. 1—Nelson Transfer, Inc., Sheffield, Ill., certificate to 
extend operations, 
MC 103408—R. Moyer, Star City, Ind., permit. 

April 23—Duluth, Minn.—Hotel Duluth—Jt. Bd. 96: 

MC 36436 Sub. 2 and 5—Moland Bros. Trucking Co., Duluth, Minn., 
certificate to extend operations. 

April 23—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 

MC 30319 Sub. 7—-Southern Pacific Transport Co., Houston, Tex. 

April 23—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 135 and 179: 

MC 52385 Sub. 10—Kansas City-Illinois Express, Inc., Kansas City, 
Mo., certificate to extend operations. 

MC 103430—The ‘‘23’’ Transfer & Storage Co., Columbia, Mo., certifi- 
cate. 

April 23—Las Vegas, Nev.—Fed. Bldg.—Examiner Linn: 

MC 70662 Sub. 5—Cantlay and Tanzola, Inc., Vernon, Calif. 





Personal Notes 





The board of directors for the Illinois Central, April 17, 
elected Roy E. Barr as vice-president in charge of traffic, suc- 
ceeding Fred H. Law, who died March 31. 


Stockholders of the Chicago and North Western have re- 
elected the following members of the board of directors for 
three years: W. Rufus Abbott, former chairman of the board, 
Illinois Bell Telephone Company; Charles W. Nash, chairman 
of the board, Nash-Kelvinator Corporation; Arthur S. Pierce, 
former vice-president for the company; John L. Banks, presi- 
dent, First National Bank of Superior, Wis., and Harry W. 
Harrison, chairman, protective committee for holders of the 
railroad’s preferred stock. 

Fred G. Gurley, vice-president, Atchison, Topeka and Santa 
Fe Railway, will speak on “Our Job Ahead” at a dinner meet- 
ing of the Western Railway Club at the Sherman Hotel, Chi- 
cago, April 20. Past presidents of the club will be guests of 
honor. 

The St. Louis-San Francisco Railway has announced the 
following appointments: James L. Scales, assistant to freight 
traffic manager, St. Louis; Wayne A. Young, general agent, 
Little Rock, Ark.; William L. O’Toole, general agent, New 
Orleans, succeeding F. A. Edmondson, who died, and George 
A. Snyder, general agent, Washington, D. C. 


E. A. McMillan has resigned as harbor board commissioner 
at the Port of San Francisco to serve as a mediator for the 
National Mediation Board at Washington, D. C. 


Because of increasing need for use of passenger cars to 
meet military and war production travel demands, annual meet- 
ings of the white and Negro divisions of the Norfolk and West- 
ern Veterans Association have been canceled for 1942, H. T. 
Freed, secretary-treasurer, has announced. Approximately 
2,200 veterans are members of the association, many of whom 
travel in passenger equipment to attend the meetings. 


W. E. Blake has been appointed supervisor of work equip- 
ment, lines west, Milwaukee Road, at Seattle, Wash., succeed- 
ing E. P. Sima, who has been granted leave of absence to enter 
military service. Other appointments include: T. A. Morgan, 
general agent, Philadelphia, succeeding E. K. Garrison, who 
has retired after serving with the company 41 years; G. H. 
O’Brien, general agent, Boston, and W. D. Goss, traveling 
freight and passenger agent, Boston. 


J. C. Moore has been appointed general freight and pas- 
senger agent for the Spokane, Portland and Seattle Railway 
Company and system lines, succeeding R. W. Pickard, who has 
resigned because of ill health. Edward Britton has been ap- 
pointed assistant general freight agent. Both appointments are 
at Portland, Ore. 


Lester A. Heitgras has been appointed commercial agent 
at St. Louis for the Service Lines, Inc., motor carriers, suc- 
ceeding George Marshall, who resigned. 


The Central Railway Club of Buffalo, N. Y., will hold its 
annual sports night meeting at the Eagles Auditorium April 27. 
Frank J. Caffery is chairman of a committee on arrangements. 


James J. Barrett has been appointed freight traffic agent 
for the Nashville, Chattanooga and St. Louis Railway at Miami, 
Fla. 

John M. Enders has been appointed traveling freight agent 
at Cincinnati for the Seaboard Air Line Railway, succeeding 
M. D. Sigler, who has been granted leave of absence to enter 
military service. 

The New Jersey Industrial Traffic League held a monthly 
meeting at the Robert Treat Hotel, Newark, N. J., April 15. 
W. W. Weller, president, presided. There was a discussion of 
transportation of bonded merchandise in the New York port 
area and of the perfect shipping month campaign. 

The newly organized Motor Rate Club of Chicago has 
elected the following officers: President, Robert L. Hill, Union 
Transfer Company of Omaha; vice-president, John Frankowitz, 
Yellow Transit Company; secretary, Paul Gans, Dohrn Transfer 
Company; treasurer, Tom Ledkin, Gateway City Transfer Com- 
pany, and chairman of the board of directors, Bob Harrison, 
Associated Truck Lines. A dance will be held at Guyon’s Para- 
dise Ballroom, Chicago, May 2. 

The directors of the Southern Pacific, meeting at New 
York, April 16, re-elected Armand T. Mercier as president. 
Other chief officers were re-elected. 

D. W. Stevenson has been appointed general agent for the 
Aztec Lines, Inc., at Chicago. 






TRAFFIC WORLD) 





April 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 103415—O’Neill Transfer Co., Portland, Ore., certificate. 
April 23—Rochester, N. Y.—Seneca Hotel—Examiner Kephart: 
MC 36060 Sub. 1—Rochester Carting Co., Rochester, N. Y., certificate 
to extend operations. 
1. & S. M-1982—Split deliveries in trunk line and New England ter. 
ritories. 
= + aaireained and delivery, N. J. and N. Y. to Conn., Mass, ang 
April 23—Seattle, Wash.—Olympic Hotel—Examiner Clifford: 
MC F-1810--S. S. Eland, control, Fruit Delivery Co. 


April 23—Tahlequah, Okla.—Federal Bldg.—Examiner Schutrumpf: 
Finance 13609-—Application of trustees of St. L. S. F. for permis. 
sion to abandon line extending from a point near MeNair, Ark 
to a point near Dills, Okla. 
April 23—Tulsa, Okla.—Mayo Hotel—Examiner Parker: 
MC 10194 Sub. 1—Mattoon Transfer, Tulsa, Okla., certificate to ex. 
tend operations. 
April 24—Albany, Ga.—U. S. Court—Jt. Bd. 101: 
MC 2900 Subs. 22 and 23—Great Southern Trucking Co., Jacksonville, 
Fla., certificate to extend operations. 
April 24—Atlanta, Ga.—State Capitol—Examiner Wilkins: 
28791—Intrastate rates, road aggregates in Georgla. 
April 24—Brooklyn, N. Y¥Y.—St. George Hotel—Examiner Badlan: 
MC 8338 Sub. 2—R. B. Hamilton Trucking Co., Inc., Roslyn, Heights, 
N. Y., certificate to extend operations. 
MC 23303 Sub. 1—Frank Pampinella and Co., Brooklyn, N. Y., per. 
mit to extend operations. 


April 24—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 












MC 103195—R. Miller, Chester, N. Y., certificate. 
MC 12261—Orchestra Travel Service, Inc., New York, N. Y., license. 
April 24—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 64932, Sub. 6—Rogers Cartage Co., Chicago, certificate to extend 
operations. 


April 24—Las Vegas, Nev.—Fed. Bldg.—Jt. Bd. 313: 
MC 102963—J. V. Knight, Mesquite, Nev., certificate. 
April 24—Pocatello, Ida.—U. S. Court—Jt. Bd. 49: 

MC 86768 Sub. 1—Rush Transportation, Mackay, Ida., permit. 
April 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 80: 
MC 42487 Sub. 56—Consolidated Freightways, Inc., 

certificate to extend operations. 
April 24—Portland, Ore.—Multnomah Hotel—Examiner Clifford: 
MC F-1812—Pierce Auto Freight Lines, Inc., purchase, Gustave Rob- 
ertson. 


April 24—Rochester, N. Y.—Seneca Hotel—Examiner Kephart: 
MC 15199 Sub. 2—H. E. Dailey, Rochester, N. Y., certificate to ex 
tend operations. 
MC 66814 Sub. 1—Phelan Carting Co., Inc., Rochester, N. Y., certif- 
cate to extend operations. 


April 25—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 44840 Sub. 5—Empire Milk Trucking Corp., Utica, N. Y., certif- 
cate to extend operations. 
April 25—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
1. & S. M-1928—Agricultural implements between Rockford, IIl., and 
Memphis, Tenn. 


April 27—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 103257—S. Cohen, Florida, N. Y., permit. 
April 27—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 1503 Sub. 29—Central Greyhound Lines, Inc., Cincinnati, O., cer- 
tificate to extend operations. 
MC 42309—Gray Line Motor Tours, Inc., New York, N. Y., certificate 
or permit. 


April 27—Butte, Mont.—U. S. Court—Jt. Bd. 82: 
MC — & F. Trucking and Contracting Co., Butte, Mont., per- 
mit. 
April 27—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 94192, Sub. 1 EX—L. A. Heim Motor Service, Aurora, IIl., certif- 
cate of exemption. 
1. & S. M-1961—Class rates from and to Owensboro, Ky. 


April 27—-Columbia, S. C.—Jefferson Hotel—Examiner Wilkins: 
1. & S. 5111—Scrap paper, eastern ports to Hartsville, S. C. 


April 27—Danville, Va.—U. S. Court—Examiner Nye: 
Finance 13625—Application of Danville & Western for a certificate 
permitting abandonment of line extending from Fieldale to Stuart, 
in Henry and Patrick counties, Va. 


April 27—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 202: 
MC 44055 Sub. 12—Bos Truck Lines, Inc., Marshalltown, Ia., certifi. 
cate to extend operations 


April 27—Flagstaff, Ariz.—Hotel Monte Vista—Examiner Linn: 
MC C-314—Motor carrier operations of Arizona coal haulers. 
April 27—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 103405—L. & P. Refrigerator Lines, Kansas City, Kan., permit. 


April 27—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 32122 Sub. 2—Pazen Transfer Line, Oshkosh, Wis., certificate to 
extend operations. 


April 27—Oklahoma City, Okla.—Skirvin Hotel—Examiner Parker: 
MC 43657 Sub. 2—De Tar Distributing Co., Inc., Oklahoma City, Okla., 
permit to extend operations. 


April 27—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 32632 Sub. 2—Jackson Truck Lines, Inc., Jackson, N. C., ce 
tificate to extend operations. 


Portland, Ore., 
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PORT OF 
LOS ANGELES 


ylce 


Unsutpas 


HERE . .. you will find modern 
MUNICIPAL terminals scientifically 
constructed for the fast handling 
of cargo... transportation by rail 
and truck direct to ship-side .. . 
UNIFIED CONTROL of Port facili- 
ties. 


WE INVITE your routing VIA — 


The PORT of LOS ANGELES 


A Municipal Enterprise Devoted to Public Service 


BOARD OF HARBOR COMMISSIONERS 


LOS ANGELES, CALIFORNIA 


189 City Hall M. G. Rouse, Secretary 





TRAFFIC WORLD 


April 27—Rochester, N. Y.—Seneca Hotel—Examiner Kephart: 
MC 5060 Sub. 1—Geneva Moving & Storage Co., Inc., Geneva, N, y, 
certificate to extend operations. ; 
MC 68960 Sub. 2—Coveney & Evans, Inc., Walworth, N. Y., certificate 
to extend operations. 


April 27—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 30319 Sub. 7—Southern Pacific Transport Co., Houston, Tex, 
April 27—San Francisco, Calif.—Hotel Empire—Examiner Clifford: 
MC F-1803—J. Doudell, purchase, J. P. Hulsman. 
MC F-1790—Oregon-Nevada-California Fast Freight, Inc., purchase 
S. H. Petersen and John Paulsen. 
April 27—Tallahassee, Fla.—State Comm.—Jt. Bd. 98: 
MC 103174—Gay Transfer, Panama City, Fla., certificate, 


April 27—Wichita, Kan.—Broadview Hotel—Examiner Schutrumpr: 
Finance 13619—Application Arkansas Valley Ry., Inc., for permission 
to abandon its entire line extending frem Wichita to Hutchinson, 
including a branch line from Van Arsdale to Newton, Kan. 


April 28—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 42: 
MC 1140—Consolidated Mountain Lines, Inc., Clifton, N. J., certificate, 


April 28—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 29732 Sub. 1—Brooklyn Waverly Auto Express Co., Inc., Brook. 
lyn, N. Y., permit to extend operations. 
April 28—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 87868—George L. Besson Transfer, Corry, Pa., certificate or 
permit. 
MC 87868 Sub. 1—George L. Besson Transfer, Corry, Pa., certificate 
to extend operations. 
April 28—Chicago, IIl.—Hotel Sherman—Examiner Hanrahan: 
MC 30077—Monark Motor Freight System, Inc., Chicago, Il. 











33rd St. and Huber oe General Office 
S. Wabash Ave. Hi 8th & Kentucky Sts, 
Chicago Von me) - Ml > 4-1-1405 Louisville, Ky. 





INCORPORATED 
Daily Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY, 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all peints 12 Kentucky, Tennessee, North Carolina, Seuth Carelina and Geergla 





WANTED 


CARS — Tank, Refrigerator, Hop- 
per, Gondola, Dump, Etc. 


Get up on present prices. 


This may be the time to liquidate them! 
LOCOMOTIVES — All types. 


CAR REPAIR PARTS. 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 
oo ae Sa 13450 S. Brainard Ave., Chicago, Illinois 


“ANYTHING containing IRON or STEEL” 











‘KEEPING MOTOR TRUCKS (us! : 


—that’s been the Servis Recorder's job for 30 years 









Trucks are getting scarce; a truck’s time is getting 

0 be a precious and an important thing to 

The story the country. Let no truck waste time, not be- 

f th cause it costs money, but because it costs 
of the . 

day's defense.eThe Servis Recorder has only one 

work ff 4 purpose: fo help you keep your trucks 


Write for booklet: “Ten Ways of Getting More 
Work out of Motor Trucks.’ The Service 
Recorder Co., 1375 Euclid Avenue, Cleveland, Ohie. 


The fervis Recorder 


Tells Every Move Your Truck Makes 
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April 18, 1942 


HOW SHOULD 


YOUR “BLUE PRINT”’ 
PRODUCTS BE SHIPPED 


e@ In developing products for to- 
day’s Victory needs, take full 
advantage of new materials, im- 
proved methods —and_ shipping 
container research. 


Designed for the product, ‘“‘Gen- 
eral” shipping containers can give 
you important man-hour savings 
—reduced damage and lowered 
packing and shipping costs. 


Scores of concerns are utilizing 
the facilities of General Box 






laboratories to assure maximum 
packing and shipping speed, mini- 
mum weight and cost. Here, 
often before production is started, 
skilled technicians cooperate with 
manufacturers in determining the 
box, crate or special container 
best suited for each requirement. 

Why not take advantage of this 
free service for the product you 
are making or are about to make? 
Write for the facts—there’s no 
obligation. 


GENERAL BOX COMPANY 


General Offices: 


50 W. Illinois Street, Chicago, Il. 


District Offices and Plants: Brooklyn, Cincinnati, Detroit, Kansas City, Louisville, 
Milwaukee, New Orleans, Sheboygan, East St. Louis, Winchendon 
Continental Box Company, Inc.: 


Houston Dallas 
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APRIL, 1942 























America is fighting an offensive war. An 


American victory depends upon the smooth 





operation of its supply lines. Huge, constantly 
increasing quantities of raw materials from fields, forests 
and mines must be moved swiftly and efficiently to war 
plants throughout the vast expanse of this land, and the 
finished fighting machines and supplies must be delivered 


to destinations safely, without damage or delay. 


Improper crating and loading of freight causes damage: 





improperly addressing merchandise causes costly delays; 
partially loading cars is wasteful—all definitely retard the 
In April, the Norfolk and Western, the 


other railroads of the country and their patrons, unite for a 


nation’s war effort. 
Perfect Shipping Month—an all-out offensive to make every 
crate stand up, to load every car properly, and to fill every 


car to its full offensive load. 


America is betting that the railroads will continue to do 











a top-notch job. With the continued 


support and cooperation of the ship- 


ping public, the railroads will con- & » 
tinue to do the job—the greatest trans- % z= 
portation job in the history of the % = 


land. 


Norfollsaa Western 


PRECISION 







TRANSPORTATION 


COPRN & W RY 1942 
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April 28—Columbus, O.—Public Utility Comm.—Examiner Baker: 
MC F-1787—Central Motor Lines, Inc., purchase, G. O. Evans Motcr 
Express, Inc. 
April 28—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 146: 
MC 101236 Sub. 2—Studer Bros.. Clarion, Ia., certificate to extend 
operations. 
MC 103246—M. Loth, Clear Lake, Ia., certificate. 
April 28—Fargo, N. D.—U. S. Court—Jt. Bd. 143: 
MC 103479—W. R. Wedberg, Hunter, N. D., certificate. 
April 28—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 75651 Sub. 3—R. C. Motor Lines, Inc., Jacksonville, Fla., certifi- 
cate to extend operations. 
April 28—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 70362 Sub. 10—Potashnick Local Truck System, Inc., Sikeston, 
Mo., certificate to extend operations. 
April 28—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 103304—City Dray Line, Phillips, Wis., permit. 
MC 103305—Eric Rust & Son, Medford, Wis., permit. 
MC 34110 Sub. 1—Loyal Dray Line, Loyal, Wis., permit. 
April 28—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 34553 Sub. 5—A. V. Chestnut, Arnett, Okla., certificate to extend 
operations. 
April 28—Raleigh, N. C.—Sir Walter Hotel—Examiner Werner: 
MC 32680—Apex Motor Lines, Apex, N. C., certificate or permit. 
April 28—Savannah, Ga.—U. S. Court—Examiner Wilkins: 
28618—T. A. Bryson and Sons vs. P. R. R. et al. 


April 28—Washington, D. C.—Examiner Hall: 
W-855—Hall Tug & Barge Corp., contract carrier application. 
April 29—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley and 
Jt. Bd. 305: 
MC 96389—H. Feingold, New York, N. Y., certificate. 
MC 103210—Ford Brothers, Harrison, N. Y., certificate. 
April 29—Brooklyn, N. Y.—St. George Hotel—Examiner Badian: 
MC 73709 Sub. 1—Traina’s Van Service, Rahway, N. J., certificate to 
extend operations. 
April 29—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 1896 Subs. 5 and 6—Boss-Linco Lines, Inc., Buffalo, N. Y., certifi- 
cate to extend operations. 
April 29—Butte, Mont.—U. S. Court—Examiner Olentine: 
MC 42487—Consolidated Freightways, Inc., Portland, Ore. 
April 29—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138 and 182: 
MC 4928 Sub. 1—Wm. Reba & Sons, Adair, Ia., certificate or permit 
to extend operations. 
MC 103371—L. R. Green, Lake City, Ia., certificate. 


MINNEAPOLIS CR. 


WICHITA FALLS™ 


FORT WORTH @& naitas 
<< 
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April 29—Fargo, N. D.—U. S. Court—Jt. Bd. 219: 
MC 59090 Sub. 1—Lee Truck Line, Moorhead, Minn., permit to ge. 
tend operations. 
April 29—Jacksonville, Fla.—Mayflower Hotel—Examiner Yardley: 
MC 22268 Sub. 6—Philadelphia-Detroit Lines, Inc., Jacksonville, Fig 
certificate to extend operations. s 
April 29--Little Rock, Ark.—State Comm.—Jt. Bd. 38: 
MC 103460—D. B. Hearin, Jr., Baton Rouge, La., permit. 
April 29—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 
MC 4656 Sub. 2—W. J. Thibodeau Motor Express, Inc., Chicago, 1, 
certificate to extend operations. : 
April 29—Oklahoma City, Okla.—Skirvin Hotel—Examiner Parker: 
se a Motor Freight Bureau vs. Barbour Transpop. 
tion Co. 


ILLINOIS CENTRAL TRAFFIC 


In the last year, the Illinois Central System moved 295,607 
military passengers, on duty—a job that required 8,592 cars 
and 686 special trains. What it means to handle an average 
of two extra trains a day is well known to railroad men, but the 
“average” was misleading, for these specials came in batches— 
a number all at one time. Along the railroad’s lines, says J, L, 
Beven, president, are 82 camps and war industries. 

To prepare for increased traffic, the railroad laid 319 miles 
of new rail last year, rebuilt 165 locomotives, and added 3,103 
freight cars. 

The heavy military traffic was moved in the face of an ip- 
creased volume of general travel and of freight tonnage, which 
the I. C. says it is prepared to handle. It is currently operating 
tours to Mexico, New Orleans, the Mid-South and to California, 
these being sold by all travel agents. 


CHANGES IN DOCKET 

Hearing, MC 9888 Sub. 2, Williams Transportation Co., Inc., set 
for April 10, East Providence, R. I. 

Hearing MC 59499 Sub. 2, April 13, Birmingham, Ala., canceled, 

Hearing MC 7804 Sub. 11, April 14, Knoxville, Tenn., postponed 
indefinitely. 

Hearing in MC 103104, April 16, Montgomery, Ala., canceled, 

Hearing MC 936 Sub. 3, April 18, San Francisco, canceled. 

Hearing MC 66562 Sub. 376, April 14, Brooklyn, canceled. 

Hearing MC 19114 Sub. 5, April 16, Chicago, postponed to May 4 
at Sherman Hotel, Chicago. Ill., before Jt. Bd. 21. 

Hearing MC 62445, April 17, Chicago, is postponed to May 1, Sher- 
man Hotel, Chicago, Examiner Hanrahan. 
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